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Yes, sir—and it’s asking a lot of ordinary ferrous 
pipe and sheets when they are used under conditions 
of severe service. Where corrosion shortens the life 
expectancy of ferrous metals, the best insurance that 
you can buy is a more adequate material —Toncan 
Copper Molybdenum Iron —the low-cost iron alloy 
that is produced primarily to resist rust and to re- 


duce its parasitic attack on profits. Write for details. 





When writing Republic Steel Corporation for further information, please 
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HIGHEST RUST-RESISTANCE 


IN ITS PRICE CLASS 


_ Teacan Iron is available through discrib- 
_ ators in pipe and sheets and may be had in 
bars, plates, roofing, siding, cubing, boiler 


Republic Steel ' ie ieces tubes, bolts, nucs, rivets, wire, welding rod, 


ground rods and corrugated culverts. For 
ordinary service, these Republic products 
may be had in steel or copper-bearing steel. 
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| New Business | 
| 


and this month, 


THis summer, 
in tugurat ion | 


surely, 
ssobably, will mark the 
service to Bermuda. Hornet-mo- 
cored Sikorskys will carry the flags of 
e United States and the Pan American 
Airways; Pegasus-motored Shorts will 
carry the flags of Great Britain and the 
Imperial Airways. Each will vie with 
other on alternate trips, giving the pub- | 
lic a swell chance to compare two grand 
fying services in action. Operating 
speed of both lines on the 780-mile 
over water jump will be about 145-150 


les per hour. 


Thili 


. 
LATEST convert to trade-inism is A. G. 
Spalding & Bros., with offers of liberal 
trade-in allowances for old golf clubs. 
Offers are strictly confined to purchases 
of the Robert Jones line. 

. 
IN far too many communities, two 
banks scarcely scratch out livings for 
it officers and employees where one 
bank could provide oo for all 
concerned. National Association of 
Supervisors of State Banks launches a 
nationwide survey to determine possi- 
bilities of bank consolidation and even 
migration to more prosperous communi- 
ties. Federal Deposit Insurance Corp. 
gives the project its blessing. 

* 
Come June 12, and Commercial Credit 
Co., Baltimore, will round out 25 years 
of eminent service to American indus- 
try. Measured in dollars, its success 
story includes capital growth from 
$300,000 in 1912 to $60,000,000 in 
1937; annual volume growth from 
$2,000,000 to $789,000,000. 

2 
MEASURED in latex, and in an entirely 
different line, the success story of Col- 
lord, Inc., Detroit, specialist in rubber 
coatings and adhesives, includes a 
growth from one small bucket of rub- 
ber sap in 1932 to 19 tank cars of 
the same material in 1936. Current 
business indicates that 1937 may double 
the latter figure. 





. 
Two outstanding industrial movies | 
merge from their previews with en- 
comiums from all previewers: (1) 
The Inside Story,” an educational 
film with little direct advertising which | 
shows essential machine elements in 
Operation and makes clear the vital 
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The right to convert New York Central debenture 6s, 
1944, into common stock at $40 per share —a price 
below the actual market—expired on May 10. On 
that day, the bonds were selling at approximately 116. 
On the following day, after this conversion privilege 
had expired, the bonds sold some 10 points lower, as 
was to be expected. 
Holders of $1,700,000 of the bonds failed to protect 
i themselves against this loss, which they could have 
: done by direct conversion or by sale in the open mar- 
ket. Thus they suffered an aggregate loss of about 
$170,000 in market value. 























Custodian clients of this Bank who held this issue 
were automatically notified and instructed as to this 
situation and protected against needless loss. The loss 
to a holder of five bonds who failed to act would 
have covered the necessary fee for Custodian Service 
on approximately $250,000 of securities for a period 


of 2 years. 


Under Custodian arrangements, this Bank watches 
for conversion rights, redemptions, exchanges, ma- 
turities and similar matters and notifies clients of the 


need for action. The service al 


so includes the collection 


of income and the performance of other routine duties. 


This bank is now administering trust accounts whose makers 
or beneficiaries are located in 39 States 


and 14 foreign 
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NEW DIMENSION 


AGENCY SERVICE... 


Advertising Agencies Are Mambers 


BUSINESS WEEK 


Rance ashe 0 A 





Y » Something has happened to adv ertising agencies— 
DP - that is, to some advertising agencies! Call ic a new 
’ * dimension in agency service. Call it the logical devel- 
opment in answer to a vigorous present-day need of 
you advertisers . . . Call ic what you will! ... But however it’s 


designated, the fact is that now you can retain the intensive 


personalized services of the moderate-sized agency, with the 
knowledge that that agency not only competently provides the 
required agency functions, but gives you as well a broad national 
viewpoint, with local contacts in the nation’s most important 
marketing areas. But only if that agency is a member of the 
Continental Agency Network! Briefly, C.A.N. is a close associa- 
tion of ten indeper lent, nationally recognized advertising agen- 
cies under which each agency acts as regional office for each other 
. . . Do you see what this can mean to you? It means that, through 
the one organization you appoint as your agency, you can call on 
the services of two, five or nine other agencies acting for you over 


the breadth of the country. For spot service—immediately. For 
authentic information — from an unbiased point of view. And 
always at moderate cost... Is it working? It is! It is a very real 
and practical service being successfully utilized by the clients of 


member agencies! But let Headquarters mail you the brochure 
that tells the story in more detail. Headquart rs is listed below. 
. 

SEE HOW C.A.N. WORKS! — (Case #43): A manufac- 
turer of electric fans was anxious to discover ways to elimi- 
nate the usual nine months sales inactivity. He referred the 
problem to his C.A.N. agency — who, in turn, sought the 
advice of all C. A. N. members. As a result, the pooled rec- 
ommendations of ten agencies resulted in a practical solution 
which took into account all local considerations by seasons in 
all geographical areas. That is C. A. N. service! 


7a NaiaavRecorsieee CONTINENTAL AGENCY 
— / letwork 


IN ADVERTISING 








CHICAGO | 
The Fensholt Co. 
"LOS ANGELES 
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(Headquarters) 
John Pelee Arndt & Co., Inc. 
PITTSBURGH 


Wolker & Downing 
PROVIDENCE 

Larchar-Herton Company 
ROCHESTER 

Hughes, Wolff & Company, lnc. 
$T. Lours 
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necessity of correct lubrication. « 
aval Films, Inc., produced it 
cony-Vacuum Oil Co. (2) “B 

a Century,” an almost day-to 
torial record of the building 
Golden Gate Bridge plus a br 
mary of bridge evolution th: 
the past century. Pathescopx 
America produced it for John A 
ling Sons Co. First releases 
made to engineering socicties 
ganizations genuinely interest« 
fine points of modern bridge and 
technique. 


- 

ONE of the pilots of an Eastern 
got a surprise the other day, 
to the story told in the current 
of Aviation. He was boomins 
in his Douglas, at 5,000 f« 
he noticed something buzzing 
along beside him. It was a 
gasoline-driven model airpl 
pilot must be thinking more 
serious thoughts of technological 
ployment about now. 

a 
“More and more executives ar¢ 
ing that organizing, procuring 
supervising insurance and relate 
ters require a knowledge ar 
which they have not had the « 
tunity to acquire,” said Ernest M 
treasurer Robert Gair Co., in his a 
before the 8th annual insuran 
ference of American Managemer 
sociation. ‘The conclusion, ther 
seems inescapable that responsibi! 
insurance should be concentrat 
one person or a department, 
possible, under the supervision of 
one who can give it all his time 
attention. . . . It is important 
management have a definite poll 
respect to insurance.” 

. 
DuBuQugE, Iowa, proclaims “a $1,‘ 
000 a year dividend.” Stripped 
advertisingese, Dubuque Chambe: 
Commerce has succeeded in corra 
seven new enterprises during tl 
year which will provide 830 jobs 
$1,000,000 in new money annually 
Dubuquers. Industries represent a « 
mendable variety: furniture, batt 
corrugated boxes, rolled zinc, rock \ 
mirrors. 


anc 


of 
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7 

CERTAIN European cooperatives « 
ate by a formula which gives 
employees higher wages, shorter h 
and better working conditions 
comparative workers in profit busit 
By an overwhelming vote, the « 


members of Consumers Cooperat 


Services, New York, instruct ¢t 
board of directors to negotiate a « 
tract with Cafeteria Workers Un 
No. 302, which will fix wages in t! 
ten cooperative cafeterias at 10% ab 


the hourly rate paid by an average 


the ten best contracts the union 
with competitors. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—With adjournment of 
the Supreme Court, the court bill also goes on ice, probably for 
the summer, but its nuisance value will be preserved while the 


President pushes his legislative program. 


How far that will get 


this session—or next, for that matter—depends on how far Congress 
will go along with him. Forcing him to a hard-fought compromise 


on relief, taking the conduct of 
the tax evasion inquiry into its 
own hands, and overriding him 
on the bill extending veterans’ 
rerm insurance do not augur well 
for ready compliance now that 
the President has decided to go 
ahead. 
Tax Evasion Sidelights 

The crackdown on rich tax-dodgers 
is calculated to provide popular diver- 
sion, but it has implications which 
even stop-gap legislation is likely to 
emphasize. As an alibi for the weak- 
ness of the undistributed corporation 
profits tax, the President’s proposal is 
a practical admission that thorough- 
going tax revision will have to be put 
on a broader base. It also raises the 
embarrassing question why the Ad- 
ministration doesn’t pick on tax- 
exempt bonds and state and commu- 
nity tax laws to tap a large source of 
sequestered revenue. Critical comment 
on the moral issue which the Presi- 
dent attaches to tax evasion is that 
taxpayers interpret the tax law as the 
President interprets the Constitution. 


Feeding Rebellion Fires 


Congressional independence will be 
fostered by the result of the relief bill 
battle in the House. The Administra- 
tion got its $1,500,000,000 without 
specific earmarking, but the victory 
was obtained at heavy cost. Reprieve 
of PWA in the face of the Presi- 
dent’s recent philippic against the pro- 
ducer goods industries, is more than 
a nominal concession; it gives new life 
to municipal requests for grants ag- 
gregating $132,000,000 that had been 
dormant since PWA aid was limited 
to cover the cost of relief labor only. 
And if one group can reverse the 
President’s policies, others will try. 


Seek Specific Standards 


Enactment of the wage-hour bill 
this session should be expected, but 
there’s wide difference of opinion on 
the extent of probable modification. 
Strangely enough, apart from the 
question of the Mason-Dixor wage 
differential, the principal objection 
seems to be that the bill to set up 
labor standards permits too much flex- 
ibility. If Congress persists in that 
notion the Administration may get a 
much tighter law than it likes. 





CO-OP VS. CO-OP 


Due apparently to the antag- 
onism of farm marketing 
co-operatives, Congress has 
refused to grant funds to the 
Bureau of Agricultural Eco- 
nomics for a study of the 
possible effect of consumer 
buying co-op operations on 
farm income and prices. The 
farm co-ops are prone to re- 
gard the consumer co-ops in 
the same light as they do 
chain stores. Sec. Wallace's 
marketing experts concede 
that consumer co-ops might 
develop into another agency 
that would exert strong bar- 
gaining power on producers 
but they prefer to look at the 
possibility of a synchronized 
system of mutual benefit. 











No Incorporations of Unions 

Any belief that the wage-hour bill 
is a premeditated step towards legis- 
lation to establish the responsibility 
of labor unions has no foundation in 
fact. The drafters of the measure had 
no such intention. Government dis- 
cipline of labor organizations may 
come but not at least for another year 
or two. This means until labor's legal 
right to recognition exists in fact. And 
the chances are it will be preceded by 
further legislation for control of in- 
dustry. 


Small Chance for Substitute 


The Administration doesn’t regard 
seriously a move on foot among op- 
ponents of the wage-hour bill, who 
are now trying to drum up support 
for an alternative measure to accomp- 
lish the same gbjectives through li- 
censing of employers by the Federal 
Trade Commission, coupled with pro- 
visions for the licensing of labor 
unions on condition that they refrain 
from enrolling members by intimida- 
tion, from violating property rights, 
striking in violation of existing agree- 
ments, or using physical force or co- 
ercion in connection wih any strike. 


Much Ado About Error 


Scrutiny of the wage-hour bill in- 
variably fastens on the provision that 


two members of the 5-man board shall 
constitute a quorum. Balefully re- 
garded by anti-New Dealers as further 
evidence of intent to set up a dicta- 
torship over industry, this typographi- 
cal error has caused much ado. The 
original proposal was to vest adminis- 
tration in a 3-man board. 
Gold Price Will Stick 

While the Treasury does not say 
there will be no reduction in the price 
of gold, assurances given to Western 
Senators are tantamount to such a 
declaration. In response to a flood 
of letters from anxious constituents 
in states where gold mining con 
tributes importantly to local pros 
perity, Treasury officials recite the 
difficulties that would follow cur- 
rency revaluation. Officials likewis« 
profess to see nothing unnatural in 
the accumulation of gold in this 
country and express confidence that 
a better distribution of gold will not 
be long delayed if world recovery 
continues at the pace set during the 
past year. Inferences that no marking 
down of the price need be anticipated 
are sufficiently strong that gold-state 
Senators are advising constituents to 
act on the assumption that the $35 
price will stand indefinitely. 

Ever Normal Granary Wanes 

Chances are steadily diminishing for 
new crop control legislation. Con- 
sidering the differences over the Farm 
Bureau’s recommendations and the 
tremendous lack of interest by dirt 
farmers, many committee members on 
both sides of the Capitol believe it 
will be better to ride along with the 
existing soil conservation program for 
the present. There is strong objec- 
tion in Congress to another attempt 
to establish rigid control over acreage 
planted and over the amounts of farm 
products that may be marketed. Many 
think the ever-normal granary plan is 
impractical and there is no chance of 
winning approval for the proposal 
that tariff rates be allowed to fluctu- 
ate with prices. Best commentary on 
prospects is that neither committee 
chairman has seen fit to introduce 
the bill even on 2 “by-request’’ basis. 


Bargain Days Are Over 

By consenting to review the PWA 
power loan test case, the Supreme 
Court has promised the New Deal 
either to break or make permanent the 
legal tangle that has tied up 56 mu- 
ry me power project allotments. But, 
as Sen. Norris pointed out, the util- 
ities will win even if they lose, for 
materials and labor costs are climbing 
rapidly and costs figured during de- 
pression must be a revised be- 
fore contracts can be awarded. Even 
though federal funds have been held 
intact and are still available at the 











DO YOU HAVE 
SIMILAR 
PROBLEMS? 





Houghton Research and Hough- 
ton Products Cut Industrial 
Production Costs... 


@ Too many man-hours 
went for lubrication; oil 
bills for the heavy shears, 
punch and forming press- 
es became unreasonable; 


so a farm equipment 
manufacturer recently 
called in the Houghton 
ree 

@ Outstanding savings re- 
sulted: 20° on _ Ilubri- 
cants* — 58° savings in 
labor! 

@ And such savings, not 


only in oils, but in proc- 
essing and _ production, 
are typical. Houghton’s 
unique tie-in with well- 
nigh the whole of in- 
dustry enables us to co- 
operate successfully and 
make important contribu- 
tions to the fields of 
metal working, lubrica- 
tion, power transmission, 
and textile processing. 


@ The Houghton Research 
Staff is prepared to serve 
you also, without cost, if 
you'll write and present 
your problems. 


* Houghton STA-PUT LUBRICANTS 
were chosen, after exhaustive, com- 
parative tests. 


HOUGHTON PRODUCTS 


Carburizers Cleaners 
Heat Treating Salts 
Cutting Oils 
VIM-TRED Leather Belting, VIM Packing... 
Textile processing oils for Silk, Rayon, 
Cotton, Wooi. 


Lubricants 
Quenching Oils 


E. F. HOUGHTON & CO 


hicago - PHILADELPHIA - Detroit 
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| old liberal terms, municipal owner- 
ship will be less of a bargain than 
was anticipated. 


No Short Cuts 


Just to show that their heads are 
unbowed, the High Court Justices re- 
fused to lend a helping hand to the 
Administration in two other utility 
cases: the Electric Bond & Share chal- 
lenge to the Holding Company Act, 
upon which both sides had requested 
an immediate review, and TVA’s re- 
quest to dismiss the suit brought by 
17 Southeastern utility companies. 
Both must now come up through the 
lower courts. 


Checker-U pper 
Squashing proposed legislation be- 


_ fore it makes any headway is a new 


job in which Budget Director Bell 
is demonstrating his hard-headed effi- 
ciency in carrying out White House 
orders. Reports to Congress by de- 
partments and bureaus on new bills 
affecting their interests now have to 
run the gauntlet of the Budget Bu- 
reau. Thus a government agency 
which used to see a piece of money 


| Or an opportunity for further expan- 


sion coming its way without stick- 
ing its neck out is now constrained 


| to submit non-committal reports to 


keep itself in the good graces of 
the Administration. 
Lea Bill Ready to Go 

House committee action is imminent 
on the Lea bill to broaden the powers 
of the Federal Trade Commission and 
make violation of its cease & desist 
orders a punitive offense. A revised 
draft of } legislation was completed 
by a subcommittee this week. Besides 
its general provisions dealing with 
unfair and deceptive practices, the bill 
claims sole authority for the Trade 
Commission over advertising of food, 
drugs, and cosmetics. The present 
intention is to launch the revised Lea 
bill in the House as an amendment 
for the Wheeler bill which previously 
passed the Senate. Meanwhile, Chap- 
man’s food and drug bill is being 
whipped into final shape by the House 
committee. Minus advertising con- 
trol sections, transferred to the Lea 
bill, it specifies stiffer seizure regula- 
tions than those in Copeland’s bill. 


Packers Protest Polish Ham 

With little sympathy from Sec. 
Wallace, meat packers are seeking 
means to head off the latest “menace” 
to agriculture, processed hams from 
Poland and Czechoslovakia. The for- 
eign product is finding a ready mar- 
ket among housewives susceptible to 
the magic word “imported.” While 
the effect on prices is yet negligible, 
imports are leaping and bounding. 


| The packers are hastily pointing out 
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that two-thirds of our farm 
market their products in the fo 
meats; that fs pork-corn pric: 
is only 7-1, whereas 10-1 is ger 
accepted as par for farm pros; 
that something shuld be done : 
tect the farmer. Prospects for 
are poor, as any remedy th: 
higher prices, and the H. C. of 
already an Administration bugh« 


Crashing Air Mail Circui: 

While cities on federal airways ar 
trying to pass on rapidly incr 
airport costs to the government, o| 
line towns are trying to make th 
air mail grade by asking the P 
Office for feeder-line service. Bu 
that department is wary, for 
branch-line mileage might get our of 
hand politically and soon doubk 
present system. A bill to provid 
funds for experimentation in shor 
line operation is chilled by fai 
praise from the department, which 
fears that its regular appropriations 
would suffer. 


To Match. Serap Cartel 


Prominent steel scrap exporters 
combined this week under the W ebb. 
Pomerene export trade law to form 
an organization competing with th 
recently organized European carte! 
through which the British Iron & Stee! 
Corp. buys for England, Italy, Ger- 
many, Czechoslovakia, Poland, and 
Hungary. Formed so as not to run 
afoul of the anti-trust laws, the Scrap 
Export Associates of America include 
Charles Dreyfus Co. of Philadelphia, 
Schiavone-Bonomo Corp., and Robert 
Joseph of New York. In the mean 
time Sec. Hull has put the kibosh on 
legislation og to license scrap 
exports, although Sen. Schwellenbach 
has asked for detailed reports and 
hearings by the Senate Military Af- 
fairs Committee. 

Earlier Independence? 

June 16 is the opening date for 
hearings on the proposed reciprocal 
trade agreement with the Philippines 
to be effective when independence is 
attained. Such unusual tcl’. 
ness has revived rumors that maybe 
the day of separation will come 
sooner than is now indicated. 

Foreign Flags Tempting 

There’s talk that some of the oper- 
ators of the 44 mail contract shipping 
routes are thinking more or less seri- 
ously of switching to foreign flags. 
Complaint is rife that the Maritime 
Commission is paring down the new 
subsidies, which at their maximum 
cannot exceed the differential in oper- 
ating costs. New Scandinavian mo- 
torships are reported available for 
charter which, in itself, is a temptation 
to the operators of 20-year-old craft. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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| 
a | WEEKLY INDEX | | 
90 /+—_—___——-+ 4+—— + + The Figures 
| | j 
| Latest Week *79.8 
| | | ih 
} j } | junit Preceding Week +78.9 
| 
MO tint " | cae 
} il Pe My tym "Mn gull Month Ago 77.9 
| wit ! 
Tt) | saul Uajavnnaantttttt} 
70 | —_Sy ——}___t je —1936-— 2 i Year Ago 74.1 
Wevininjittny , | ; 
i | hunnngl | Average 1932-36 64.5 
| | | | 
OQ Ve Li ! Lit 
JAN GES WAR APR WAVY JUN IW AVE SH ocr NOV vEC 
Latest Preceding Month Year Average 
Week Week A 2-36 
PRODUCTION ec ¢ go Ago 1932-36 
* Steel Ingot Operation (% of capacity)... ~~... 66. c cece ence ee eneeeeneees 77.4 91.0 91.0 68.2 45.8 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $9,844 $10,194 $9,481 $8,663 $5,194 
Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $8,799 $9,792 $7,956 $6,308 $4,137 
* Bituminous Coal (daily average, 1,000 tons). oewwa is Che eeneean 1,213 + 1.203 1,092 1,135 953 
*Electric Power (million kw.-hr.) 2,207 2,199 2,194 1,922 1.625 
TRADE 
Total Carloadings (daily average, 1,000 cars).... ; - 130 129 127 114 98 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 83 83 83 74 66 
* Check Payments (outside N. Y. City, millions)... $4,450 + $4,661 $4,479 $3,722 $3,085 
* Money in Circulation (Wednesday series, millions) $6,399 $6,399 $6,381 $5,902 $5,543 
PRICES (Average for the week) 
Wheat (No. 2, hard winter, Kansas City, bu.)... eeveeeses $1.30 $1.32 $1.34 $ 91 $ .79 
Cotton (middling, New York, Ib.)..........65506- oe : 13.26¢ 13.26 13.48 11.78 9.88 
Iron and Steel (Steel, composite, ton)...... — $39.89 $39.97 $40.25 $32.83 $31.18 
Copper (electrolytic, Connecticut Valley basis, Ib.)...... 14.000¢ 14.000. 14.000 9.500¢ 7.928 
Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 205.3 208.6 208.6 163.4 130.7 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 4.39 4.39 4.40 4.34 5.42 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 1.00 1.15 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 1.00 1.00 1.00 75 1.50 
Business Failures (Dun and Bradstreet, number?! 189 187 183 180 354 
BANKING (Millions of dollars) 
Total Federal Reserve Credit Outstanding (Wednesday series) 2,557 2,565 2,571 2,466 2,333 
Excess Reserves, all member banks (Wednesday series) 940 910 1,640 2,901 1,529 
Total Loans and Investments, reporting member banks 22,182 22,177 22,202 21,814 19,199 
Commercial and Agricultural Loans, reporting member banks? 4,232 + 4,188 Sy 8 
Security Loans, reporting member banks? , 2,039 2,045 FY > : 
U. S. Gov’t. and Gov't. Guaranteed Obligations Held, reporting member banks 9,467 9,476 9,545 10,210 4 
3,186 3,201 3,229 3,305 | 


Other Securities Held, reporting member banks 


* Preliminary, Week Ended May 29. + Revised. ~ New Series. § Not Available. 


These monthly averages 120 ! 


are merely simple aver- MONTHLY AVERAGES 


ages of each month's | 

weekly figures of Busi 

ness Week’s index of 100 NORMAL 
business activity pre- | 
sented in the chart at the 
top of the page. They 80 
enable readers to get a 
general view of the trend a 
of business since 1929. 


* Factor in Business Week Index. 
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transferred electri- 
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The Business Outlook 


THE emphasis placed on the labor situation in current gather- 
ings of industrial leaders confirms early prognostications that 


labor would be industry's No. 1 problem for 1937. 


This week 


reel activity for the country as a whole dropped 14 points as a 
result of the strike in independent mills of Republic, Youngstown 
Meanwhile agitation continues 


Sheet & Tube, and Inland Steel. 


at the Ford plant. This week, 
oo, railroads commenced nego- 
tiations with 14 unions request- 
ing a 20¢ an hour increase in 
wages, destined to cut into this 
year's earnings of the roads, 
which for the first time since 
1931 have been running in the 
black. 

Automobiles and Labor 

Close watch is being kept on the 
possible revision of the General Mo- 
tors contract with the Committee for 
Industrial Organization which comes 
up on June 11. Harassed by “quickie 
sit-downs” ever since the original 
agreement was made, the company 
will undoubtedly seek to end such in- 
terruptions to production. A signifi- 
cant development of the labor situa- 
tion in motor centers is the extensive 
preparations going on to expand pro- 
duction facilities so that overtime 
rates can be avoided when 1938 cars 
go into production. 

Try to Get Steel 

Steel customers of the strike-affected 
plants are casting about for other 
sources of supply and have attempted 
to shift orders to plants not affected 
by labor disturbances. Chances of 
shifting any important tonnage are 
doubtful, because mills outside of 
strike centers have an ample backlog 
of their own to consider before tac- 
kling needs of new customers. 


National Cotton Week 


Warm weather inaugurated the 
opening of National Cotton Week 
this week and perked up the spirits 
of retailers who have not been al- 
together satisfied with recent weeks. 
southern states, in particular, look 
promising from recent returns of 
rural sales, chain drug sales, and 
check payments. April returns of 
wholesalers indicated that retailers ex- 
pected sharp increases this spring in 
such luxury items as jewelry and 
furniture whose sales were up 58% 
and 53°, respectively over a year ago. 


Farmers Keep Buying 
Judging from the substantial in- 
crease in both employment and pay- 
rolls in the agricultural equipment in- 
dustry in April, there is no apparent 





FIRST TRAILER CENSUS 
Mt least 357 manufacturers 
were making automobile trail- 
ers of one sort or another 
last year, according to the first 
census of this budding indus- 
try. They made 53,646 of 
them, worth $27,421,763 at 
the factory gate. The bulk 
of them were house trailers 
—16,173 worth $525 apiece, 
or $8,496,021. California had 
the largest number of manu- 
facturers of trailers, or 86, 
but Michigan with 58 con- 
cerns sold the largest number 
of trailers, valued at more 


than $14,200,000. 











slackening in demand for its products 
from farm areas. Farm income for 
that month was well sustained, and 
for the first four months to date is 
running 27°, ahead of comparable 
months of 1936. May and June in- 
come looks equally promising despite 
the fact that prices received in May, 
and perhaps in June, tended to 
decline. 


Much Air Conditioning 


While textile, steel, and motor in- 
dustries may taper off their activity 
as the summer months approach, the 
air-conditioning industry is preparing 
to move ahead on high. For six con- 
secutive months the industry has held 
a margin of more than 100% over 
the same months of the preceding 
year, as far as new installations are 
concerned, according to the publica- 
tion Automatic Heat and Air Condi- 
tioning. Orders booked by manufac- 
turers in the first quarter topped the 
first three months of 1936 by 175¢;. 
Texas, Oklahoma, New Mexico, and 
Arizona have indicated marked in- 
terest in air conditioning this year. 

Hosiery Prices Rise 

Hosiery interests were gratified to 
find the F. W. Woolworth stores post- 
ing the second increase of 1937 in 
women’s full fashioned hosiery. With 
higher wages, higher taxes, and 
higher silk prices than a year ago, the 
industry was pushing hard for better 
selling prices. Strikes during March 


cut stocks in this branch 13°) below 
a year ago. March shipments of all 
types of hosiery reached a new all- 
time high, 21°; above a year ago. 
Stocks of all types were only 4% 
higher than a year ago. 


Plate-Glass Record 

Stimulated by construction and 
automobile activity, the plate-glass in- 
dustry has been recovering rapidly 
since the production break in Decem- 
ber and January occasioned by labor 
difficulties. April set a new high in 
output. 

New High for Cigarettes 

Cigarette production is well on its 
way to* establishing a new high for 
1937. Every month since June, 1936, 
has been setting a record for the 
month. April, 1937, was the eleventh 
such record. 


Railroad Earnings Outlook 


Though April carloadings were cur- 
tailed by the sudden slump in coal 
shipments following the brief coal 
strike on Apr. 2, so that railroad earn- 
ings for the month were less than 
might have been expected after the 
favorable reports of March, the pros- 
pects for : balance of the year 
continue bright. Loadings are ex- 
pected to continue rising more or 
less evenly, except for holiday weeks, 
until the fall, aided by larger indus- 
trial and agricultural shipments. 
Chief fly in the ointment, as far as 
earnings are concerned, is the prob- 
able size of the wage increase to be 
granted. 


Sianutac uring ane inera ba) 
Manufacturing and Mineral 


Manufacturing activity in April (as 
measured by the Federal Reserve 
Board) revealed more than the normal 
seasonal increase in activity over the 
preceding month, so that the adjusted 
index rose from 117¢; of the 1923- 
1925 average to 118°. A sharp drop 
in the mineral output, chiefly due to 
bituminous coal, held the combined 
industrial index at 118°, of the base 
period for both March and April. 
While this level falls below the re- 
covery peak of 121°; registered in 
December, it is the best spring level 
since 1929. 

Gains in Advertising 

Advertising activity has gained 10 
points since January and in April 
stood within two points of the Decem- 
ber peak when holiday advertising 
and the pressure of the undistributed 
earnings tax gave newspaper, farm 
paper, and magazine advertising an 
extra fillip. With the likelihood that 
the tax will still be on the books 
throughout 1937, advertising media 
look to another last quarter spurt this 
year similar to that of 1936. 
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Tax Quiz Won't Balance Budget 
Roosevelt’s blast against evaders’ “‘clever” tricks will 
lead to Congressional investigation, but plugging of 
loopholes can’t bring enough revenue. 


PRESIDENT ROOSEVELT this week sent 
a message to Congress on tax avoidance 
Senate the same day rushed to 
joption a resolution calling for an 
avestigation. Which means that Wash- 
gton's torpid summer will be relieved 

in old-fashioned 


} 
nad the 
Na wit 


Congressional 


witch-hunt.” That is the immediate 
upshot of the Mar. 15 “‘shortage” in 


tax But it by no 


uns furnishes a solution to the budget 


revenues 


Though Americans will be 
lled upon by Congress to explain the 
wrces of their inc and their 

ods of filing their tax returns, the 
loopholes” will 
the undis- 


to bring 


wealthy 
ome 


sing ol 


“personal 
bring in the revenues 
d earnings tax 
simply because the very loopholes 


failed 


President deplored in his message 
the time the Tre asury 
What is more, the 


1 at made 
aware 


stimates Treas- 


of them 


is well 


System Was Well Known 


ly Ses 
1Ons 
tab- 
Jely 


vice 





About all that can _ be 


preliminary inquiry 
rsecretary of the Treasury Magill 
led that tax the 
thy perhaps was greater than ex- 
1: bu investigation did not 
v that the surtax bogged down be- 


said is that 


instituted by 
avoidance by 
the 


se. corporations and _ individuals 
1 ways to beat it. It has long been 
known that some taxpayers in the 
income brackets, supported by 
gh-priced legal per- 
| holding companies, or incorpo- 
1 racing stables, or established 
rous trust funds for the deliber- 
cutting their tax remit- 


talent, set up 


purpose of 
‘ 
1936 


Act of 
existence of 


Indeed, the Revenue 
tly acknowledged the 
personal holding company as a de- 
to reduce levies. The cut the 

¢ rate on personal holding compa- 

s, on the theory that the superimposi- 

n of the undistributed earnings tax 
Id force these private companies 
disgorge income to their owners; 

n the owners would have to pay 

xes on higher personal incomes. But 

it failed. 

Wealthy individuals still found it 

is cheaper to accumulate surpluses 
their personal holding companies 


law 


and let the companies pay taxes, than 
take those earnings for themselves and 
pay taxes directly. 

To that extent, perhaps, it may be 
said that the undistributed earnings tax 
was avoided. Actually, however, what 
happened was that taxpayers found it 
was less onerous to pay the high su: 
tax than to pay heavy personal incom« 


taxes. Moreover, the basic reason for 
1€ person: 1olding company (both 

th | onal holdir mpan I 

domestic and foreign) is the capital 


gains tax. 

So long as the federal governmen 
retains that levy on capital, it is a 
fairly safe assumption that capital will 


evade | 


strive to it by whatever leg 
loopholes can be 


found particularly 


since no other country has a tax just 
like it. 
By the formation of a personal hold 


ing company—in the Bahamas, Ber 


muda, Newfoundland, or Panama 
where corporation taxes are negligible 
and laws are decidedly lenient—Am 

cans can crawl out from under th 
capital incisions of the gains tax. Dur 


ing a period of rising markets, this 1s 
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wnt 
Ta 


. 
Hf —_— . 
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ilarly convenien That a 
tor the establishment of 64 personal 
holding companics by Americans in 
Bahamas during 1935 and 1936 
2 suct | te havens in two 


- such COrpor uC 


months 


An American simply takes his 
ind bonds, transfers them 
formed corporation in o1 of t 
hospitable localities ind takcs t sto 
of the newly formed company 
change The personal holding co 
pany has to pay the di Te \ 
holding tax (10°), and also must pay 
the personal holding company tax « 
ncome received tro stic §$ 

s. But there is no ca 

By going a step farther, and putt 
the sto k of the pe rsonal hol ling 
pany in trust, tl citizen Cat void 
most of the es alte 

then | oO y I 
h rover! f sn t 
ind find the true net ry 


Choice of Methods 


In a similar category 

1] ] ] ; 1 P ] } > 
uly domucile person } f ‘ 
panics. Here the ¢t xp rnas a 
He can pay the hig taxcs on 
ome of his personal hold co 


(including capital gains), or h 


the imcome to himsel!l and remit ta 
to the government on the basis of 
ncome His i¢ sion \ dep on 


which method ofters him the oj 











NO SMOKING BY ORDER OF 


C.LO. 


i) i 


There’s a haze over Republi Steel 


Corporation’s Corrigan-McKinney plant in Cleveland, but it isn’t the smoke from busy 


furnaces. 


Fires have been banked since May 27, 
the chimneys won't begin smoking until settlement is 


when C.LO. began its big push, and 
reached in the bitterest labor 


upheaval steel has known in nearly two decades. 











benefit—that is, which way he pays the 
smaller tax. 

The formation of numerous or mul- 
tiple trusts has been fairly simple. The 
government allows a man and a wife, 
each of whom has an individual in- 
come, to file separate returns, or to 
lump their returns. By extending that 
privilege, the rich can set up trusts for 
the benefit of children and other rela- 
tives. If a man has a half-million-dol- 
lar income, by setting up five trusts, he 
cuts the income to $100,000 per — 
which brings the topmost surtax bracket 
down to 55% from 68%. Taking 
relatives into a partnership has a simi- 
lar effect. 

The Treasury’s argument against 
most of these devices is that they were 
not intended by law. In the case of 
special taxes for foreign companies, 
there was a clear intention to permit 
foreigners to claim exemption from 
capital gains taxes, but there was no 
expectation that Americans would avail 
themselves of this escape from the 
burden. Probably by eliminating capi- 
tal gains taxes entirely, a large part of 
the incentive to avoid taxes will be re- 
moved—and that probably will be dis- 
covered during the course of the con- 
gressional inquiry, which is scheduled 
to begin the middle of this month. 


Enough’s Enough 


Other types of tax evasion are on 
less solid legal ground. One of these 
is formation of a dummy insurance 
company. The taxpayer pays a large 
initial premium, then turns around and 
borrows from his own company the 
policy’s cash-surrender value, where- 
upon, as a borrower, he charges the 
interest on the loan as an expense 
against income. Many such deductions 
have been disallowed—indicating that 
avoidance by this measure has failed 
when it has been detected 

Incorporation of yachts, or country 
estates, or prize poultry farms is an- 
other escape valve. Here the owner 
calls his chickens a business, instead of 
a hobby, and charges his operating 
losses to his income. Or in the case 
of a yacht, a slice of securities is set 
aside for its separate corporate upkeep 
and maintenance. The owner then pays 
rent to the yacht corporation and the 
affairs of the yachting corporation are 
so run that the income from the securi- 
ties plus the rental just barely cover 
operating expenses, and there are no 
taxes. But if the owner of the securi- 
ties received the income from them di- 
rectly, he would have to pay high taxes 
on that income. 

Also branded as “unmoral” is the 
practice of buying high pension annui- 
ties for the owners of a business. The 
xremiums are classed as ‘‘expense,” 
ie the owners get the benefit—a sort 
of deferred retirement dividend 

Then there are what the President 
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calls legal loopholes. Oil and mining 
companies now are permitted to de- 
plete properties beyond the actual 


amount invested. A change is certain, 
and it will directly cut earnings of 
petroleum, copper, coal, sulphur and 
other natural resources enterprises. 
Another impending change is in tax- 





ENCOURAGEMENT ?—H. G. Galton, di- 
rector of Bethlehem Steel Corp., lays a 
friendly hand on the arm of T. M. 
Girdler, president of Republic Steel Cor- 
poration, at last week’s annual meeting of 
the American Iron and Steel Institute in 
New York. Girdler’s selection as presi- 
dent of the Institute for the coming year 

by a unanimous vote, but after spirited 
discussion—was interpreted as tacit en- 
couragement of his fighting stand against 
C.L.0. unionization. 


ation of non-resident aliens, especially 
hiking of the 10°% dividend with- 
holding tax. This will be double-bar- 
reled: it will tend (1) to increase tax 
revenues, (2) to check the flow of “hot 
money” to this country. 

Whether Congress will plug the gaps 
at this session depends to a large ex- 
tent on how profitable the investigation 
turns out to *" But any increased in- 
take from thwarting these evasions will 
hardly conceal the fact that the Treas- 
ury grossly underestimated the returns 
from the undistributed earnings tax. 
The Presidential protest against tax 
tactics of the rich is only a verbal 
recognition of what the Treasury long 
has known. Neither the accuracy of 
the Treasury estimates of income nor 
the efficacy of the corporate surtax is 
affected particularly by the 11 escape 
valves the President enumerated. 
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Drops British Tax Beh 


Chamberlain is forced to jt}, 





draw profits levy, but busines Alt! 
must pay in another form. opi 
LONDON—Politicians cooperat C1 
business leaders this week an 
the new Prime Minister, Nevi! Bi sINES 
berlain, to withdraw from his : » Ss 
bill the “growth of profits” ta the 
he devised himself when he estimate 
chancellor of the exchequer | f ett! 
May1’37,p.50). aoe in | 
British business is not freed :dlock 
prospect of bearing a share of t 
arms program by the withdrawal of ; Nevet 
measure. Chamberlain has alrea building 
that he will substitute a “simp! se th 
to yield $125,000,000, instead 
$75,000,000 expected from | tc 
abandoned. The still shrewd Mr. ¢ tt 
berlain commented in his speec! , major 
drawing the objectionable tax: 
told that industry does not cl : 
the propriety of finding the an It's an 
want out of its profits.” O 
Objections to Tax td 
There were numerous objections : I G 
the projected tax. It was to be 
On an increase in profits, with con: strial 
siderable leeway for individual + fere 
ers to determine the base. Industry vorl 
protested that the years 1933-35 es 
nally proposed as the base, placed . ss of 
unfair burden on those industries Republi 
had been especially depressed ciliatony 
the slump and had just begun to : Ther 
cover, and on those new ind Republ 
which had grown up with the re era 
but were just now developing v eb 
In addition, it was considered a | 5 no 
less task to enforce the law as d: at ha 
Neither the Prime Minister nor evenly 
member of the government has consent 
indicated what the substitute tax ° ek i 
be like. Mr. Chamberlain did assur non-un 
the House of Commons that the : in 
proposals would not involve increases the wi 
of the income tax or of indirect t 
tion. General belief is that it wil A Ma 
on a straight percentage of profits | The: 
‘There are two reasons for the he 
One is the revenue which it will p: . 4 
duce to meet a part of the $7,500,000.- volv 
000 rearmament bill. The former it le 
chancellor stressed this angle wher nplo 
called his bill the National Def« arge 
Contribution. The other is the ei spos 
to prevent excessive profiteering. e C: 
It is significant that opposition to t Steel 
old measure was almost universal voti 
Parliament. Even Labor members ur: int 
rewriting of the bill. And all partics 1 t: 
pointed out the market slump wl Board 
followed introduction of the bill. A rds 
part of it was blamed on the uncer 200d 
tainty over the future price of gold : lies 
but the sharp advance in stock market oreer 
prices following withdrawal of un 
measure indicates the influence it has here 
had on the market. b the sf 
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Behind the Steel Strike 


Although it looks like a deadlock, pressures are devel- 


oping that may lead to a compromise. 


Republic and 


C.1L0. seem about evenly. matched. 


BUSINESS observers this w eek, attempt 
to sort out the factual evidence in 
reat Midwest strike and to 
ite the chances for eventual peace 
settlement, were forced to admit 
n its early stages it looked like a 
llock which might hold for 30 days 
ithout cracking. 
Nevertheless, sundry pressures were 
building up on both sides which might 
ise them to abandon their original 
her unrealistic attitudes and get 
n to cases. From the public’s view- 
there was so much smoke that 
major conflagration might result if 


st eel 


fire-wagons didn’t come soon. 
It's an Even Match 
One possibility was that James 
Dewey, Department of Labor concili- 


would be able to bring Chairman 
m Girdler of Republic Steel together 
leaders of the Committee for In- 
strial Organization for a brass-tacks 
ference. Others were that the loss 
work might bring the strikers to a 
re reasonable attitude and that the 
loss of business eventually might bring 
Republic stockholders around to a con- 
ciliatory frame of mind. 
There is no doubt of the strength of 
Republic (which is credited quite gen- 
erally with carrying the ball for the 
er big steel independents) and there 
is no doubt of the strength of the 
CIO. This week they were about 
evenly matched—which is to say, if a 
consent election had been held this 
ek in all Republic plants except the 

non-unionized Southern works, the 
ion would have polled about half 
workers 


A Matter of Interpretation 


These were the most important points 
the dispute: 
The Wagner Act was not closely 
nvolved. Republic is observing the ex- 
letter of the law, has reinstated 
employees whose layoff brought early 
harges of discrimination, and is not 
lisposed to sign a contract based on 
the Carnegie-IIlinois contract which the 
Steel Workers Organizing Committce 
gotiated four months ago. If you 
vant to discuss the spirit of the law 
ind take the National Labor Relations 
Board decision in the St. Joseph stock- 
yards case as a basis for believing that 
200d faith in collective bargaining im- 
lies an obligation to set the resultant 
greement down in black and white, 
you might think Republic in error, but 
there are various ways of interpreting 
the spirit of laws. 
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WENT HUNGRY—To 


THE WORKERS 
avoid violence’ in’ trucking supplies 
through picket lines, an airplane was used 
last week to drop food to workers in a 
tin mill near Niles, Ohio. One of the 
food “bombs” was poorly aimed, and 
dropped outside the plant. Two pickets 
here nailing the smashed 
canned goods to a telephone pole. 


are shown 


> 


2. The union, despite its demands in 
the Chicago area for an inclusive con- 
tract and despite general claims of com- 
plete sewing-up of the steel workers 
between Chicago and Buffalo, is puny 
in some spots and far short of majority 
support in others. Plant by plant, it 
would win some, lose some, at this 
time. Realizing this, it is evident to 
observers that the strike is an ‘‘organ- 
izational” strike, in about half the 
plants affected. 


Election Timing Important 


3. In the course of strikes these days, 
the union usually picks up members 
fast for a time, as it shows its power to 
put the boss in hot water and to close 
the gates. But the individual, after a 
period of being without work and be- 
ing forced to get along on relief or 
on doles from other unions, is apt to 
lose heart. Thus the timing of an elec- 
tion is very important. 

4, If the company wins at one plant, 
it probably wins only temporarily, be- 
cause the Committee for Industrial 
Organization plus government senti- 
ment is moving fast in other parts of 
the country and will play a return 


engagement. Thus the 
local business whicl 
C10. a 


this union stuff is based on quest 


sentiment ol 
1 figures to give the 


thumping defeat and l 


ipie grounds 


Neither Side Quite Ready 
5. With both sides laying for tl 


ndecaaecd Stecl WOrke!r if 18 ODVIOUS 
tl neither really wants an election 
the early stages. La y | i 
different story, W n either company or 
union becomes convinced they 
“got the guys.’ This week, desp 


bold claims, neither could be sur 


Republic and C.1.O 


both have 


cried violence, and both blame w 

violence there has been on the ot 

The nahlic thinks hoti 5 abit a 
nec pubil nINKS DOTN af&rc pre y 


culent, but to date has deserved 
ment, especially in Cleveland 


Although the comy 


pal yy seen 
. 
this week to sit tight for two or 
months if necessary, the flyin 


provisions to crippled but still 


was the tipoft on gen 


op 


. I 
ating plants 
lack of preparedness A 


better than 2 0 


ording ) 
company estimates 
men were working 
30.000 out Th company contends 
that the 


1 
work but are 


this week, with so 
men outs! le 
forcibly 
contends that 
LO 


ntions have sot 


oming in: the union 
some of the men inside are solid ¢ 
members. Both conte 
basis in fact. 

So the Repub! 
will settle the ot! 
the Republic outcome is in doubt. O1 
thing is certain: Republic 
Girdler will not 


ic Outcome proba aa" 





er steel quarrels, and 


sign the Carn 


Illinois kind of agreement. The door 
still is open, however, to some oth 
kind of settlement: at least it has no 


} 


been slammed = shut 


irrevocably. 


complete ly and 


Discounts under Fire 


Dry goods sellers try limiting 
them, but buyers discover a 
way around, 


IN the period of rising prices which 


ushers in a sellers’ market, the bargain 
ing position of the buyer is something 
less than ideal. Currently, it is being 
made all the more difficult by virtue of 
the fact that sellers generally have b 
come pretty much aware of the uses of 
the Robinson-Patman law in justifying 
restriction of quantity discounts, adver 
tising allowances, and special deals 
The situation is particularly acute for 
department store owners, forced to deal 
with well-organized trade associations 
among the dry goods suppliers. 
Sporadic attempts to jack up th 
price structure by cutting out deals 
found their first focus in the move 
made two months ago by the Boys and 
Students Clothing Manufacturers Asso- 
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THE SKYSLEEPER 


Underu 


Into service this week went the world’s largest and most power- 
ful transport airplane—Transcontinental & Western Air’s Skysleeper. 


Powered with 


two Wright Cyclone motors, each of which develops 1,200 horsepower, the new plane is 


95 


capable of carrying 25 passengers and a crew of three at a cruising speed of : 


per hour. 
fifteen hours. Westward, 
ciation to standardize all trade discounts 
at 7% on penalty of a $2,500* fine for 
any member who kicked over the traces. 
Through the Vendors Relations Com- 
mittee of the National Retail Dry Goods 
Association, department store owners 
entered immediate protest, contending 
that discounts were inevitably a part of 
price and should not be removed from 
the field of individual bargaining. 
Furthermore, they argued that varied 
discounts ranging up to 10% could be 
amply justified within the apparent 
meaning of the Robinson-Patman Jaw 
on the basis of savings in the cost of 
manufacture, sale, or delivery. 


Others May Follow Suit 


Upshot of many conferences has been 
the installation of a new system of pur- 
chasing and billing which reserves to 
the department store buyer his essen- 
tial freedom of contract and yet which 
saves face for the manufacturers’ asso- 
ciation. In effect, individual discounts 
are abolished under the new system and 
department stores buy on what amounts 
to a net price basis. In taking goods 
into stock, however, most stores add on 
the discount which they know they are 
getting and establish an artificial list 
price for their own convenience in figur- 
ing the mark-on. Thus the discount re- 
mains as a cushion for later mark- 
downs. 

Since the conclusion of those arrange- 
ments last month, the department stores 
have had to contend with similar dis- 
count standardization proposals ad- 
vanced by the Millinery Stabilization 
Commission, the National Knitted Out- 
erwear Association, manufacturers of 
juvenile knitwear, and the producers of 
covered belts and buckles. All of these 


218 miles 


The Skysleeper will operate from Los Angeles to New York in slightly over 
against prevailing winds, 


the trip will be seventeen hours. 


proposals are in various stages of nego- 
tiation, moving toward a solution which 
will achieve the same end as that ac- 
complished in the boys’ clothing in- 
dustry. 


Consumer Rivalry 


Who'll run the movement? Big 
chains sponsor “foundation.” 
Prof. Lynd gives warning. 


“AT this critical stage of consumer or- 
ganization, the movement faces pre- 
cisely the danger which labor has been 
facing in the form of the ‘company 
union.” The whole movement can be 
aborted if the present plans of manu- 
facturing and retailing trade associa- 
tions to set up ‘kept’ consumer pressure 
groups is allowed to go forward un- 
checked.” 

Thus last month in the columns 
of the New York Times came a warn- 
ing from the prolific pen of Robert S. 
Lynd, professor of sociology at Colum- 
bia University, author of the two books 
on “Middletown,” and former member 
of the old NRA Consumers Advisory 
Board. 

Having observed the Lynd smoke, 
marketing men—especially those who 
have been in the thick of the fight for 
or against fair trade laws and other 
price control legislation—set about look- 
ing for the fire. They didn’t have far 
to look. 

Earlier in the month Prof. Lynd had 
been elected vice-chairman of the newly 
organized Consumers National Federa- 
tion, an amalgamation of assorted con- 


sumer interests including cooperatives, 
teachers, 


social workers, economists, 





vod & Underwood 


clubwomen, and such 
thur Kallet’s Consumers Un 
after news ot 
lished, there was reported 


agen 


day this eve 


plated establishment of a 
tional organization, tentative 
as the Consumers Foundati: 


Lynd’s name was mentioned 
those who 
meeting 


attended its ors 


Drawing Deductions 


Since Mr. Lynd in 
sumer “company unions 
identified the Federation 
—an identification 
could be little question—ar 
pointedly neglected to recom: 
Foundation, it became apparent 
group he was shooting at. 

The direction of the shots was 
ter of interest to big distributors 
some producing groups, for 
didly admit that such groups 
Prof. Lynd pointed out, “be 
convenient asbestos gloves to | 
chestnuts (and incidenta 
sumer chestnuts) out of the fire 
dence of those uses has been s 
by Safeway Stores and other c! 
terests on the Pacific Coast whi 
cessfully marshalled consumer 
in their campaign against Calif 
$500-a-store chain tax proposal 
year’s referendum. 


his blast 


as 


about wil 


ness 


Chain Store Sponsors? 


Inquiries into the nature of 
Foundation movement were not. 
ever, particularly fruitful. The ori; 


sponsors appeared to be the big 
and variety chains that operated thr 
the offices of astute public relat 
counsellors. The original organizat 
meeting was held at the call of Wi! 
T. Foster of the Pollak Foundatio: 
former confrére of Prof. Lynd’s or 
Consumers Advisory Board w 
services had been enlisted throug 
middle-of-the-road consumer pub! 
tion. 


Aside from a smattering of colleg: 
conference wa 


professors, the first 
attended by half a dozen clubwon 
some of whom, notably Mrs. Wilbur 
Fribley, of Chicago, president of 
Housewives League of America, 

already been active in pleading the ca 


} 


of the big distributors before congr« 


sional committees and other groups 
Following a second meeting 
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week of three or four of the principals 
in the organization drive, it became ap 


parent that plans for the Foundat 


would gestate slowly through the sum 


mer, and burst into bloom this fall 
a campaign embracing a national 

sumer newspaper and utilizing frateri 
organizations, insurance and home 
nancing agencies, and other channels 


propaganda dissemination much broade* 


than those of existing groups. 
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What the Court Did to Business 


Decisions of “reorganized” Supreme Court have 
already opened door to sweeping extension of federal 


and state regulation. 
now needed. 


Wen the Nine Justices folded their 
-obes this week at the end of the 1936- 
37 session of the Supreme Court of the 
United States, smart New Dealers said, 
Goodbye to the old Court!” Smarter 
observers, both inside and outside the 
New Deal, said, “Au revoir to the new 
Court 

The cold fact is that, for all prac- 
tical purposes, the reorganization of the 
Court, sought by legislative process, 
has already been accomplished by the 
rdinary process of court decision. The 
importance of this fact, as it applies to 
legislation for the regulation and taxa- 
ion of business, strikes across the whole 
field of business, big and little. 


Two “New” Members 


Reorganization has come about not 
by any change in personnel but by a 
decided change in the views of at least 
two members of the Court since the Jast 
national elections. The consistency with 

ich decisions approving important 
laws regulating business have been 

ndered during the last term of the 
Court, as contrasted with the record of 
the preceding term, negatives any argu- 
ment that this is a coincidence. The 


distinct departure from established 














International 
PEACEMAKER—Proud of the Supreme 
Court and its record, the chief job of 
Chief Justice Hughes has been to reconcile 
conservative and liberal justices, thus 


maintain the Court’s face and prestige. 





Public relations, not legal, job 


precedents in cases involving laws of 
far-reaching significance could not have 
been a mere circumstance, as legal his- 
tory bears testimony that the Court has 
rarely indulged in such a practice. 

An analysis of some of the decisions 
rendered by the Court in the last term 
will show what has happened and 
demonstrate how the Federal Constitu- 
tion has been drastically broadened, or 
amended—whichever word may suit 
one’s taste—by legal interpretation, thus 
paving the way for sweeping legislation 
to regulate business and put into effect 
New Deal ideas of meeting social needs. 

One of the most prolific sources of 
power from which Congress has drawn 
in the last few years in regulating busi 
ness is the commerce clause of the Con 
stitution. The declaration that “the 
Congress shall have Power to 
regulate Commerce with foreign Na 
tions and among the several States, and 
with the Indian Tribes” did not assume 
any great significance in so far as regu 
lation of business is concerned until 
over a half century ago when the In 
terstate Commerce Act provided for the 
regulation of railroads. At that time 
the power to enact such legislation was 
seriously questioned, but the Supreme 
Court approved this form of regulatory 
measure. This may be said to be the 
first major phase of the broadening of 
the concept of the commerce clause. 


The New Deal Attack 


The second major phase came in the 
Sherman Anti-Trust Law and certain 
companion statutes, such as the Clay- 
ton Act and the Federal Trade Com- 
mission Act, which have long had the 
blessing of the Court. The third may 
be said to have been reached in various 
statutes enacted since 1933, notably the 
NIRA, the Guffey Coal bill and the 
Wagner Labor Act. In the first two 
named, attempts were made to regulate 
purely local business, such as manufac- 
turing, production, processing, etc., but 
the Court most emphatically denied the 
existence of a power in Congress to 
legislate over such activities. 

Then the momentous Wagner Labor 
Act reached the Court this year. It was 
framed along constitutional lines, and 
was specifically limited by its language 
to activities im interstate commerce. 
However, the National Labor Relations 
Board, in applying the act, had asserted 
jurisdiction in cases involving activities 
of a local nature. Its authority to do so 
was seriously questioned and its 
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staunchest supporters were resigned to 
the belief that there was no chance that 
the Supreme Court would approve. And 
on Apr. 12, in the case of the National 
Labor Relations Jones & 
Laughlin Steel Co., and 


} } 
ises, the Court by 5-4 decisions did 


Board vs 


cOmpaniol 
i 


approve. 

The Wagner Labor Act was pre |. 
icated on the premise that denial by 
employers of the right of employees to 
organize, and refusal by employers to 


Ss 
pt the procedure of collective bar- 


gaining, led to strikes and other forms 
of industrial strife which have the in 
tent or effect of burdening commerce 
The Court's approval of the Act as a 
proper exercise of constitutional power 
and of its application to activities con 
cerned with the manufacture of goods 
locally, was a complete reversal of its 
previously announced concept of the 


commerce clause. 


Distinction Wiped Out 


Theretofore the Court had established 
what appeared to be a fairly well-defined 
line of cleavage. Transactions or a 
tivities involving the shipment of goods 
across state lines were accepted as be 
ing within the purview of the clause, 
but matters pertaining to production, 
manufacture or processing, even though 
relating to goods designed for ultimate 
shipment in interstate commerce, were 

| 


consistently held not subject to federal 


regulation. This distinction has now 


been completely brushed aside so that 
activities of a purely local nature which 


are a part of a series of steps which 
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KEY MAN—Until a few months ago, the 
Court had five conservative members, four 
liberals. A sudden shift on the part of 
Justice Owen J. Roberts made the Court 
liberal, him its most important member. 
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may lead ultimately to the shipment of 
goods in interstate commerce may be 
subjected to federal control. 

It has been roughly estimated that the 
scope of the commerce clause has been 
broadened by the Labor Act decision at 
least ten times, considering the activities 
which have now been brought within 
its sphere, and because this clause is 
such an important factor in our econ- 
omy, it may be rightly said that the 
Constitution has been amended. There 
are left no guide-posts to determine the 
bounds of the commerce clause—the 
door is opened wide for the assumption 
of most sweeping powers by Congress. 
Question of Desirability 

The propriety of the exercise of fed- 
eral jurisdiction under the commerce 
clause in the future will depend mainly 
on the ability of the Congress and the 
Administration to show the effect on 
commerce of any situation they seek to 
remedy, and on the attitude of the 
members of the Court toward the de- 
sirability of the legislation. The law 
of the case, as developed in the deci- 
sions of the Court previous to the Labor 
Act decision, will be relatively unim- 
portant. 

The subject is one in which an 
opinion on either side of any question 
can be fully justified, because this deci- 
sion has rendered the commerce clause 
more vague and indefinite than it ever 
was. In this connection, it is significant 
to note that the Supreme Court has 
rarely, if ever, narrowed the breadth of 
the powers it has once found to exist in 
Congress under the Constitution; the 
tendency has always been to extend or 
broaden the scope of such powers. 

Another important decision of the 
Court involving the interpretation of 
the commerce clause and suggesting a 
means for further exploitation of this 
clause in devising measures for the 
regulation of business, was that handed 
down on January 4, 1937, in the case 
of Kentucky Whip & Collar Co. v. 
Illinois Central Railroad Co., other- 
wise known as the “‘convict-made goods 
decision.” It was unanimously held in 
that case that the Ashurst-Sumners Act, 
which makes it unlawful knowingly to 
transport goods made by convict labor 
into any state where the goods are in- 
tended to be received, possessed, sold 
or used in violation of its own convict- 
labor laws, is a proper exercise of the 
power of Congress under the clause. 


Far-Reaching Decision 

This case did not attract the atten- 
tion it merited, for the principle an- 
nounced by the Court is of far-reach- 
ing significance, particularly in view of 
the liberality of the justices in recent 
decisions in cases involving the power 
of states in social legislation. 

The Court said: “The pertinent point 
is that where the subject of commerce 
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is one as to which the power of the 
state may constitutionally be exerted by 
restriction or prohibition in order to 
prevent harmful consequences, the Con- 
gress may, if it sees fit, put forth its 
power to regulate interstate commerce 
so as to prevent that commerce from be- 
ing ed impede the carrying out of 
the state policy.” 

Under the decision, it would seem 
that a state could declare it unlawful 
to sell or use within the state goods pro- 
duced or manufactured in another state 
wholly or partly through the employ- 
ment of child labor; or by women or 
children not receiving a stipulated mini- 
mum wage, or working more than a 
prescribed maximum of hours; or in 
violation of specified standards of labor 
practices, and the federal government, 
in order to support the policy of the 
state, could prohibit the shipment into 
the state of any outside goods not 
manufactured or produced in con- 
formance with the standards laid down. 


Used for New Advance 


On this may rest the whole new 
wage-hour program of the New Deal. 
The President in his recent message 
proposing legislation regulating hours 
and wages, apparently had in mind the 
principle enunciated in the convict-made 
goods decision, and perhaps to a lesser 
extent in the Wagner Act decision, as 
a legal justification for his proposal. 
He said: “And so, to protect the funda- 
mental interests of free labor and a 
free people, we propose that only goods 
which have been produced under condi- 
tions which meet the minimum stand- 
ards of free labor shall be admitted to 
interstate commerce. Goods produced 
under conditions which do not meet 
rudimentary standards of decency 
should be regarded as contraband and 
ought not to be allowed to pollute the 
channels of interstate trade.” 

Another clause of the Constitution 
which has been a fruitful source of 
legislation of a social nature is the so- 
called welfare clause which says, ‘The 
Congress shall have Power to lay and 
collect Taxes, Duties, Imports and Ex- 
cises, to pay the Debts and provide for 
the common Defence and general Wel- 
fare of the United States . The 
original Child Labor Act and the AAA 
are typical of legislation enacted ostensi- 
bly to promote the general welfare. 
But the Supreme Court rejected this 
legislation as being beyond the scope of 
the powers of Congress. 

In the AAA case decided on January 
6, 1936, the Court held that the act was 
unconstitutional primarily because its 
purpose was to control agricultural pro- 
duction, a purely local activity, so that 
farm prices might be increased. The 
majority asserted that Congress had no 
power to delegate such control to the 
federal government and that, therefore, 
the act was an invasion of the reserved 









| New Deal’s Record in 
| the Supreme Cour! 


Cases Won 


Gold revaluation, 5 to 4. 

TVA'’s authority to contract for the 
sale of incidental power from W iixoy 
dam, 8 to 1. 


Embargo on shipment of arms to the 
Chaco, 7 to 1. 

Regulation of prison-made — coords 
| shipped in interstate commer « 


to 0. 

Tax of 50% on silver profits, 8 to 6 
Abrogation of gold payments applied 

te bullion, 5 to 4. 

New Frazier-Lemke Farm 

Moratorium Act, 9 to 0. 
| Railway Labor Act, providing for « l- 

lective bargaining, 9 to 0. 

National Labor Kelations Act, 5 to 4, 
| Regulations limiting refund of AAA 
taxes to those 

supported by proof that 

absorbed tax, 8 to 1. 
Social Security Act: unemployment in- 

surance title, 5 to 4; old age annuity, 

7 to 2. 


Mortgage 


processing claims 


processor 


Cases Lost 

NRA, 9 to 0. 

AAA, 6 to 3. 
| Wage and 

Coal Act, 6 to 3. 
Prohibition of interstate shipment of 

hot oil (Sec. 9-c of NIRA), 8 to 1 
Original Frazier-Lemke Act, 9 to 6 
Original Railway Pension Act, 5 to 1 
Municipal Bankruptey Act, 5 to 4. 
Refund of processing taxes impounded 

prior to AAA decision, 9 to 0. 


hour regulations, Guffey 


Cases on Deck 


(Laws and regulations already 
established but not yet 
before the Court) 


Public Utility Holding Company 
Securities and Exchange Act. 
New Guffey Coal Act. 

Pension agreements effected under new 
Rallway Ketirement Act. 

Soil Conservation Act. 

TVA's authority to engage in the pro- 
duction of power for sale. 

PWA's authority to finance the con 
struction of public power generating 
and distributing systems. 

Federal government's right to condemn 
land for public housing. 

Surtax on undistributed profits of cor- 


Act. 


porations. 


i? And in the Hole 


(Controversial legislation shaping 
up in Congress—and the 
White House) 


Labor standards bill banning inter- 
state commerce in goods produced 
(1) by child laber, (2) in violation 
of minimum wage or maximum hour 
standards, or (3) in plants employ- 
ing strike-breakers or labor spies. 

New farm bill applying 
control of production to major crops. 

Probable extension of the federal gov- 
ernment’s authority over the develop- 
ment and use of water resources. 

Amendment or revision of anti-trust 
laws to restrain monopoly, regulate 
trade practices. 

Possible extension of “planned econ- 
omy” idea, involving federal regu- 
lation of production and prices, re- 
stricting plant expansion. 


compulsory 
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“YOU CANT WRITE TOO STRONG 
AN AD ABOUT IT!” 


HE words quoted above tell you 
what the Cloverleaf Dairy of 
Springfield, Missouri, thinks about 
the Goodyear COMPASS Belt on 
their ammonia compressor drive, so 
we'll let you judge from the facts. 


It would be hard to find a drive 
operating under any more difficult 
conditions. Water from steam con- 
densation and defrosting ammonia 
pipes keeps the belt in a continual 
“rain” under which it must keep 
running 24 hours a day. 


At first the most expensive types 
of so-called “waterproof” 
belts, costing approxi- 
mately $100 each, were 

used on this drive, 

but they only lasted 

from nine totwelve 

months before 








the dampness caused separation 
and failure. 


Four years without a shut-down 
Then the G.T.M.—Goodyear Tech- 


nical Man—was called in and on his 
specification a Goodyear COMPASS 
“40” Endless Belt was applied to 
this drive in February, 1933. Today, 
it is still performing perfectly; has 
never required repairs, caused a 
shut«<lown, or lost a minute's time. 


But here’s the most astonishing fact 
of all. The Goodyear COMPASS cost 
exactly $22.50. In other words it has 
given over four times longer service 
at less than one-fourth the cost of 
previous belts—or more than 16 
times greater value! 


With records like this, and they are 
many, there is no need to “write” 
advertisements. 


r es 





BELTS =, 
S’ MOLDED Goops 2 
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> Made by the makers of 
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Goodyear Tires 
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power of the states. The taxing feature 
of the act was branded as unconstitu- 
tional because it was an indispensable 
part of the whole plan, the Court hold- 
ing that the power to tax and appro- 
priate for the general welfare pertains 
to matters of national, as distinguished 
from local, welfare. 


Another Overturn 


That principle seemed equally ap- 
plicable to the cases involving the con- 
stitutionality of the Social Security Act. 
Yet on May 24, the Court rendered two 
decisions upholding the constitutionality 
of Title IX of the Sqcial Security Act 
and Titles If and VIII of the same act. 
While admittedly the majority justices 
made a valiant effort to differentiate 
these cases from the AAA case and 
many previous pronouncements, it is at 
once evident from a reading of the de- 
cision that the judicial mind was now 
directed more to the social aspects of 
the problem before it than to the mere 
law of the case. 

The significance of these decisions 
as a basis for further legislation under 
the heading of general welfare is fully 
realized in Washington. If Congress 
can tax and — funds to pay 
unemployment benefits and pensions, 
then it would seem that it may use its 
taxing powers for any purpose it deems 
to be for the general welfare, such as 
providing relief benefits for farmers, 








When replacements 
come too soon 
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for the dependents of deceased persons, 
for the underpaid worker, for the un- 
profitable business, and so on, The 
scope of its activities in this sphere are 
almost unlimited. 


More Power for States 


While the Court has approved legis- 
lation enabling the federal government 
to invade the domain of state powers, 
it has also in this last term consistently 
approved the extension of state powers 
over various phases of social and eco- 
nomic life. 

Thus, in the Fair Trade Act cases de- 
cided on December 7, 1936, the Court 
unanimously approved state laws bay 
mitting a person owning a brand or 
trade-mark to establish by contract the 
minimum resale price at which the 
branded goods should be resold, and 
penalizing anyone, whether under con- 
tract or not, reselling below the pre- 
scribed minimum. 

This decision by the Court represents 
a decided departure from the common 
law principle that a person owning 
goods could sell the same at whatever 
price he pleased, provided he did not 
do so to wilfully injure a competitor. 
This law was designed to aid the small 
retail outlets. 

In the case involving the minimum 
wage law of the state of Washington, 
decided on April 5, 1937, the Court 
completely reversed its own decision in 



































BYERS WROUGHT IRON 


Premature replacements in your plant 
—piping or tanks—show that corro- 
sion is too much for the material. When 
other ferrous metals can’t take it— that’s 
usually where wrought iron will last 
longer and therefore cost 
less. Let our laboratories 





BYERS 


help your engineers analyze corrosion 
in your plant. Write for “Wrought Iron in 
Industry”—illustrating current industrial 
uses. A. M. Byers Company. Established 
1864. Pittsburgh, Boston, New York, 
Philadelphia, Washington, 
Chicago, St. Louis, Houston. 








GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 


THE PAUSE THAT REFRESHES—\W} 
the Court adjourned this week, Willis V, 
Devanter retired to his Maryland farm, 
left the first vacancy for President Ro 
velt to fill with a man of his own choo: 


the immediately preceding ter 
held constitutional a state statute { 
minimum wages of women and c! 
in industry. 

In the field of tax legislation, + 
Court has also given the states a fa 
wide opening. On Mar. 29, a una 
mous opinion upheld a statute of : 
state of Washington levying a com; 
sating or use tax on the privilege 
using within the state personal proper 
bought outside the state, unless the : 
sales tax was paid at the time of pur 
chase. It had been argued that this wx 
a clear invasion by the state of t 

wer of the federal government ove: 
interstate commerce. 


Chain Tax Precedent 
Again in the case involving the con- 


Stitutionality of the Louisiana chain 


store tax decided on May 17, the ¢ 
by a 4 to 3 decision adopted a br 
view of the powers of states to | 
taxes and held constitutional a law ! 
ing a progressively increasing tax n 
ured by units both within and wit 
the state. The Court in the course 
its Opinion gave recognition to 
premise upon which the law was prec 
icated, viz., “to discourage mer 
dising within the state by chains g* 
so large as to become a menace to the 
general welfare.” . 
If one needs more evidence of a strik- 
ing change in the attitude of the ( 
toward social legislation than has 
ready been given, a careful reading 
the complete decisions during the !as 
term and comparison of the tone wit 
those in the preceding term will det 
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LARES and PENATES 
Household gods of the 


ancient Romans 


JUNE 5, 1937 


Lares — gods of Protection. 
So old that their origin is 
shrouded in mystery. They 
were first, gods of the cullti- 
vated fields, then of the home, 
and also guardians of the city 


as a whole. 


Penatesse—gods of Plenty, 
equally old. Supposed to pre- 
side over the storeroom, sup- 
plying the household with its 
needs. The city, conceived as 
a greater household, also had 
its Penates. 
2S —Wher 
Willis V 
land farm, 


Sketched from bronze figurines of Lares and Penates at Metropolitan Museum of Art, New York City 


for twenty years, should your family be left 
without you during the vital years while your 
children are growing up. These checks will 
arrive regularly, at a time when most needed 
to keep your family together, to pay house- 
hold expenses and to provide education for 
your children. 


N the days of ancient Rome every household 
cherished a little set of family gods on which 
the welfare of the family was supposed to 
depend. 


Today the average head of a family depends 
on his own labors and thrift, plus something 
unknown to the ancients. The doubtful favors 


of the old pagan Lares and Penates are re- 
placed by the certainty of modern life insur- 
ance protection issued in a variety of plans to 
meet different needs. 


Under the Metropolitan Family Protection 
Plan you can arrange to have a definite 
monthly income paid to your wife for a defi- 
nite number of years. One variation of this 
popular plan assures your wife $100 a month 





The Metropolitan issues life insurance in the 
usual standard forms, individual and group, in 
large and small amounts. It also issues annuities 
and accident and health policies. 

The Metropolitan is a mutual organization. Its 
assets are held for the benefit of its policyholders, 
and any divisible surplus is returned to its policy- 


holders in the form of dividends. 











PELE oELECELELE BLED! 
14499 18 5846 40444 
444 Siti awa 


At the end of this Family Income period, your 
wife will receive $10,000 in cash or monthly 
checks — as she prefers. Protection may be 
provided in larger or smaller amounts—accord- 
ing to your family’s needs. 

Ask a Metropolitan Field-Man to give full 
details about this exceptionally attractive 
plan. Phone the nearest Metropolitan office 
—or mail the coupon. 





Metropolitan Life Insurance Com ad 
1 Madison Avenue, New York, N. 

Without placing myself under any obligation, 
I would like to have information regarding the 
Family Protection Plan, 





NAME 


ADDRESS 


cITy 











METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER Leroy A. LINCOLN 
Chairman of the Board President 


ONE MADISON AVENUE, New York, N. Y. 
Copyright, 1937, by Metropolitan Life Insurance Company 








22 


LABOR TROUBLES 
REDUCED BY NEW 
METHOD OF PAY! 


“More About Measured Daywork,” 
appearing in June FACTORY, de- 
scribes a wage payment system already 
adopted by many manufacturers and 
receiving the serious consideration of 
others. 


Its proponents claim Measured Day- 
work insures quality production and 
meets with the popular approval of 
labor. 


This timely article by L. C. Morrow, 
Editor, suggests Measured Daywork as 
an aid to improved efficiency and better 
employee relations. 


As a service to executives this article 
is available as a reprint. Write a post- 
card or letter to FACTORY and your 
copy will be mailed without cost. 





FACTORY HIGHLIGHTS 
IN THE JUNE ISSUE 


"Rating the Job and the Man" 


A 12-page special section on one of the 


most important phases of Industrial 
Relations. 
"Modernization Saves 30% in 


Unit Costs” 
"Plan Your Power Drives” 
"Industry Lighting Studies” 
"When Wiring Your Plant" 
"Shop Orders in a Jiffy” 
"Aptitude Test Help You Hire" 














Many executives welcome their plant 
operating men reading FACTORY regu- 
larly—that is why FACTORY has more 
plant operating officials as subscribers 
than any other business paper. We will 
be glad to send you a sample copy of 
the June issue for your inspection. 





MANAGEMENT & MAINTENANCE 


330 West 42nd Street 
New York, N. Y. 


A McGraw-Hill Publication 
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nitely dispose of any doubts as to trans- 
formation. While this change may have 
been induced in part by the President's 
rcorganization program, the fact that 
several significant decisions were either 
rendered or formulated prior to publica- 
tion of his recommendation, leaves little 
doubt that November's election result 
was a primary motivating cause. 

The upshot of all this is that the 
Court has, for the time being at least, 
ceased to be an important factor in the 
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field of laws regulating busin« 

the near future, cles must ¢ 

itself less with whether or not the ( 
will uphold the constitutionality o; 
enacted by Congress or the state 
latures. The forum for thrashir 
the infirmity or unsoundness ot 
contemplated page will be | 
the people and their elected repre 
tives. Business must, more than 
do a public relations job and n 
pend on a legal one. 


Reveal New Chemurgic Products 


Amazing progress reported in industrial use of crops. 
Lightweight paper can be made from flax and hem). 
Veil used to protect fruit trees. 


Detroit (Business Week Bureau)— 
This city was the Mecca last week of 
manufacturers, scientists, farm experts, 
and government officials interested in 
advancing the industrial use of farm 
products through applied science. The 
occasion was the third Dearborn con- 
ference of the Farm Chemurgic Coun- 
cil, backed by Henry Ford and the 
Chemical Foundation, Inc. Amazing 
progress was reported. 

Fine quality, lightweight paper used 
for cigarette paper, condenser tissues, 
carbon paper, and Bible paper can now 
be made from flax and hemp. Here- 
tofore it has been manufactured from 
linen rags or like materials which 
have been imported. Establishment of 
a paper fiber industry from flax and 
hemp brings to American agriculture 
a desirable permanent crop because 
lightweight paper is not subject to sud- 
den and violent fluctuations in demand. 
For paper purposes, 2,000 acres of 
hemp are being cultivated in Minne- 
sota and 20,000 acres of flax in Cali- 


fornia. It is estimated that 100,000 
acres should be under cultivation 
within three to five years, with the 


paper industry absorbing 15,000 tons 
of fiber oe year. Development work 
thus far has been done mostly by the 
Champagne Paper Co. of New York. 


Substitute for Leather 


Gov. Francis Murphy of New 
Hampshire, a successful shoe manufac- 
turer, reported to the conference the 


| perfection of a synthetic material for 


shoe welts, shoe soles, bags and other 
uses. This material possesses greater 
endurance against wear and weather, 
greater tensile strength, and more uni- 
formity in texture than leather, and it 
costs less. 

Fruit trees can now take the cello- 
veil. That is, entire trees can be 
draped with a garment known as the 
celloveil (composed preferably of ethyl 
cellulose or cellulose acetate) to guard 
them against the weather. The celloveil 


is set on the top of the tree as a n 
from the rim of which falls a 
forated skirt reaching to the grou 
The perforations allow free access 
air and in many places free access « 
bees but not of moths. Upon r 
of threatened cold, a selective 

is applied to film over the inters' 
this film remaining for several 
and bringing the temperature w 
the celloveil 5 to 20 degrees higher t 
the outside air. Danger of freezing 
avoided, and buds or blossoms re: 
perfect. A celloveil for a single px 
tree sells for 10¢ or less, and is m 
from compounds derived from cot 


and wood. 
Tung Oil Shooting Up 


American tung oil production 
rapidly rising, with 100,000 acres 
the Southern states planted to tu: 
trees. There now are four tung « 
mills—at Gainesville, Fla.; Borgalus 
La.; Cairo, Ga., and Picayune, Mis 
Tung oil’s use in the coatings ind 
tries continues to rise. This year 
harvest of some 40,000,000 bushels o! 
soy beans is expected, output havi 
doubled during depression years. 1 
day over 75% of soy bean oil gocs 
into the edible field, chiefly margari: 
and paint consumption is 17% of t! 
total (prior to 1934 it was 50°) 


aS 


a 


pre 


Two new oils are looming on t i 


chemurgic horizon—chia from Mexi 
which is much like perilla, and tall « 
from pine wood. Increased use 0 
pine for manufacture of paper and 
cellulose for synthetic fibers creates a 
opportunity for tall oil as a byprod 
uct. Tall oil is suitable in bar an 
liquid soap, and is a good emulsifyin 
agent, a rubber softening agent, and 
a sizing agent for paper. Consump 
tion of fatty oil in the United States 
has increased over 100% since th 
World War, but the country is produ: 
ing less than half its current require 
ments. 

Three groups of proteins in corn 


“« 
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NEW FRIGIDAIRE WATER COOL 





WITH THE METER-MISER 


il 
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15c A DAY BUYS IT...AS LITTLE AS 2c A DAY RUNS IT! 





Every Frigidaire water 
cooler with the Meter- 
Miser carries @ 5-year 
Protection Plan against 
service expense on the 
mechanical unit. 


@ Why put up any longer with old-way nuisance 
and expense? Now—at the lowest price in history 
—you can enjoy this new FRIGIDAIRE WATER 
COOLER, suitable for both office and home. 

No more too-tepid or too-cold-to-drink water. 
This cooler places at your disposal an abundant 
flow — always at the most tempting, refreshing, 
healthful temperature. A cooling, sparkling sup- 
ply available at the touch of a finger, day or night. 

And the cost is actually less than for old-style 
methods! 15c a day buys this cooler... as little 
as 2c a day runs it! Because its cooling unit 
is the famous METER-MISER, exclusive with 
Frigidaire. The simplest refrigerating mech- 
anism ever built, it cuts 
current cost to the bone! F R rT G| 





Quiet, unseen, trouble-free. Comes to you with 
a 5-Year Protection Plan against service 
expense. 

In addition, you enjoy dozens of other advan- 
tages never before available at such a low price: 
Easy cleaning, fast cooling, Cold Control temper- 
ature regulator, “Freon-114,” the safe refrigerant, 
and many other exclusive Frigidaire features. 

This cooler is available for either Bottled Water 
or City Pressure Connection. Choice of Bronze 
or White Duco finish. See it at your aearest 
dealer,or writeDepartment 62-65, Frigidaire Divi- 

sion, General Motors Sales Corporation, 
Dayton, Ohio, for Free Booklet describing 
full line of Frigidaire 
water cooling equipment. 
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END OF AN INSTITUTION 


Business Week 


Because Amos ’n’ Andy decided that their long associa- 


tion with one product “should be brought to a happy end,” last week they set next 
New Year’s Day as the date of expiration for their eight-year contract with the 


Pepsodent Co., the longest and one of the most successful in radio history. 
- Correll are looking for a new sponsor. 


Freeman F, Gosden (left) and Charles 


are suitable for the plastics industry. 
The first can be used as a base or as a 
filler or agent in several kinds of plas- 
tics. The second becomes a filler or 
one of the components of phenolic 
resins or is a starting point for making 
alkaline coatings solutions. The third 
(and most promising) makes up a sub- 
stance known as zein, which is an 
odorless, tasteless solid. Its color is 
white and many of its qualities resem- 
ble those of casein and shellac. It is 
an ideal base for plastics. About 10% 
of the corn kernel consists of protein. 


Agrol Experiments 

Progress has been made in lowering 
production costs of agrol (power alco- 
hol fuel) at the power alcohol plant 
at Atchison, Kan., designed to manu- 
facture a new motor fuel from farm 

roducts. It is expected that costs will 

e further decreased. With agrol fluid 
made for 223¢ per gallon, blends with 
gasoline can be produced to sell at the 
same price as gasolines of equal anti- 
knock value. Raw materials experi- 
mented with are corn, rye, wheat, grain 
sorghum, sweet potatoes, molasses, and 
Jerusalem artichokes. Sugar cane tops 
also are suitable. 

Detailed reports from newly-formed 
State Chemurgic Councils showed how 
the effort to find industrial uses for 
farm products is gaining support in 
other parts of the country. 


Now 


Auto Plants Expand 


Industry spends big sums for 
more capacity, to prepare for 
°38, and reduce overtime. 


Detroit (Business Week Bureau)— 
In its customary lavish way, the auto- 
motive industry is making huge ex- 
penditures for additional plant capacity 
and for modernizing existing facilities. 
It is prodded on by two considerations 
—it expects a big year in "38 and wants 
to be adequately prepared for it, and it 
desires to build more cars in less time 
than ever before to escape payment of 
too much overtime wages under union 
agreements. 

General Motors has announced that 
Fisher’s plant 1 at Flint is to have a 
new press room and die shop which 
will give it capacity for making all 
stampings (including steel tops) needed 
for bodies built there. Fisher 1 makes 
all Buick bodies, and convertible coupé 
and sedan bodies for all G.M. divisions, 
and it ships knocked-down parts to the 
Linden, N. J., and Los Angeles plants 
where Buicks, Olds nobiles, and lon- 
tiacs are assembled. 

G.M.’s construction of more plant 
capacity at Flint has caused the elete 
to raise its eyebrows, because that motor 
city was the center of labor strife dur- 
ing the big strike last winter. How- 
ever, some observers contend that the 
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corporation realizes it can't 
from unionization today, n 
where it goes, and perhaps 
cases centralized manufacture 
found more economical than d 
ized production. 

Pontiac has made an outlay 
800,000 for new machinery 
motor plant to bring up the ca 
its sixes. By the start of the ’ 
it will be able to turn out 35: 
annually 

Lincoln has bought additior 
ment to expand operations on 
coln-Zephyr which is having a 
a year. De Soto is enlarging it 
ing work and taking in some j 
tofore done outside. 


Hupmobile Cut Costs 

Hupmobile is spending $1,‘ 
for materials, dies, tools, and 
preparatory to production of 
models which will be announced 
Aug. 1. 

It now is completing abo 
of its old models which were in 
at the time plant operations w 
pended because of financial diff 
These cars will be shipped abro 
new models will consist of a six 
eight in about the same price cl 
Packard’s six and One Twenty. | 
erating expenditures have been s 
down to a level where the compa: 
break even on 15,000 cars a j 
production goal which should be 
attained in a sellers’ market. 

Representatives of Ford subsid 
in England and France are at D« 
to buy new equipment for ship 
back home. General Motors, wit 
eye on development of the Aust: 
market, is considering building a n 
plant there. 

Initial public reception at D 
of Oldsmobiles with the new auto: 
transmission (the units at first are ; 
able only in the Detroit district) is 
to be surprisingly good, thus 
shadowing its success elsewhere. O 
drives are expected to be features o! 
majority of cars in "38. Twelve « 
panies now are offering them as st 
ard or optional equipment. Ford 
approved the Columbia two-speed 0° 
‘drive axle for optional factory instal! 
tion on Lincoln-Zephyrs and Ford \ 
eights. 


a 
More Cleaners Want Code 


CLEANERS and dyers in Los An; 
County, 1,000 strong, are follo 

the lead of their associates in 

Francisco and Sacramento in pro 
ing city ordinances to regulate pr 
trade practices, and working condit 
(BW —Mar27’37,p33). The mov 
sponsored by the Retail Cleaners’ 

Tailors’ Association of Los Angeles « 
is based on provisions of the st 
Unfair Practices Act. 
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COME ONE, COME ALL-—When John L. 
intention was to organize only the 
broadened his appeal to include all 
many different types of workers, the C.L.O, 
Labor look for the 


tion. observers 


mass-production industries. 


labor. By 


time 


in 


Lewis and his C.1.0. started ont. the avowed 
Gradually, Lewis has 
organizing and granting charters to 
has become in fact. if not in name, a federa- 


when this new federation will attempt to 


gobble up the now enfeebled American Federation of Labor. 


Behind the Battle in Labor 


A.F.L. stiffens the fight against C.1.0., but a cold 


analysis of the opposing 
gible, indicates that it’s 
WitttaM GREEN was right when he 
in November, 1935, to one of 
his vice-presidents that the proposal to 
form industrial unions was “decidedly 
enacing to the and welfare” 
of the American Federation of Labor. 
A.F. of L. official he was writing 

to at the time was John L. Lewis. 

The sympathies of laboring men, 
juite generally, are with Bill Green. In 

e C.I.O. there are many who know 

m well, who count him a friend, and 

ho like him. They say: “Bill Green 

grand old guy. But his executive 
ouncil is screwy, and they've got him 
n a tough spot.” 

Just how tough the spot is, was evi- 
dent this week as the A.F. of L. came 
out of the Cincinnati meeting of its ex- 

utive council breathing new fire 
gainst the fast-growing C.1.0. Within 
the ranks of the federation itself, all 
was not serene, and the outlook was for 
ontinued dissension. Yet Mr. Green 

id to obey the will of the council. 


wrote 


SuCCeSS 


Farewell Principles 


To get any place, the federation has 
g y | 


to go into the industrial organizing 
business itself, and thus forsake its 

ncient principles of strict craft lines. 
If it does not do this, it must continue 


» watch anxiously while various groups 
bolt to the active, ““going-places” C.1.O. 

Business men who had been thinking 
that it might be good policy to invite 
A.F. of L. organizers to come in and 
‘help stop the C.1.0.” were somewhat 
dazed by ‘the bitterness apparent in the 


factors, some of them intan- 
a losing one. 


federation’s opening blasts, and feared 


that it might not be so after all 
to urge the craft leaders to intensify tix 
war. The calm 
} ; 


able policies had been tossed asiae, and 


wise, 


traditional and reason 
} 


some indications were disheartening 


Part of the federation sentiment, as 
voiced by Arthur O. Wharton, member 

f the council, didn’t sit well. He said, 
Secale the C.1.O., that it used a 


gang of sluggers, Communists, radicals 


an 1 soapbox artists, P rot essional bum 
ed members of 
ight scabs, and the Jewish 


tions with all their Red affiliates.” 


Not All Fire and Fury 


Such feeling represents only one side 
the federation, however, and even in 
the council there are men who are urg 
ing peaceful solution of differ 
ences. Eventual outcome of the present 
scrap, after a good deal of wild talk, 
is likely to be C.LO. 
these reasons: 
The C.LO. 
the A.F. of L., 


vision of 


expell labor unions, out- 


organiza- 


labor's 


supremacy, for 


is growing faster than 
and has much less di 
sentiment within its 


own 

ranks, consequently can move much 

faster. It will be able to dictate terms, 

pretty largely, in the eventual settle- 
ment. 

2. The C.I.O. is a labor federation 

itself, now, and has within it a good 


many craft or amalgamated-craft unions. 
Groups have been bolting from A.F. of 


L. to C.1.O. regularly since the turn of 
the year, and continue to do so even 
with the federation’s latest war-cry ring 
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PROTECTION 


with the fence that can 
“stand the rap” 


Wirn an Anchor Fence around 
your plant, production can continue 
even under adverse conditions. Dis- 
turbances inthe neighborhood need 
cause you no anxiety. 


Write today for the free book | 
about Anchor Fences. At all times | 


these rugged, dependable fences 


stand guard over plant equipment | 


and raw materials stored outdoors. 
They protect employes at work, and 
provide for better control of traffic 
in and out of the plant enclosure. To 
all trespassers they say “KEEP OUT” 
in a way that cannot be ignored. 
Protect now! Anchor is ready with 
large stocks of the best protective 
fence money can buy—and Anchor 


Sales and Erecting Service is avail- | 


able in every industrial center. Con- 


sult “Where to Buy It” in your local | 


classified telephone directory ... or 
mail the coupon for free Industrial 


Fence Manual. 


eeseseesee MAIL COUPON NOW «eeesncczes 


POST FENCE CO., 

6670 Eastern Ave., Baltimore, Maryland. 
Send me . . AT ONCE 

specification book of Anchor Chain Link 


ANCHOR 


. your tree 


t ence 
Name 
Title 


Address 


Firm 
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ing in their ears. A week after Mr 
Green's pronunciamento, this trend 
even seemed accentuated, as the Boot 
and Shoe Workers in New York City 
unanimously voted to take their 14,000 
members over the line and other feder- 


ation afhliates debated the move. 


C.LO. Knows Facts of Life 


3. As between the two labor wings, 
popular sentiment has been with the 
C.1.0., finds its policies more realistic, 
more in step with the times, more likely 
to endure as old-time craft pride is lost 
in the growth of mechanization. 

i. The government itself is C.1.O.- 
minded. It is not anti-A.F. of L., but 
it doesn’t want the movement toward 
collective thought and action to be hung 
up on the jagged rocks of jurisdictional 
bitterness. Thus the outlook is for in 
tervention, with strong pressure on the 

[.O. and even stronger pressure on the 
A.F. of L., to terms if they 
annot settle their fuss fairly soon 

5. Behind the labor leaders 
on both sides are conferring with peace- 


ful settlement in mind, and some of 


come to 


scenes, 


them are quite hopeful 

6. Labor itself does not want war be- 
tween labor groups. This is the strong 
est reason of all for frustration of the 
aims of the belligerent group in A.F 
of L. The man at the work bench wants 
unity, and he is definitely opposed to 
wasting his energies on fighting with 
his own kind. He wants to organize 
and get some action on more security, 
wages, fewer hours, and other 
things. He is pretty cold to appeals for 
knock-down-and-drag-out fights with 
the guy who works in some other plart 
or some other department of his own 
shop. 

And for all these reasons, the A.F. 
of L. policy must eventually be changed. 


more 
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Price-Fixing Backfir 
Publishers report chains aj. 


vertise less. And figures are 
offered to show price boost., 


BEARING out the general prediction 
marketing specialists, two of the 
tangible evidences of the effect of 
Robinson-Patman law and the stat« 
trade acts were made public last » 
One came from the Bureau of Ad 
tising of the American Newspaper | 
lishers’ Association in a study ent 
“National Names in Chain Store ¢ 
The other was put forward by Q. | 
rest Walker, economist of R. H. M 
& Co., New York, in a report to 
Toilet Goods Association 
price movements. 
The A.N.P.A 
advertising published by chain stor 
the newspapers of 20 cities during 
first two months of this year with 


Natic 


on 


study, comparing 


published in the corresponding 
of 1935, showed a in total « 
store linage of 16.907. This decr 
at sharp variance with general ad\ 
averaging about 


i 


drop 
I 


tising 
for newspapers in the past two y 
reflects the strangulation of advert 
Robinson-Pat 


increases 


allowances under the 


law 


Fewer National Names Mentioned 


Even more illuminating is the d: 
in the number of mentions 
tionally advertised goods in chain st 
copy. The per cent of change in 
number of mentions for various ty; 
of advertised products ranges from 
86.56 for making powders to 
125.97, for cheese, but for nation 
known food products as a whole 


given 


number of mentions declined 30.6% 
Not so expected was the evidence « 


Wide World 


DOWN TO BEDROCK—In this great cavity, 50 feet lower than the diverted Columbia 
River, hundreds of workers are digging and blasting to bedrock, soon to be followed by 
concrete crews who will pour the center foundation section of the Grand Coulee Dam. 
There is an average of about 5.500 men on the weekly payroll at the dam now. 
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4 ponding drop in the number of 
entions accorded by chains to their 
vn private brands, but this decline, 
g 21.2%, 1s not at suthcient 
with the 16.5°7 drop in total 
linage to indicate any significant 
chain policies. It does under- 

e the special attention which chains 
recent years have been according the 
emotion of their unbranded staples, 
meat and fresh fruit and vege- 


National Brands Suffer 
Percentage fluctuations in the men- 
given various types ol private 
food products range from a 
i7.6% for sugar to a +113.7% 
tomato juice. Private brands of tea, 
milk, ketchup, salad dressing, 
heese were also more vigorously 
ted in 1937 than in 1935, indi- 
» the lines on which national ad- 


rs may exp 


tensified compe- 


private Drands 





trom } 
\ mparison of the number of m 
ns given advertised and private label 
is in each of the 17 product classi 
ns is also. illuminating, for 


hereas in 1935 national goods were 
ioned more frequently than house 
ds in 10 classifications, a similar 
ition prevailed only with respect 
real, flour, soup, and soaps and 
nsers in the first two months of th: 
In these fields national advertis 


have been particularly aggressiv 


Maey’s Report Price Rise 
mcerning the effect of the fair 
e laws on price movements, Mr 
Walker of Macy's reported that since 
New York's Feld-Crawford act, permit 
ng resale price fixing, had been vali- 
lon Mar. 9, the prices of important 
items had advanced 16.6°7, cos 
s 8.1%, and liquors 14.6% 
se percentages reflect the average 
ference between the price at Macy's 
lay before the issuance of any given 
and the minimum price as 
fied by the producer in those con- 
All told, about 1,000 items, 
hiefly in these three fields, of the more 
300,000 which Macy’s sells have 


s been price-fixed under the New York 


iW 
Pointing out that in no instance was 
Macy's pre-contract price below cost, 
Mr. Walker contended that the com- 
mson was an accurate picture of what 
appened to prices generally under 
stabilization laws. The pre-contract 
s at Macy’s were, he said, generally 
line with those in other cash-and- 
outlets, notably the drug chains 
But he declared that even if allowance 
is made for Macy’s boast that it sells at 
6 less, and if its pre-contract prices 
¢ estimated at 94° of its competitors’ 
ices, the new prices under the con- 
ts mean a general advance through- 

ut the trade. 
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How Science Conquers Noise 


O echoes roll, no outside noise intrudes in 

this chamber where G-E scientists calibrate 
sensitive instruments that measure sound 
These instruments, in soundproof rooms, are 
used to get rid of noise. They measure the 
whispers produced by fans. Research like this 
makes possible the development of new fans 
fans that are quicter and more efficient —that will 
deliver fresh air to your offices and factories 
that will provide you with year-round comfort 
through air conditioning. 


Research on sound is helping to reduce the level 
of noise in shops and offices. Electric instru- 
ments, perfected in General Electric laboratories 
in Schenectady, trace elusive sound to its source 
They locate vibrations that produce distracting 
rattles and squeaks. They investigate the causes 
of sound in machinery——-make possible the de 
velopment of machines that hum instead of roar 
reduce noise and costs 


All over the country people are protesting against 
unnecessary noise. And General Electric scien 
tists, enlisted in this same crusade, are helping 
to make possible for you quicter, more com- 
fortable living and working conditions 


G-E research has saved the public from ten to one hundred dollars 


for every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 
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isn't big enough to furnis 


F i Sal 9 
urniture Sales Up 50% saat eke ieee F 
in the public’s mind the idea 
Big gain over last year is expected to continue. Con- furniture is a means to a 
° ° ~ comfortable, more satisfying 
sumer is buying better products. Some manufacturers ae es 
* life. Each of the two marke 
its own selling technique 


urge mass production technique. 
Certain alert manufacturer 


HAVING been on a lean diet for the the industry knows it has serious prob- retail furniture prices are to | 
last 10 years, the furniture industry lems to solve if it expects ever to return tract the consumer away | 
once again has drawn a chair up to’ to the preferred position it once en- goods, such as automobiles 

prosperity’s table. Its fare isn’t yet joyed in sharing the consumer's dollar. — frigerators. At one time peop 
filet mignon and fancy desserts, but it Its fortunes have been too closely of food, clothing, and furnit 


tied to new home building. In years in the same breath. Now the 


is substantial enough so that a few 
tood, clothing, and autom« 


pounds already have been put on, and of the country’s physical expansion, 
the gain in weight the next year ought furniture was a necessity and was sold furniture must fight for fo 
to restore the industry to robust health. as such. Today the industry recognizes with other household comm 

In 1932, at the depression low, fac- that a “luxury market" must be devel- Some furniture makers | 


tory operations averaged 26 (with oped, because the “‘necessity market” situation on too high ret 


1923-25 taken as 100). They re- 
































bounded to 51 last year and today stand ented 
around 85. New orders are up 50% 
from °36, and have a good ps of FURNITURE SALES FOLLOW 
finishing the year not far below that. HOME BUI LDING 
1937 Was Paradise YEAR 
Because wholesale prices aren’t what en --- - — = = = = SS Se 50 DH SE 58 Ot 3636 
they once were, dollar volume isn't so yr 
impressive. The furniture business, 
along with the building industry, 
started slipping two or three years be No = me co t 110 
fore the stock market broke in ’°29, | | 
hence furniture makers have their eyes ) 
fixed on the $800,000,000 sales madc 4 
in 1927 as their Paradise. The total 100 oc 
fell to a measly $206,000,000 back in 
‘32, and bounced up to $400,000,000 
last year. This year ought to boost th 90 " 
figure mightily “ Z 
Furniture people in Grand Rapids 
and Chicago are inclined to pass off the 
failure of their spring markets this year BO 80 
as a freak occurrence. At Grand 
Rapids sales were only half the an 
ticipated volume because, with the 
country suffering from the sitdown 7° 70 
rash and the government's future poli 
cies unannounced, everybody got the 
jitters. Even in the face of swiftly 
advancing prices, dealers played safe 6° 60 
in placing orders. Now they have re- 
covered their equilibrium and July mar- 
¢ ; > : >] > 2< 
kets promise to yield handsome sales. ne = 
Back to Quality 
Happily for Grand Rapids, which 
still sets the industry's styles and prides 40 = INDEX OF 40 
itself on making quality furniture, the oats NUMBER OF 
consumer is buying better merchandise : pa a hn y 
again. The depression unloosed a flood YEAR 1923-25 AVG.* 100 
of cheap furniture, and the quality 30 + al bd ma 30 
furniture maker either put up a battk 1923 a 96 
with competitive goods or learned to - —- = — 
make good furniture for less money, or 1926 106 100 
did both. Sometimes after he had done eo fF weed = = 20 
both, or had refused to try either, he 1929 B6 . 
went under and never came up. At the a "7 C 
beginning of the depression there were 1932 26 6 
3.800 manufacturers, at the end 2,500. eo TF —_— e é 10 
And over 8,000 furniture dealers have s 238 — we 
gone out of business since 1930. ae s on 
Though many — are talking O l ° 
about the “coming boom in furniture,” i 
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FOR MORE WORK AND GREATER SAVINGS! 











Refinements and improvements throughout the entire GMC line assure improved performance and 
greater economy. As a result, GMC trucks do more work and save more money for owners. Every 
GMC likewise has advanced stream-style with exclusive “dual-tone” color design. Half-ton types 
are available with the largest standard bodies in the industry. Cab-over-engine types range in 


capacity from 12 to 12 tons. All prices are extremely low. All GMC’s are exceptional values. 


LOW-PRICED HALF-TON 1'2-TON STANDARD MODELS AT CAB-OVER-ENGINE MODELS 
MODELS IN TWO WHEELBASES PRICES LOWER THAN AVERAGE PRICED WITH THE LOWEST 

















Time payments through our own Y. M. A. C. Plan at lowest available rates 


GENERAL MOTORS TRUCKS € TRAILERS 


GENERAL MOTORS TRUCK & COACH 
DIVISION OF 
YELLOW TRUCK & COACH MANUFACTURING COMPANY, PONTIAC, MICHIGAN 































































Each Lennox room with guest- 
controlled air conditioning... 
your favorite temperature at 





your finger tips. Each with 





private bath, radio, and other 





refinements. 
RATES: 
50% of all rooms, $3.50 
or less, single: $5.00 or 
less, double. 











- 350 air-conditioned rooms 
Two air-conditioned restaurants 





*“Downtown At Your Doorstep” 















9th & Washington e St. Louis 
HOTEL MAYFAIR... Only One 


Block Over...Same Management 
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UPS, and Say something should be done 
to prevent the retailer from skinning 
the public Average mark-up today is 
80°7-100° (which is somewhat less 
than it was) Mark-ups on competi- 
tive goods run from 20% to 35% 
Other furniture makers, who admit 
that mark-ups are too high, declare 
wholesale prices could be reduced if 
the industry would modernize its pro 
duction methods, throw out its obso- 
lete, high-cost machinery, standardize 
some parts, do a real job of research, 
ind adopt the mass manufacturing tec! 
nique of other industries. One maker 
at Portland, Ore., has established 
assembly-line production, and can put 
its furniture into New York (shipping 
by water) at a price competitive with 
furniture made at High Point, N. ¢ 
Much could be done, it is said, to 





reduce transportation costs by making 
parts near the lumber mills and ship 
ping them knocked down to assembly 


' 


plants around the country. 


Industry Is Well Scattered 


Those who have put fine workman 
ship above everything else all these 
years shake their heads dolefully over 
such ideas, and patiently insist that 
good furniture can’t be built in a 
wholly mechanized factory like an auto- 
mobile, but takes much handwork. 

The furniture industry has no Gen- 
eral Motors or United States Steel. 
The Kroehler Furniture Co., Chicago, 
is the biggest manufacturer, but does 
not have a commanding position. New 
York, Chicago, Jamestown, Rockford, 
Grand Rapids, High Point, southern 
Indiana, and Virginia each have groups 
of furniture makers. California, Ohio, 
and Wisconsin also are in the running. 
Furniture production is well scattered 
over the United States map. 
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Wholesale furniture 
5-127 above last January, are 
25° higher than a year ago. How 
have risen only 
whereas all commodities are up 
and national income is up 4l 
Labor cost of making furniture ( 
lation to wholesale price) ay 
25°, is 3067-407 for the better 
chandise 
C.1.0. succeeds in its present driv 
unionize the industry Present 


_ ¢ 
price 


19.3%) since 


That will go higher 


ing schedules are close to 50 h¢ 
week; reduction to a 40-hour 
work-week would shoot labor costs 
ward again. 

Materials make up about 44° 
cost of furniture 
pear fairly well stabilized, at least 
mentarily. Anyway, the industry | 
for still higher prices in the inflatic 
presumably ahead Q 


manutacturers are comforting 


Materials pric 


period 


selves with the thought that as 


tion comes, peopl« will rus! 


good furniture as well as other g¢ 
Want Fewer Markets 
Manufacturers and dealers have 
arguing vehemently over the number 
furniture markets to hold each year. | 
some time there have been markets 
January, May, July, and Novem 
Certain makers see an advantage 
lopping off two of the four marke 
Styles would change less often, 
manufacturer would have a chance 
make a little profit from one 
sign before discarding it for a n 
one (cost of designing and buildi: 
the first $500 suite of a new pattern 
$2,500). The dealer too would ha 


less risk in stocking new suites ({ 
trade says “‘suits’’) 

The score now is in favor of 
who want the four markets continu 
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“JEWEL BOX”—Is what they call the new Floral Conservatory at Forest Park, >t 
Louis, showing an interesting departure from the customary type of greenhouse. It ha- 
16,600 square feet of double strength Libbey-Owens-Ford plate glass and is built to 


resist hail and a 100-mile gale. It is 55 feet high, 55 wide, and 186 long. 
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F illy department stores and other 
a uyers with relatively fast turn 
iy vers. However, a trend is noted 
vard the bulk of the buying being 
‘ n the spring and fall. Inciden 
ti 


ly the big houses buy in new goods 
- May and November, principally for 
August and February sales 
With all their troubles, the furniture 


ae are happy over the marked re- 
¥ of their business. The big job 
is not to get orders, but to pro- 
¥ enough furniture to satisfy the 
nd. A labor shortage impends 
: TI ent market was reminiscent of 
good old days,” with much furni- 
sold on “immediate confirmation” 
“ + subject to cancellation). The in 
stry emerged from the red last year 
A ke a small profit and will make 
: ore this year. It is banking not 
y y on replacement buying, but also 
boom in housing 
. . ™ > 
Office Machine Service 
e | New company will analyze and 
ibe report on American and for- 
ur. | eign business equipment. 
CLS , 
\ NEW service for buyers and users of 
a siness equipment is offered by Oftice 
aes Machines Research, New York. The 
- 4 npany will supply subscribers with 
aa lependent reports on all types of busi 
e machines and new developments 
me the United States and abroad 
ild Equipment will be analyzed by statt 
fern mbers. Unbiased conclusions will be 
| the ght. Prices and promotional claims 
( re to be ignored. One machine will be 
pared with another of like fun 
: ns. Standard reports will be fur- 
_ shed subscribers once a month in 


, 
avenient form for loose-leaf binding. 
of the service is $30 a year. First 


report will be issued early in July. 
Originator of the idea is R. W. Star 
reveld, a young Hollander with an ac 
intancy background. Two years ago 
e inaugurated this type of service com 
f pany in The Netherlands and some 
onths ago launched an English afil- 
te. He is treasurer of the American 
s Corporation which is affliated with the 
foreign concerns and will exchange in- 
formation with them. It is claimed that 
uyers here will be interested in new 
thce machine developments abroad, 
especially in Germany and Sweden. 
| The company hopes to sign up comp- 
rollers, cost accountants, office man- 


gers, and other executives in charge 
| of buying or operating mechanized 
s equipment. American manufacturers 
} view the innovation with mixed emo- 


ns. Some of the larger ones will play 


Ww 
. Se but there are skeptics who hang 
it has General feeling is that the basic 
ilt to ica Of representing the machine user 


is sound: success will depend on the 
nner of its application 
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HOW MANY ARE EMPLOYED AND WHERE? 


A comparison of employment in non-agricultural pursuits 
in three key periods—in millions. 


MARCH, 1929 MARCH, 1933 MARCH, 1937 
PRODUCTIVE 
INDUSTRIES 


15.6 9.5 14.) 
id £ £ a £ § Ss ff BF ef £ a J 1 # £ £ 2S RRA BK BK e ! 
HEEEECEEEMMPEEEEEMEEREEEEI EE 
Manufacturing 9.7 5.8 Hee 9.6 
Mining fl F 0.6 hatte 


Minn 


rv 
‘} . te pr 
duffel 
Construction & / F . 
Transportation t ' 
Public Utilities fe 


DISTRIBUTION 
AND SERVICE 


B, Ar 
pip: 
ie mB | 
Finance 4 i M 


Ry Ry £ 
A A 


AAAA pia 
iB eB | 


B l42 


Service and Misc 


A 
Gov't, Education, 0.0.6 Lek” 
ond Professionsl US UYU SL . 
PROPRIETORS AND A A A A ( A" A A ' 
SELF-EMPLOYED . 3.7 
ES HP OF RA 
CASUAL WORKERS A 7 Ai 3.1 


Total 35.4 25.9 


There may be technical difficulties to counting or estimating the number of unemployed, but enumerating 
or estimating those actually at work is comparatively simple. This is how that picture would look. 
Total number of persons at work today in these divisions is only 1,239,000 fewer than in March, 1929. 
But jobs in the construction field are still shy of 1929 by 29%, in transportation and mining by 24%. 


Dota: U.S Bureau of Labor Stotistics © BUSINESS WEEK 
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RIKE TRAILER—A 
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dust-proof, 60-pound bicycle trailer, which has balloon tires, 


battery-operated tail lights and a midget ball and socket hitch, is the invention of two 
Minneapolis brothers. Less than five feet in length, the Tom Thumb trailer is expected 
to prove popular for light store deliveries as well as for carrying fishing and camping 


duffel when two-wheeling abroad. 


Newsprint Prosperity 
Impending reorganization of 


Abitibi company shows rosy 
effect of higher prices. 


OrrawA (Special Correspondence)— 
Canadian financial centers are much in- 
terested in the prospective reorganization 
of Abitibi Power and Paper Co. due 

) the all around improvement in the 

wsprint and sulphite industry which 
has followed the rapid increase in con- 
sumption, and to the price increase of 
$7.50 a ton for the first half of 1938. 
Abitibi is one of several important 
newsprint companies to remain in re- 
ceivership or semi-receivership. 

Several plans have been proposed for 
ts reorganization, each providing for 
from $10,000,000 to $17,000,000 of 
new working capital; but current re- 
ports are that English security holders 
(especially Lord Rothermere) feel that 
prospective earning power is such that 
sacrifice by stockholders in revision of 
capital structure is unnecessary. Re- 
cently the big Price Brothers newsprint 
company came out of extended receiver- 
hip in a manner highly satisfactory to 
stockholders. 


What the Figures Show 


The newsprint industry has had a 
ipidly changing picture, which Abitibi 
fairly typifies. Abitibi’s net earnings 
r 1935 were $1,200,000; and in 1936 

y were $2,200,000. But on the 
isis Of first quarter earnings this year 

$935,000 compared with $181,000 
tor the same period last year, total net 
inings for this year are estimated at 

‘500,000. The $7.50 increase in the 

wsprint price is effective in 1938, and 

various estimates of net earnings 

r that year range from $7,000,000 
to $9,000,000. 

With the company in receivership, 
market prices of its stock have gone 


from 1936 lows of $1.05 on common 
and $6.50 for preferred to 1937 highs 
of $15.50 and $80. Plant capacity 
approximately 550,000 tons of news 
print and 60,000 tons of bleached sul 
phite. 

Price Brothers, with annual new 
print capacity of 340,000 tons, recently 
emerged from years of bankruptcy with 
very little dilution of 
equity. Total income for the fiscal 
year ended Mar. 31, 1936, was $534, 
000, and for the first nine months of 
the year ended Mar. 31, 1937, $1,156, 
000. It is estimated the new sprint price 
increase should give it net earnings of 
more than $4,000,000 on a yearly 
basis. : ( 


shareholders’ | 


Market prices of its stocks have 


gone from 1936 lows of less than $3 | 
for common and $27 for preferred to | 


1937 highs of $53 for common and 
$166 for preferred. 


Production Up 22% 


The story fits practically the entire 
industry. Production and sales 
tinue to mount. For the first four 
months of 1937, total Dominion news- 
print production was up more than 
22%. Newfoundland output jumped 
nearly 20%. 

In a recent editorial, the Toronto 
Financial Post—which has the con- 
sumer point of view as well as the in- 
terest of the Canadian financial markcts 
—issues this warning: 


“With $50 newsprint, the industry 





con- | 


can earn better than 6% on capital. | 


But already several of the manufacturers 
are showing a desire to follow the old 
principle of charging as much as the 
market will bear. It will take extraor- 
dinary restraint on the part of the 
Canadian manufacturers not to attempt 
to gouge the publishers, especially when 
it is considered that many of the lead- 
ing figures in the industry today played 
a part in the breakdown of the industry 
back in 1928-30.” 


! 


Sightseeing 


WITH 


BAKELITE™ 


Lule Ung Suille iy 


Wall Paneling And Cabinet Tops of 
Bakelite Laminated 
moisture, grease and wear of kitchen service. 
Color and finish is lasting and the customary 
periodical painting is eliminated. 


are resistant to the heat, 


Bath Room Fixtures with Bakelite 
Molded knobs and handles have many ad- 
vantages. They are strong, agreeable to 
handle and contrast effectively with the 
chromium plated metal parts, 


Air Conditioning Systems make use « 
Bakelite Materials. Valve Wheels and contr 
parts are formed of Bakelite Molded, and 
cabinets and radiator enclosures of Justrous 


Bakelite Laminated. 
U.S. Pat. Off 


247 Park Ave., 


Bakelite Corp. of Canada, Ltd., 163 Duffer 


*Trade Mark Ree 


Bakelite C poration, 


Continued on page 58 
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A PREFACE 
ADVERTISING 


BY 
Mla a @) Oy-y- 


ne) 


Destined to be a BEST SELLER among business books 


! pa 


Condensed into 20.000 crystal words' Mark O’Dea's book is w 


the practical principles of advertising that 
ordinarily make a 100,000 word 

rhe 
without a n 


would 
textbook essence of a great ex- 
perience, eedless word or phrase 

the 52 telegraphic chapters pub- 
lished serially in Printers’ Ink so in- 
stantly and generously praised by a host of — “ivles_ 
leaders in advertising and business A of Nati 
brilliant essayist as well as a leading copy- Order your copy of 
writer, Mark O'Dea brings an easy-to-read, NOW merely to once, but to 
original style and a “boil-down” of adver- re-read again and again. It will be a con- 
tising never attempted heretofore. Stant inspiration. Send this coupon today. 


very 


first 


the frst edition 


read 


not 
not 


SPSSCSSCSSCSSSSSSSSSSSSSCSSSSSSSSSSSSSSSSSSSSSSSSSSESESESESSESEEEEEEEEE EERE EERE ee eee ee 
: FREE EXAMINATION COUPON 
McGRAW-HILL BOOK CO., ENC., 330 W. 42nd St., N. ¥. ©. 
Advertis for 1 t 


Send me O'Dea’s A Preface to I days" eXamination on 


0, plus few cents postage, or return b post paid I age paid on orders 4 


Name 
4ddresas . P 


Company a cs BW-t 


= ° 


City and State e , : 
(Books sent on approval in U. 8S. and Canada only.) 





New Products — 
New and 
designs; new applications 
of old materials and ideas. 


processes new 











MENDING dikes with the fir 
little Dutch boys is simple 
mending leaks in equipment { 
dling gasoline and other pet: 
“Protecta-Kote,” a plastic cement 
factured by Non-Corrosive 
Co., 2019 Laura St., Huntingto 
Calif., is compounded to do tl 
job. Repairs are said to res 
peratures to 350 deg. F. 


Roto-Fuz transparent fuse wit 
ers will probably get the cr 
being the first injection mold 














Bus 
DuPont Lucite on a production 
Plastic Division of Erie Resistor ¢ 
Erie, Pa., makes these for Pierce 
Co., Pittsburgh. High transpa: 
freedom from breakage, and 
weight dictate the choice of mat 


low aw! 


TROUBLE with most winx 
is that they obstruct wandering b: 
while cutting off sunshine. 
Sunvent Metal Awning Co., 3 
Bronx Blvd., New York, with ; 
ings so constructed out of 4 
bronze or aluminum or 
strips that the strips themselves 
be lifted from inside the buildi: 
let breezes percolate through. Or 
awnings may be dropped flush wit 
outside building walls, in which | 
tion the strips may be operated 
an outdoor Venetian blind. Or 
whole may be raised out of the 
when the sun has gone to rest. 


| 
stainless 


WitH only 200 days or so to go 
Christmas, it should not be too 
timely to record that: (1) Sherwin W 
liams Co., Cleveland, is right now 
plying a large manufacturer of Ch: 
mas decorations with an enamel wl 
preserves natural holly leaves and ke 
them from falling off branches; ( 
American Foundry Equipment 
Mishawaka, Ind. is ready now 
Christmas weather with a new “I 
tromode” electrical industrial he 
with aluminum heating grid cast 
tegrally with a Calrod heating unit 
four-blade aluminum fan, and an 
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housing which permits the 
hole to be suspended from the ceil- 
- or mounted on the wall; (3) Stand- 
qd Gas Equipment Corp., Baltimore, 
ys worked out for the “R months” 
new restaurant oyster-stewer with | 
im bowl so finned on _ the 
side for quick heating that an 
stew can be cooked complete | 
seconds flat. 






PRIVACY is no problem in a two-unit | 
communication system, for talker 
ad talkee should have wills strong 
enough to send possible listeners-in 
where they belong. Privacy problems 
culiar to multiple-unit systems seem 
now to be licked by American Carrier- 
Call Corp. 119 W. 57th St., New 
York, by new devices which permit the 
ser to select any one of five stations 
ind to talk to it without fear of in- 
terruption or eavesdropping. No spe- 
| wiring is mecessary; the devices 
g in to any electric light socket or 
nvenience outlet. 





Out of the welter of inventions calcu- 
uted to overcome the defects of the 
mmon telephone cord, comes the 












Business Weck 
Extensicord” which “knows its place 
nd keeps it.” Instead of laying the 
several insulated conductors parallel 
ind covering them with braid as in 
e conventional cord, Automatic Elec- 
tric Co., 1033 W. Van Buren St., Chi- 
ig0, braids the conductors themselves 
round a central elastic core in such 
way that the completed cord will 
expand to twice its contracted length, 
plus, and return to normal smoothly 
and without kinks. 






rAIN suggestible souls find them- 
ives prone to couple thoughts of life- 
its and lifebelts and such with pre- 
nitions of disaster rather than 
ulety. To these, particularly, word 
the new “Chair Chute” will come 
is good news. As developed by Swit- 
k Parachute & Equipment Co., Tren- 
ton, N. J., the chute is upholstered to 
armonize with airplane interiors, there 
being no evidence of its presence other 
han the connector snap and “D” ring 
pecking out of opposite sides of the 
hair back. A quick tug at the hard- 
re, and the passenger pulls shoulder 
straps and harness into position. Ris- 
from the chair he finds himself | 
pped to become a genuine neo- | 
yte “Caterpillar.” 
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PRODUCTS OF SPECIALISTS HAVE ALWAYS BEEN 
PREFERRED... 

















































DRAGONS IN JADE ENRICHED THE 
MANDARINS SWORD 


@ Chinese artisans, two thousand years ago, recognized the 
value of combining beauty and utility. Becoming specialists in design, 







their creative ability enabled them to combine colors and materials in 





such a way as to increase demand for their creations. Their individ- 
uality provided a means of surmounting competition. 







Sales-creating design, today, is employed by thousands of manufacturers 
in the development of new products and markets—in the modernization 
of old products and in the revival of old markets. ACME helps manu- 
facturers find a practical means of applying advanced industrial design. 










Acme Colorstrip, Satinstripe, and Stainless afford a means of effectively 
combining simplified beauty with utility. Acme Strip Steels are being 
used economically in functional design to secure the competitive 
advantages of individualized colors and shapes. 








Let an Acme engineer make suggestions in connection with your prod- 
uct development work, and for the more effective use of your particular 
equipment in the forming of Acme Strip Steels to meet the new 
requirements of progressive design. 






















WRITE FOR COMPLETE 
INFORMATION. THERE 
IS NO OBLIGATION. 


















COLORED + STAINLESS 
STRIPED 





) HOT ROLLED + COLD ROLLED 
a GALVANIZED 


ACME STEEL COMPANY 


GENERAL OFFICES: 2828 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branches and Sales Offices in Principal Cities 








Sale 
oe NGHELBRO 7:4: 
SPECIALISTS 


Pioneer coach-builders, and the largest 
makers of Commercial Coaches exclusively, 
our Sales Engineers and Designers are spe- 
cialists in “selling on wheels.” Let us 
help you plan the best possible application 
of the modern method of selling to your 
business. 
Catalog 
request 


SCHELM BROS., INC. 


and quotations gladly furnished on 
. « Without obligation. 


PEORIA, 
ILLINOIS 








und COMFORT! | 


for HOME 


—— 


or OFFICE 





CLEANS 
WASHES 
CIRCULATES 
HUMIDIFIES 
DEODORIZES 
THE AIR 





[lean Air 


Pure, fresh, invigorating air—like a a 
breeze—is yours with thisrevolutionary new Clean 
Air. Carry it from room to room, Plug it in the 
electric light socket and enjoy real comfort—while 
you eat—while you rest—while yousleep. Clean Air 
circulates the air—washes it—humidifies it—cleans 
i- deodorizes it. Send coupon for free information. 








“CONTINENTAL MOTORS CORPORATION 

12802 E. Jefferson Ave. + Detroit, Michigan 
Please send free copy of your Clean Air booklet. 
Name —— —— ‘ wines 
Address 
City & State 


R=. serviceable steel buildings 


permanent and durable -- cost r 








leas to build--much less to maintain 
Insulated if desired. Hundreds of 
industrialists buying them as best 
answer to present conditions | 
MARYLAND METAL BLDG. CO., 
Race & McComas Sts, Balto., Md 


MARYLAND 
METAL BUILDINGS 


Reprints of Reports to Executives 
May be obtained by writing 






SEND TODAY 
for illustra. 
ted catalog 


Business Week, 330 W.42d St., N.Y.C. 
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Sour Quarter for New Financing 


Bonds and stocks had poor market in April and May. 
in contrast to previous six months. There are 


000,000 of new issues on the fire. 


BUSINESS, in need of new money, and 
investment bankers, ready to handle the 


job of raising the money, can write 
the second quarter of 1937 off as a 
great disappointment. April and May, 


market conditions, were 
not the months in which to sell either 
bonds or stocks. Unless June takes a 
decided turn for the better, under- 
writers will be pretty gloomy. 

As things stand now there is a total 
of about $180,000,000 in bonds and 
preferred stock backed up in Securities 
and Exchange Commission registration. 
The commission has given the signal 
to go on most of these issues but market 
conditions just haven't been right. In 
addition, there are a number of bor- 
rowers looking for terms on second- 
grade issues who have been headed off 
by the recession in this category—most 
of them holding out for prices which 
they might have been able to get three 
or four months ago. 


Big Ones Pending 


Altogether, including deals  an- 
nounced and pending, there probably is 
about $400,000,000 of new financing 
on the fire. A couple of sizable offer- 
ings are due within the next. few days, 
but most are likely to be further post- 
poned. Some which haven't been regis- 
tered with the SEC probably will be 
held over until fall if the issuers aren’t 
too pressed for money. 

Among the sizable issues now in 
registry with the SEC are $45,000,000 
of American Rolling Mill Co. con- 
vertible preferred; $47,000,000 Pure 
Oil Co. convertible preferred ; $30,000,- 
000 of Commercial Credit Co. deben- 
tures; $13,600,000 of Hackensack 
Water Co. first mortgage bonds and 
61,500 shares of common stock; $10,- 
000,000 of Washington Gas Light Co. 
refunding 4s and $5,250,000 of con- 
vertible preferred; $20,285,000 of 
Phelps-Dodge Corp., convertible deben- 
tures. 

Additional flotations that are due to 
come on the market in the not too dis- 
tant future are the big refunding pro- 
gram of Union Electric Light & Power 
Co.—possibly as much as $80,000,000 
—and a $25,000,000 issue of New York 
Telephone Co. 3}% bonds to pay off 
$25,000,000 of preferred which has 
been called. 

Despite the present s'owness of the 
demand is not altogether lack- 
Most of the pressure on bond 
prices has lifted; banks and insurance 
companies are nibbling again. Dealers’ 
| shelves are pretty well cleaned off. 


As a matter of fact, there a: 
of the big insurance companies 
directly on some of the large 
tive issues. One deal of this ; 
been virtually completed in the 
Kimberly-Clark Corp.'s 
bond issue, which awaits on! 
holders’ approval. Others are 
probable, particularly in view of 
laxation of New York laws go 


$l 


the investments permitted i: 
companies. 
A Different Market 


Nevertheless, the character 


market has changed pretty dr 
from that which existed in 

quarter of 1936 and the first 
months of 1937. Conditions 


for example, present a fairly sha: 
trast with those described in the 
report of the Investment Bankers 
ciation of America’s committee 
dustrial securities. 

Confined strictly to industrial 
tions, this report notes that tota 
of securities for the six months 
about $680,000,000. Such volur 
committee says, was at about the 


rate as in the preceding nine mont 


and constituted about 30% of 
porate financing. 

However, the I.B.A. group finds 
distinct shifts in the favored 
for raising money, conspicuous) 
increasing amounts of common 
finding their way onto 
While common shares constituted 
about 10% of all 
in the first nine months of 


1936 


made up 41% of the total, or $27 
months end 


000,000, in the six 


Mar. 31. 


More Convertible Issues 


In addition, the tendency to sell pr 
ferred stocks which are convertible i 
common has become more pronounce 
41, this t 
of security made up 25% of all i: 


In the six months to Mar. 


trial offerings. 

The reasons for the increased 1 
common stocks and convertible 
ferreds, the committee points 


clearly were rising equity prices an 


creasing earnings. 

A sharp rise in financing for 
money” also is noted by the com: 
which reports that 63% of tl 
months’ total was in this category 


pared with 30% in the first nine mont 
in this connectio: 


of 1936. And, 
warning is sounded about paying « 


industrial fina: 


$400.. 


the market 


or 


or most of profits to dodge the und 


tributed earnings tax. 
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The world's largest single vineyard, covering $,000 
acres, is in California, and served by the Santa Fe 


California's many grapes, In California's fine 
like those of the Medi- wines lie the supreme 
ferranean countries, de- test of ber grape-grow- 
rive from Asia’s Vitis ing—the art of the in- 
Vinifera dustry 


€ From more than 40,000 grape 
ranches, California produces 90° .of 


all the commercial grapes grown in 
the United States. Her raisins and 
wines, her table and juice grapes, are 
known from coast to coast @ Of the 
latter alone, tender and perishable, 
Santa Fe's Refrigerator Department 
speeds more than 10,000 carloads on 
their eastward way each year @ Santa 
Fe experts have participated in the 
Patient experimentation that has 
made it possible to place California 
grapes on the tables of America. 
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Raisins are sweet, juicy, thin-skinned grapes, dried in the sun 
California produces 95% of all raisins eaten in America 


VITIS VINIFERA 


2,000,000 Tons a Year for Our Tables 


When next you nibble raisins, serve table grapes, sip 
a domestic wine—give a thought to California; to mys- 
terious, prolific Asia @ For the chances are nine in ten 
that these delicacies are born of California vineyards; 
that the vines themselves stem back to a single wild spe- 
cies, the Vitis Vinifera of southwestern Asia @ The Vitis 
Vinifera takes kindly to California. From the Mexican 
border to far away Shasta County, 700 miles to the 
north, sweep its vineyards. They flourish on irrigated 
land near or below sea level; on non-irrigated slopes 
and foothills rising above 4,000 feet; on mountain, 
desert and coastal plain; in the warm and sunny inte- 
rior valleys @ From July through October, careful 
hands pluck millions of bunches of luscious table grapes 
@ In the interior valleys, between the vines, hundreds of 
thousands of tons of white, tender-skinned, sugar-rich 
grapes are spread on trays, in the hot, continuous sun, 
to cure into raisins @ From other vineyards still, result 
of countless experiments in the effect of varied soil and 
climate on color, flavor, sweetness and acidity, come 
“juice” grapes destined for the concoction of light 
beverages, and that supreme test of grape-growing — 
wine @ Nearly 2,000,000 tons of California grapes an- 
nually are served fresh on America’s tables, cured into 
raisins, crushed for fine wines and beverages @ Santa Fe 
tank and refrigerator cars play a vital part in the swift, 
sure movement of these delicious products of the vine. 


Movement of choice table grapes for long distances involves exacting 
refrigeration, careful handling 
Santa Fe moves thousands of cars of table grapes annually 
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Big Companies Simplify Setups 


This tendency is particularly strong in utilities, because 


of “‘death sentence” 


clause. 


But 1936 tax law spurs 


simplification in other fields, too. 


ONE way for business to cut down costs 
is to introduce machinery, and another 
way, under certain conditions, is to 
get rid of it—corporate machinery in 
this case. 

Samples of action taken or planned 
to simplify corporate structure in re- 
cent weeks were the absorption of a 
group of subsidiaries by United States 
Steel Corp.; the proposals for eliminat- 
ing Alleghany Corp. in connection with 
a general “unscrambling’’ of the Van 
Sweringen companies; the Securities 
and Exchange Commission's approval 
of financing for the merger of several 
units in the North American system, 
and the announcements of various pub- 
lic utility companies that more unne- 
cessary units have been cut out. 


Likely to Continue 


There has been a tendency in this 
direction for years, and since 1935 it 
has been intensified. It is likely to 
continue, particularly in public utilities. 

In its annual report for last year, 
the Public Service Commission of New 


KOPPERS 


PRODUCERS °* 
DESIGNERS 


BUILDERS 


MANUFACTURERS ° 


York State pointed to the consolidation 
trend. The commission saw to it that 
the movement was accompanied by a 
sharp reduction in fixed capital figures. 
“The various unifications during the 
last 18 months,’ the commission de- 
clared last February, “witnessed the most 
drastic cleanup of fixed capital struc 
tures in the history of utility regula- 
tion in New York State since the com- 
mission was established in 1907.” It 
estimated that the climinations will 
exceed $100,000,000. 

Back of the mergers, consolidations, 
and stock acquisitions, are these causes: 
(1). reduction of taxes, federal or 
local; (2) operating economies; (3) 
savings in interest through issuance of 
“consolidated mortgage’ bonds or gen- 
eral-credit-of-the-corporation debentures ; 
(4) the policy in favor of simplifica- 
tion embodied in Sec. 11 of the federal 
Public Utility Act of 1935; (5) the 
requirement for registration and filing 
of information by utilities with the 
SEC; (6) the general criticism of 
complexities that befuddle investors. 


DISTRIBUTORS 
OPERATORS 


KOPPERS DIVISIONS 
AND AFFILIATES 


SUBSIDIARIES 


dale el i dd a a) 





Bartlett Hayward Division 
Boston Towboat Company 
Eastern Gas and Fuel As ates 
Engineering and Construction Orv 
er ee ee 

The Koppers Coal Company 
Koppers-Rheolaveur Company 
The Maryland Orydock Company 
Mystic Irom Work 
Mystic Steamship Cornep 
National 

New England 

Ter and Cher 

Western Gas Div 

The White Tar Company of New Jersey, Irn 


The Wood Preserving Corporation 


SOW STABILIZATION WITH TARMAC OPENS UP NEW POSSIBILITIES FOR ECONOMICAL ROAD 
SURFACING—Soil stabilization with Tarmac is proving a solution to the problem of 
completing many miles of as-yet-unsurfaced highways at low cost. It makes possi- 
ble the construction of hard surfaced highways without the addition of quantities 
of stone or other aggregate and thus cuts construction costs. It permits the use 
of local materials in road building. A light surface over stabilized natural soil 
bases has proved sufficient for ordinary traffic requirements. Send for complete 
information on this method of building roads with Tarmac and the natural soil. 


KOPPERS COMPANY 
TAR AND CHEMICAL DIVISION, PITTSBURGH, PA. 
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Under the Revenue Act of 1 
of the dividends received by a 
company from its subsidiaries, 
(contrasted with the former 10° 
subject to the normal corporati 
and 100% to the undistributed ea: 
surtax. The increase has lately 
lated corporate simplification. ' 

Niagara Hudson and Consol 
Edison of New York are amon 
utilities that give tax reduction as ; 
their motives for simplification. \) 
the stockholders of Consolidated 
son met a couple of months ago, 
learned that largely through simp 
tion measures, around $2,300.0( 
taxes would be saved in 1937 over | 


To Cut Tax Bill 


The tax motive also came up a 
months ago when the Greyhound ¢ 
got the Interstate Commerce Con 
sion to let it consolidate a numb 
its subsidiary bus lines into a few 
grated corporate units. Greyh 
said the mergers were in line wit 
effort over several years to sim 
corporate structure. It also declar 
would save money by introd 
through operation of buses on « 
lines, cutting down legal work 
simplifying accounting procedure 

Along with the cleanup of sul 
iaries, refunding and reorganizat 
have often been undertaken, ma! 
possible savings by the exchange of 
set of obligations for another at | 
interest rates, and the replacement 
preferred stocks with lower yield 
curities. When the Commonw 
Edison Co. detailed its financial | 
last winter, one of its arguments 
the general improvement in the *« 
all credit position” to result from 
reorganization of capital structure 

Among the utility systems which |} 
been contemplating refunding op 
tions in connection with corporate s 
plification is the Niagara Hud 
Power. The Consolidated Edison ( 
of New York, in its application to 
Public Service Commission, said t 
by acquiring practically all the cap 
stock of New York Steam Corp 
would achieve operating economies a: 
savings through refunding of the 
filiate’s obligations. 


Utility Act Pressure 


The Public Utility Act of 1935 
an important factor, even with constit 
tionality still in doubt. For utilities S 
11 is the “death sentence” clause, 
the government the ‘‘simplificati 
clause. It gives SEC the job of exan 
ing the corporate setups of register 
holding companies 6 | subsidiaries 
see what eliminations can be made, a 
of requiring after next Jan. 1 tl 
such companies, following hearin 
simplify corporate structure if“the co 
mission finds it in the public intere 

When the Mohawk Hudson Pow 
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Corp. an intervening subsidiary, was 
merged with the Niagara Hudson 
Power Corp. not many months ago, it 
declared that this action would be 
cordance with the intent of recent 
federal legislation. Similarly, the 
Standard Gas & Electric Co., though 
it has refused to register with the SEC, 
vs its simplifying policy is in accord 


wa 


im 4 


say 
with the spirit of the act. 

[he registration provisions of the 
act prescribe detailed reports of finan- 

‘structure which are subject to the 
srutiny of the SEC and the general in- 
vesting, consuming, and working pub- 
li Hence some companies ol to 
cut out superfluous corporate entities 
and simplify their organization. 


Power Systems Change 


Some of the utilities that have been 
following simplification __ policies 
which didn’t necessarily start with the 

35 utility law—are the Associated 
Gas & Electric Co., Consolidated Edi- 
son Co. of New York, Niagara Hudson 
Power Corp., Pacific Gas & Electric Co., 
Columbia Gas & Electric Corp., and the 
Commonwealth Edison Co. 

Associated Gas & Electric, which had 
merged or otherwise disposed of 335 


subsidiaries from 1932 to last June, 


raised the number of eliminated units | 


to 345 this May with the merger of 
Reading Coach Co. and Reading Street 

Railway. The general objective is a 
system in which not more than one sub- 
holding company will in general in- 
tervene between the top and any op- 
erating unit. The system, which in- 
augurated its simplification policy be- 
fore the public utility act, has refused 
to register with the SEC. 

In the Consolidated Edison system, 
he New York Edison Co. and the 
United Electric Light & Power Co. were 
consolidated in August, 1935, three gas 

mpanies merged last June, seven 
more units were brought together in 
December. In recent weeks Consoli- 
lated Edison’s acquisition from minor- 
ity interests of additional New York 
Steam Corp. common brought the com- 
pany’s holdings to over 969% of the 
total outstanding. 


‘ 


Cutting Down Units 


Consolidations have cut down the 
number of corporate units in the Ni- 
agara Hudson Power system from 59 
at the end of 1929 to 35 last Febru- 
ary. Moreover, this May hearings on 
application for merging 14 of the sys- 
tem’s operating units were being held 
by the Public Service Commission. 
Early in the year a new Niagara Hud- 
son Power Corp. was formed by the 
merger of Mohawk Hudson Power 
Corp. and Niagara Hudson Power. This 
meant a saving of $1,300,000 through 
refunding operations, it was announced. 

Pacific Gas & Electric dissolved 15 
Subsidiaries last year and had by the 
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overnight,we began 


‘Almost 


to see results /” 


Simple to use, 


Dictaphone. Yourecord phone calls, instead of forg 


you draw pictures y ou elimir ate some Conicrcnces at 
others quicker with more results. The instructions you 


become alibi-proof as they are issued. 


Your secretary keeps getting things done for you all day long wl 
I ; £ 


dictate all the thoughts you want made effective, inst 


simply letters. 


unbelievable in results—that's the story of tod 


The matter-of-fact results when using today's Dictaphone are 
met 


most unbelievable. But the experience of many thousand 


/ 


with this modern dictating machine can't be laughed off 


Company — 


8 EEE 


The werd DICTAPHONE is the Registered Trade-Mart of Dictaphone Corporation, 
tung Machines and Accessories te w 5 ead 


Makers of Dicta' 


are big. Andall thetime it pays its own way. 


We'd like to bring its story to you quickly 


-tersely in your own office, at d with no 


cost orobligation. You'll be mighty glad 


you sent for us. There's a coupon 
below Mail it now, 


Trade-Mark is Applic 


It 


does a new job. Its use is simple. Its contributions 


ay’ 





Dictaphone Sales Corp., 420 Lexington Ave., N. Y. C. In Canada—86 Richmond St., West, Toronto 
(C) Please let me know when “Two Salesmen in Search of an Order’’ will be exhibited in my city 
() I want to see your representative. 
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This coi“mnn, appearing once 4 month, ss det ted 
to the reporting of results obtained with 


Caterpillar’ Diesel Engines on various power 


jobs. 
Chef to 10,000 Steers. 


Near Brownfield, Texas, two 
hard-working ‘‘Caterpillar’’ Diesels 
grind and blow into a mixer six 
tons of feed per hour—on the ex- 
tremely low operating cost (for 
fuel and lubrication) of 20c an hour 
cach. They've been running this 
equipment for more than 10,000 
hours without a hitch! 


Monument Works in “Lone Star 
State.”’ At Jacksonville, Tex., the 
owner of a memorial-cutting plant 
found purchased power costing him 
as much as $80 a month. Now a 
“Caterpillar’’ Diesel, through air 
compressor and shafting, runs sur- 
facing, polishing, lettering and 
sand-blast equipment for about one- 
fourth the former cost. 


Dredging near Houston. 

On a channel-lengthening job, 
two “Caterpillar’’ Diesels (125-hp. 
and 44-hp.) industriously—and at 
record low cost—operate mud-cut- 
ter and furnish current for lights, 
dredge-swinging motor and main- 
pump primer. Engines use low- 
priced Diesel fuel and utilize it 
so sparingly that no other types 
of power sources can approach 
them for economy. 


Flour and Feed Mill Makes 
Record, Driving eight pairs of 
rolls, packers, bleachers, agitators, 
feed mixer, redressing reel, crack - 
ing machines, cleaner, scourers, 
wheat and tempering conveyors, a 
“Caterpillar’’ Diesel has thus far 
given an Abernathy, Tex., milling 
company 18,000 hours of service at 
an overall running cost of less than 
17¢ an hour. Through power-bill 
savings this engine paid for itself 
well within the first three years 
of its operation. 

Investigate the possibilities of these engines for 


jour power needs. There is a dealer near you who 
can furnish facts and figures. 


CATERPILLAR TRACTOR CO. 
PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFACTURER 
OF DIESEL ENGINES, TRACK-TYPE 
TRACTORS AND ROAD MACHINERY 





i simplest terms, these are: 
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first of this year reduced the number 
of underlying and subsidiary bond is- 
sues to 6 from 36 in 1930. Comple- 
tion of the plans for recasting the 
financial setup of the Commonwealth 
Edison groups would mean sharply cut- 
ting the ratio of the public’s holdings 
of bonds and preferred stocks to total 
consolidated capitalization. 

In other industries, General Motors 
Corp., National Distillers Products 
Corp., and United States Steel Corp. 
are among the simplifiers. G.M. has 
dissolved half a dozen subsidiaries and 
is operating them as divisions. Mergers 
have made National Distillers primarily 
an operating instead of a holding com- 
mee United States Steel recently 
ought the stock of four units from 


their parent concern, the Oli, 
Mining Co., a Big Steel subsid 
1935 it formed the Carneg 
Steel Corp. out of the Carneg 
Co. and the Illinois Steel Co.. 
summer it merged the America 
& Tin Plate Co. with < 
Illinois. United States Steel 
tending to realign its organiz 
the basis of geography rath: 
products. 

When utilities seek corporate 
fication, public officials raise t! 
tion whether the new setup 
easier or harder to regulate. 1 
York Public Service Commissio 
"Mere size is a handicap to regu 
It demands proof that the pr 
are really in the public interest 


Must All Drivers Insure? 


Three plans for compulsory liability policies are up 
for debate, two already in use. 


to insurance business and car sales 


THIRTY-FIVE years ago this month, one 
Ralph C. Emery walked into the offices 
of the Boston Insurance Co. and made 
an unprecedented —- he wanted 
to insure an automobile against fire. 
There was nothing in the insurance laws 
to cover the case. Nobody had ever 
done it before. 

Finally it was decided that it could 
be arranged as inland marine insurance. 
The form was what was known as the 
“Boston Schooner Form” under which 
goods in transit on the railroads could 
be insured against fire or other damage. 

Out of that has grown a business 
running into hundreds of millions of 
dollars in premiums and claims every 
year. But the big business today is to 
protect the driver from his responsi- 
bility for injury to somebody else. 

One in every four cars on the road 
now carries liability insurance for per- 
sonal injury claims. That means upward 
of 7,000,000 cars are insured. Most 
of them carry the customary “‘five-and- 
ten” —$5,000 maximum indemnity for 
injury to one person, $10,000 for more 
than one person. Thus, at a maximum 
of $10,000 liability on the insurers in 
any accident, the companies have a con- 
tingent liability this year running to the 
staggering figure of 70 billions. 

Yet 759% of the cars on the streets 
and roads of the country are not covered 
for liability; many of these are “judg- 
ment proof.” That's why “financial re- 
sponsibility” is a live topic of the day. 

Three plans are now much discussed 
in insurance circles with a view to pro- 
tection of the public. Latest debate was 
at the Atlantic City imsurance con- 
ference of the American Management 
Association last week. Reduced to their 


1. The Massachusetts law pr 
for compulsory insurance before 
slates will be issued. The driver 
be proved at fault for the vict 
collect. 

2. The compulsory insurance 
whereby the victim of an accident 
be indemnified in a form of com; 
tion modeled after industrial com; 
tion laws, regardless of who w 
sponsible for the accident. (This 
of imsurance is not yet in force 
place in America.) 

3. The “financial responsibility 
“safety-responsibility” plans, nov 
force in 29 states, the District 
Columbia, Hawaii, and eight 
Canada’s nine provinces. This pla 


quires the negligent or careless d: 


in an accident, or the driver cony 
of a serious traffic violation, to 
out insurance or stop operating 
automobile or truck. 


Gets “One Bite” 


Weightiest support, as indicated 
wide acceptance, is for the third 


The American Autom 


these plans. 
insurance compa 


Association, the 


and many state authorities are behin 


The biggest weakness is that, 
the dog who hasn’t been proved vi 
it gives the operator of a motor \ 
“one bite.” He isn’t required to tak 
insurance, to post tangible eviden 
his financial responsibility, until 
someone has been hurt. 


a state commission to investigate 


suspend his registration if the driv: 
responsible for an accic 


found an 
pending the outcome of litigation. 


Many weaknesses are attributed 


the Massachusetts compulsory insur 


Choice is important 


An effor 
rectify that weakness is a new plan 
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Business Week 


FIRST AUTO RISK—It was on a car like 
this that the first automobile insurance 
policy was written. The owner protected 
himself against its burning up, through the 
Boston Insurance Company. 


aren't” covered. 


low cr 


iw. Out-of-state cars 
pressure for rates has 
resulted (a) im agents’ commissions 
g slashed from a maximum of 25% 
‘ and (b) in elimination of the 
iver's responsibility for “guests” in- 
red in an accident in which he is at 
Claims and judgments have in- 
reased because an insurance company 
s viewed as Santa Claus. 

All in all, half a dozen Massachusetts 
companies have failed and the carriers 
have taken a loss of something more 
than $16,000,000 in the 10 years the 
law has been in effect. J 


Political 


Hasn't Cut Buying 

Yet the Massachusetts law hasn't 
anything like the hostility 
which greets the compulsory insurance 
idea to provide continuing compensa- 
tion for the victim of an accident, re- 
gardless of who is at fault. Massa- 
chusetts rates haven't gone up much, so 
they haven't discouraged motor car buy- 
ing. But the compensation plan, it is 
treely estimated, would boost the cost 
of insurance 60°%%-100%, and 
wouldn't help the automobile industry. 

If insurance is sold on the instalment 
plan, many policies are canceled. In 


aroused 





that | 


Massachusetts, despite strenuous police 


efforts, it is estimated that upwards of 
6,000 cars are on the roads with lapsed 
insurance, 

False claims, malingering, collusive 
and other frauds would be ex- 
pected under the compensation plan. It 
would be about 509% ineffective unless 
all the states adopted it. Basis for de- 
termining the amount of compensation 
is seriously challenged (most pro- 

advocate an earning power 


' 
UidimMs, 


Some plans for compensation urge a 


‘0 compete with the insurance com- 
None, so far, advocate a state 
nd to be run from taxes rather than 
emium income. 
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AN OFFICER IS SHAVING 
BELOW DECKS IN PERFECT SAFETY 


[ An officer's wife wrote this un 


CC Eight months ago, | gave a Schick as a gift to my husband, who is an 
officer in one of our American merchant ships. From the first day be 
used it, he has had nothing but unqualified praise for it. 

“He had an unusually tough beard and tender skin, and, of course, 
the troubles of razor shaving are, with him, a thing of the past. 

“What impressed me most is that so often in bis letters he writes: 
‘It was so rough—we pitched and rolled—but it was as easy as ever 
to shave with my Schick, whereas I couldn't possibly have shaved u ith 


a razor this morning.’ 


"Another time the boilers were shut down for repairs and there was 
no hot water for shaving—which condition didn't bother him at all. 99 


These astonishing Schick stories 
Day after day we receive letters of the use 
of Schick Shavers under remarkable cir- 
cumstances. A half-paralyzed man uses 
one. Blind men shave without danger. A 
man breaks his right arm and shaves with 
a Schick in his left. Two days 
after a dangerous major opera- 
tion, the 60-year-old patient 
shaves himself. One Schick 
Shaver shaves 50 men on flood 


$15 


relief work for many days. 
Literally thousands of letters in 
our files tell these marvelous 
stories of the Schick Shaver. 


SCHICK DRY SHAVER, INC 


In Canada: Henry Birks & Sons, Lad., an 


SCHICK © 


—— 


STAMFORD, CONN 


What about you? 
Are you still using old-fashioned methods 
The Schick will give 


quick, close shaves. You use no lather. 


of shaving? you 
It has no blades. You cannot cut or scrape 
yourself, And, in time, it gives you a new 


skin to blade- 


— 


replace the 


calloused tissue of your face. 


Go to a dealer today 
Ask him to show you a Schick 
Shaver. Try it yourself. Buy 
one and use it for 30 days 


without using a blade and you 





will be enthusiastically con- 
vinced. 


Western Distribu Edieecs, I 


ca g Mores 


SHAVER 
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RE-COVER THEM QUICKLY WITH 
CRACK-PROOF UPSON BOARD 





SAFEGUARD your property investments 
with walls and ceilin of Upson Board. It’s 
crack-proot! .d nective: surprising|y 
INEXPENsive 

Your carpenter applies the big, sturdy panels 
right over the old plaster, ome-thir the 
time required to re-plaster. And there’s little 
dirt or muss 

Genuine blue-center Upson Board is not like 
other wallboards. It is light-weight— easy t 
handle. Its surface is smooth, hard, fuzzless 


—and ready-primed, saving 20 to 0 in 
painting cost over makeshift wallboards that 
are often rough and paint-thirsty. 

Put an end to expensive, unsatisfac 


W rite 


tory plaster patching tor tree 
Sampics and descriptive literature 
The Upson Company, 186 Upson : 
Point, Lockport, as ie —- 


UPSON 244 BOARD 





THE DEPENDABLE BOARD WITH 
THE FAMOUS BLUE-CENTER 
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DIRECT MAIL 





Complete Lists ... 





Covering Industry's 
Major Markets 
What Fields Do You 
Want to Reach? 
Aviation 
Bus & Electric Railways 


Civil Engineering and Construction 
Coal Mining 
Electrical Construction 
Electrical Industry 
Food Industries 
Metal Mining 
Metal Working Industries 
Process Industries 
Textile Industries 
Administrative Executives 
Electrical Dealers & Wholesalers 
MiN Supply Houses 
Power Services 
Product Engineering & Design 
Production and Maintenance 
Radio Dealers & Wholesalers 
Radio Engineering & Design 


details, selections 
from above basic classifications 

@ counts, prices, etc.. or estimates © 
on special lists . .. ask any 
representative or write to 


For further 


| DIVISION 


i McGRAW-HILL PUBLISHING CO. 
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Builders Rap Costs 


Home-erecting men form Guild 
to get price and wage conces- 
sions, and curb architects. 


Ir J. C. Nichols, Kansas City’s No. 1 
home-builder, wants to buy 1,400 radia- 
tors, he must pay distributors 
though he will get a discount for 
If Hugh Potter, top builder ot Houston, 
Texas, wants to buy 500 bathtubs, he, 
too, must Both 
must pay the same wage scale for car 


pri Cs, 


4 ash. 


deal with a distributor. 


penters, bricklayers, plasterers, 
and other labor that contractors putting 
up skyscrapers pay for those same 
classes of labor. But all this 
changed if the Home Builders’ Guild, 
set up by the country’s top speculative 
builders as an arm of the National As 
sociation of Real Estate Boards, puts 
over its Others who will get 
hit are the salesman and that high-toned 
fellow whom Americans have been 
taught to look up to—the architect. 


painters, 


will be 


program 


“Building Department Stores” 


Nichols, who built Kansas 
Country Club and Sunset Hill districts, 
and Potter, Houston's 
River Oaks section, are two of the prime 
movers in the Guild. They have learned 
lessons since the fat period following 
the World War, when they built homes 
solely for the wealthy and the well-to 
do. In recent years they have operated 
“building department — stores,” with 
wide price ranges to fit every pocket- 
book. They have found that the cost 
of home-building is too great for most 
people to bear, and they are out to cut 
off what they describe as ‘‘a mountain 
of needless cost.” 

The things the builders want chiefly 
are (a) to buy directly from manufac- 
turers, and (b) to get wage differen- 
tials for home-building as compared 
with work on office buildings, where a 
higher degree of skill is sometimes re- 
quired and the risk to life and limb is 
greater. They also would appreciate it 
if manufacturers would spend less 
money on salesmen. Finally, though 
most of them have already deflated the 
architect by making him do what they 
tell him to do, they are toying with the 
idea of deflating him still further by 
telling the public (a) that the fine old 
Colonial homes of a bygone day were 
built without benefit of architects, and 
(b) that the architects change fashions 
every year or so for reasons that have 
nothing to do with art and are no more 
free from considerations of self-interest 
than their own reasons for building 


City's 


who developed 


houses 


Have Fight on Hands 

The builders know the distributors 
aren't going to step out of the picture 
voluntarily. They know union labor 
the manufacturer's salesman are 





JUN 


going to yell. They know that 


\ 


will write essays for archite 
literary magazines telling 


they are | 
win t 


monstrosities” 
But they hope to 


through the good old Amer 


i 


They say they don’t care 
tors or whose bathtubs 
that they will buy from 


who play their 


union labor 
they will have something to 
pre-fabrication; and they n 
pre-fabrication wherever th 


osts by doing so 


Who’s Who in 

The Guild 
in the office of the National A 
of Real Estate Boards in ¢ 
has a membership of 30 No 
scattered over the country. It 
don’t want a large members! 
they recognize that numbers 
tain point will be helpful. 7 
dred members 
they say, at any time 

The president is Charles S 
home-building king of Springt 
Guild fireworks will be dire 
governing council consisting 
less, Nichols, Potter, and | 
Mowbray, of Baltimore; W 
lor, of Washington; and H 
of Seattle. 


! game. In 


about w age 


Guild 


am 1 
set up nD 


will 


will be guit 





Home-Building Costs 


Construction higher than las 


year, but rising wages 


prices tend to check it. 


IN adjoining columns, Bw 
presents a convenient bird’s-ey« 
of the home building market in 
quarter of this year and last | 
and geographic divisions. The 
for the years 1936 and 1935 
sented in a previous issue (Bil 
27'37,p29). 
distributors and manufacturers of 
ing materials and equipment 
prospects are best and where p 
Out of the 45,154 new dwelli: 
for construction in 


These records sho 


scheduled 
three months of this year, 25 
sented one-family homes, a 6 
crease over the same period o! 
Homes in apartment structures 
bered 16,479, a 119% increase « 
first quarter of 1936, while 
dwelling units were scheduled { 
family structures, a 105% incre 
1936. 

Particular interest is being 
on the home building market j 
because the latest evidence for 


half of May discloses an unexp 
slump in the rate of new const: 


as compared with the preceding 
Rising costs are blamed. 


Skilled 
in construction is commanding the 


and 
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Home Building—Where, How Many, and How Much 


(Based on permits in all cities of 10,000 population or more in 
first quarters of 1937 and 1936) 


the 


States by 
Regional Groups 


New England 


Maine 

New Hampshire 
Vermont 
Massachusetts 
Rhode Island 
Connecticut. . 


Middle Atlantic 


New York 
New Jersey 
Pennsylvania 


East North Central 


Ohio 
Indiana 
Illinois 
Michigan 
Wisconsin 


West North Central 


Minnesota 
lowa 
Missouri. . 
No. Dakota 
So. Dakota 
Nebraska 
Kansas 


South Atlantic 


Delaware 
Maryland 

Dist. of Columbia 
Virginia 

W. Virginia 

North Carolina 
South Carolina 
Georgia 

Florida 


East South Central 


Kentucky 
Tennessee 
Alabama 
Mississippi 


West South Central 


Arkansas 
Louisiana 
Oklahoma 
Texas 


Mountain 


Montana 
Idaho 
Wyoming 
Colorado 
New Mexico 
Arizona 

Utah 
Nevada. 


Pacific 
Washington 


Oregon 
California 


UNITED STATES.. 


16 ,993 


14,571 
816 


4,740 


373 
894 
1,816 
353 


260 
173 
553 

17 

42 
147 
260 


454 


1 267 


185 
360 
312 
410 


3,504 


85 
435 
580 


903 


60 
48 
43 
315 
129 
103 
179 
26 


480 
465 
7,463 


45,154 


6.174 
019 
441 
714 


w 


4,186 


148 
265 
65 


937 
119 


nN 
vn 


3,625 


214 


343 
122 
284 
183 
194 
1,021 


456 
114 
193 
109 

40 


2,702 
74 

235 
415 


544 
38 
33 

174 


5,065 


259 
148 
4,658 


24 387 





+118 


+ 20 
+750 


+194 


+480 
+145 


+134 


+178 


+ 62 
+ 87 
+186 
+925 


+ 85 
+ 40 
22 


+ 66 
— 23 


+ 30 
+ 81 
+143 
+ 41 
+209 


+ 85 
+214 


+ 85 


ii tee 
im imousa? 


1937 


| 
|$10 680 8 $4,075 9 


| 261.6 62.5 
134.4 22 
107.7 33 
| 6,644.1 2,526 

i 
| 1,050.1 339 
2,482.9 1,092 
165,248 8 25.014 
| 51,9450 18,079 
4,875.4 2,780 
8,428.4 4,154 
127 341.7 28,182 
7,410.5 10,912 
1,553.1 677 
| 6,286.0 1,756 
| 10.251.6 4,590 
1,840.5 10,245 
§.591.0 3.578 
1,098 5 576 
829.6 372 
2,099.7 1,831 
55.6 4 
79.4 38 
560.5 18) 
867.7 566 
19 548.9 12,133 
456.2 75 
1,950.0 849 
6, 184.6 4,427 
1,932.6 1,403 
812.1 412 
1,90 1 798 
820 4 436 
1.129 8 482 
4,356.1 3,248 
2,655.4 1,295. 
532.1 432 
901.6 493 
581.0 216 
640.7 153 
10,448 6 7,216 
218.9 237 
1,327.7 717 
| 1,943.5 1,358 
| 

6,958.5 4,903 
| 3,194.2 1,974 
| 186.2 170 
140.2 108 
159.5 151 
1,323.8 795 
328.3 165 
352.1 229 
505.1 170 
199 0 183 
30.750 5 17,975 
1,495.9 819 
1,685.5 528 
27,569.1 16,627 





~wtortaodre & w 
w 
x 


1936 


+ 162 
5 +319 
a +48 
0 +226 
1 +163 
2 +210 
2 


6 +161 
3 +18 


6 +103 


0 

3 32 
4 +129 
5 +258 
2 +123 
6 + 80 


56 


+ 90 
+123 
15 
+1083 
+105 
+200 


cow 
+ 


“anus 
4 


o = 
y 


on 


+105 


23 
1 + 83 
6 + 168 
1 +318 


+ 43 


2 + 


\$175,459.9 $101,446.1 + 73 
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est rates since 1931, or $1 
Common labor at 64¢ 
reached a new all-time high. All 
terials are climbing upward. | 
ing News-Recor index 
construction is back te the post-war 
flation level of 1920 

On the other hand, the backlog of 
required homes, the 
rents, and the increasing ability to pay 
that is evidenced by higher wages 


as cost in Neavy 


rising trend ofl 


would seem to suggest that the build 
ing boom is not scheduled for a sever 
trost yet. The margin over a year 

may narrow considesably from the one 
shown here for the first quarter—may 
slip to 35 for the second, to 20% 
for the third, and 10% for the last 
quarter—and still yield a billion dol 
lar home building year. But the cost 


situation warrants watching 


Develop Illinois Oil 


Five companies pushing plans. 
Pure Oil's new well producing 


2,500 bbl. a day. 


WHILE corn-and-potato farmers stopped 
plowing to talk of oil royaltics nve 
oil companies (Pure Oil, Ohio, Gulf, 
Shell, and Carter, the last a 
of the Standard Oil Co. of 


subsidiary 


New Jersey) 


this week pushed plans for further 
development of the new oil field in 
southeastern Illinois. Pure Oil's new 
well (BW’—Maj29°37,p48), originally 
described as “a minor gusher’’ likely 


hundred bbl ol 


2,500 bbl 


to produce ‘‘several 
oil daily, was producing 
Before engineers curtailed the flow t 
make production orderly, oil shot up at 
the rate of bbl. daily 

Olney, county seat of Clay County 
and Pure Oil's field headquarters, bears 
more than a remote resemblance to a 
California town during the gold rush 
of *49. Full knowledge of how big 
the new well is, coupled with arrival 
of the first royalty checks for oil taker 
from the two 150 bbl. wells brought 
in earlier by Pure Oil, has excited 
farmers and merchants. An influx of 
oil company employees, both field men 
and producing executives, fills the 
town. Twenty-five scismograph Crews 
are at work in the field, and from now 


5.000 


on ail companies will seek to make 
their leases productive 
Better Chance Now 

Current activity stems from three 
facts. One is that the companies want 


production nearer the big consuming 
markets of the Middle West and East 
Another is that with East Texas 
longer “blowing its head off,” oil re- 
serves are lower and increased produc 

tion in the Middle West is somewhat 
more practicable from a marketing 
standpoint than it was a few years ago 
Finally, all companies, under the terms 


no 
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of their leases, may be confronted with 
a situation in which they will be com- 
pelled to drill or pay out money to 
tarmers to compensate for real or the- 
oretical drainage. 

Though Pure Oil built a refinery at 
Midland, Mich., after its development 
of the Michigan fields a few years ago, 
it has no plan to put up a refinery in 
southeastern Illinois. The company 
has refineries at Toledo and near New- 
ark, Ohio, and at Charleston, W. Va., 
all of which are accessible by pipe lines 
which almost touch the Illinois field. 
Moreover, if desirable, it can exchange 
oil on a dollar basis with some com- 
pany which needs oil in Illinois 

The story of the company’s strike 
begins back in 1929, when Pure Oil 
geologists studied a state geological de- 


JUNE 


about old borings prior to 1 
Illinois ranked 
produced. Pure Oil geologists 
at a map of Illinois, drew 
around Clay, Wayne, and | 
counties, and the company | 
face explorations 

Early last year the Ohio ¢ 
which beat Pure Oil to prod 
bringing in some small wells 
Indiana line, got into the ; 
and under Pure Oil’s hide. O 
ever, didn’t have a ring aro 
Wayne, and Richland counties 
Oil put twenty-five men into 
Ford cars, and in a single da 


' 


third in val 


about 250,000 acres in tl 
counties. Drilling began earl; 

and Pure Oil's first well (Bi 
20°37,p50) came in this sprit 











partment bulletin giving information lowed shortly by a second 






Cosmetic Men Buck Nuisance Tax 


At annual meeting they indicate hope of repealing or 
cutting excises. Also demand that Federal Trade Com. 
mission withhold ban on trade practices. 





NET PROFITS DIVIDENDS BONUSES are 





the reflection of good management, sound buy- 





ing and good selling 






Today, more than ever before, successful execu- } } 1] 
DEATH and taxes stalked the second a: when federal tax receipts fell fa 

t i t t t i , , } 

ives appreciate the opportunity to preview = 441 meeting of the Toilet Goods Asso- the anticipated yield. More 






they seemed virtually extinguishe 
Chairman Doughton of the Hous 
Means Committee introd 


tomorrow's success numbers today — and to keep ciation in New York City last week 
(he death was that threatened to cet 
tain venerable trade practices by vari 
ous governmental developments on both 
the state and national fronts; the taxes 


were those which have sat inflexibly 





posted on ‘what's new’ throughout the entire 






and 
resolution providing for a two-; 
tension of the manufacturers 
taxes, first enacted in 1932 
ing over a third of a billion 
But the cosmetic makers aren't 
up hope. They have their fighti: 
made and they are keeping th 
that the der dry 
suggest the 
tactics might ordinarily be ass 





world of merchandise. That's why some 250,000 





of the world's top notch buyers and executives 





from 72 countries cover the semi-annual, inter- 






national Leipzig Trade Fairs. 






upon the neck of the industry as it has 
marched from its depression low into 
the recovery era with a sales volume of 
about a quarter of a billion dollars 
And the once bright prospect 
industry might this year unsaddle old 


Mar. 15 





The Fall Fairs August 29th to September 2nd 







should prove particularly appealing to business 






‘ : 
until legislative develo] 





men interested in closing 1937 with good profits 





ippropriate tactics 





and in getting off to a good start in 1938. In 






man nuisance tax dimmed 







conveniently arranged and carefully classified 





more than 






exhibition halls and fair palaces, 






6,000 exhibitors from 25 countries will display 






their newest wares. You will have the opportu- 


nity to compare the offerings of many manufac- 






turers, even though their factories be located 







thousands of miles apart. The exhibits in the 






General Merchandise Fairs cover every line for 


the department, gift and specialized store. 








Let us help you plan your trip to Leipzig so as 








to insure moximum results. Write for Booklet 





No. 32 and tell us the lines in which you are 






interested. Your inquiry involves no obligation. 








Leipzig Trade Fair, Inc., 10 East 40th St., New York. 






ALSO —The Building Fair — 
August 29th to September 2nd 


FOR 700 YEARS 
| the wotlds markel place 









LOCATING SOURCE OF SOUNDS—This instrument, built by the C. P. Goerz Co. of 
Vienna. enables the listener to find within a fraction of a degree the location of a ship 


It was used successfully on a recent crossing of the Hambur! 





sounding its foghorn. 
and will be tried on other ships. 
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in effect about equal to a flea bite 
ympared with the mule’s kick which 
other trade interests as gasoline 
-efners, radio set manufacturers, and 
mechanical refrigerator producers are 
ted to make against the taxes, but 
smetic men have a powerful ally 
the American woman who objects 
to paying more for the beauty that is 
ao longer a luxury but a necessity. The 
symp thetic attitude toward cosmetics, 
which reportedly prevails both in Con- 
sess and the Treasury Department, is 
teaceable to her good offices—and in- 
cidentally, those of an adroit Washing- 


have 





a! 


expe 


ton counsel. 
At the hearings, scheduled for the 
near future, cosmetic men expect no 


special treatment, but they have high 
hopes of duplicating on the floor of the 
House what jewelry or fur interests ac- 
lished last year. The jewelry tax 
itbandoned altogether, and the fur 
was reduced to 3, with furs un- 

ler $75 being sold tax free. Cosmetic 
nufacturers are 10°; 
on perfumes, hair oils, and powder, 
ind 5% on dentifrices, mouth washes, 
toilet soaps. Failing in their eftorts 

to secure elimination or reduction of 
their taxes, they hope at least to secure 
from the Bureau of Internal Revenue 
regulations which will temper the rigors 
of the tax. 


Protest to FTC 


Concern over the threatened demoli- 
tion of long standing trade practices 


now assessed 





and the furnishing of demonstrators as 
sales clerks took the form of a vigorous 
protest to the Federal Trade Commis- 
sion, demanding that that body with- 


agreement, containing the above pro- 
hibitions as specified by the commission, 
until the legality of the practices under 
the Robinson-Patman law have been 
formally determined. Trade circles be- 
lieve that that determination is likely 
to be achieved in stipulations which 
four big cosmetic companies are pre- 
sumably negotiating with FTC in set- 
tlement of the complaints against them 
for violation of the R-P law. 

The industry has existed so long un- 
the shadow of federal regulation 
that enactment of a food, drug, and cos- 
metic law would be regarded more as 
the fulfillment of a promise than the 
accomplishment of a threat. Sen. Cope- 
land, toward whose bill the association 
has demonstrated somewhat more favor 
than toward the Lea proposal, was on 
hand to commend the industry for hav- 
ing put its house in order before Jegis- 
lation compelled such action. This the 
industry has set about accomplishing 
rough its six-month-old Board of 
Standards, organized to keep check on 
the integrity of cosmetic products and 
ir ingredients and to effect an adver- 
tising control adequate to eliminate un- 










der 
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involving the payment of push moncy | 


hold promulgation of the fair practice | 
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... find the hidden treasure in your files 


GOLD— in the files! Money that can 1. Over 90° 
be saved; increased business that can guided. 
result—from filing “know how”. 2. Over 75% 
Remington Rand has helped hun- 3. Over 50% 
dreds of businesses to “strike gold” to operate and do not produce. 
in their files. Butinhundreds ofother Yet it’s easy to uncover these hid- 
ofices—perhaps in your own—the — den losses—easy to make your files 
gold still lies buried amid these facts: |= more than pay their way 


44 Years of Filing Experience FREE 


Remington Rand has met and solved every possible filing problem 
Phone the Remington Rand man. He can bring your present system 
up-to-date; establish controls to prevent future trouble; cut costs by 
separating valuable papers from worthless. Or mail the coupon 


of files are incorrectly 


of files waste space. 
of files cost too much 





7 
Remington Ra I . 
465 Washington Street 
PF 7 | Without obligat 
e ’ : 
44 Years’ Filing F 
ve how to modernize na ‘ es ‘ 


P j Name 7 
i Firm Name 7 
Address . 


City and Stat ' 


wore 
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fair competition and consumer decep- 
tion 

The scientific portion of the work 
thus far has been confined to a study 
of allergy, leading to the policy of 
banning “non-allergic” claims and to 
the recommendation that the American 
Medical Association take similar action, 
and to an exhaustive study of the rdl« 
of vitamins in cosmetics leading to the 
following tentative conclusions: 

(1) That vitamin A cannot be ab- 
sorbed unless there is some lesion of the 
skin. 

(2) That “‘no satisfactorily controlled 
experimental work has been done which 
would show any value of vitamin D 
to the skin.” (The board, however, 
takes cognizance of the work done by 
Dr. Walter Eddy, director of the Good 
Housekeeping Institute.) 

(3) That no one should “deceive 
himself or be encouraged to deceive 
others as to the miraculous and neces- 
sary value of the so-called vitamin F.” 


Hope to Stem the Tide 


The board hopes its work will do 
much to offset the wide variety of 
charges which have been preferred 
against the cosmetic industry in con- 
sumer publications in the past two or 
three years and to stem the rising tide 
of state legislative threats—both those 
of the straight food-and-drug _ bill 
variety and those seeking to exercise 
control by registration. The Supreme 
Court’s recent decision upholding the 
Maine cosmetic registration law means 
that a similar act in Louisiana and a 
recently enacted measure in North Da- 
kota are valid also. The industry has, 
however, averted legislation in Calli- 
fornia, Washington, Montana, New 
York, Tennessee, and Texas, though 
Maine-type bills still pend in Wiscon- 
sin, Pennsylvania, Illinois, and Florida. 
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Germany Subsidizes Buna 


Imposes on crude rubber a heavy import duty, whios¢ 
proceeds will finance synthetic rubber production, 


Tax hits motorization program. 


BERLIN (Special Corres pondence)— 
The imposition of a 100% ad valorem 
import duty on crude rubber in order 
to raise 100,000,000 marks for the 
construction of synthetic rubber fac- 
tories is one of the most far-reaching 
measures yet taken under Hitler's and 
Goering’s second Four-Year Plan. 
While initiating an entirely new method 
for the creation of new synthetic in- 
dustries, it does not shrink from taxing 
heavily Germany’s huge motorization 
program (by increasing the prices of 
tires) at the very time when the de- 
veloping of a motorized Germany has 
become one of the salient features of 
Nazi economic policy (BW —Nov7’36, 
p43). The production of automobiles 
in Germany rose from 51,000 in 1932 
to 293,000 in 1936. 
Taken by Surprise 

The German rubber industry was 
taken completely by surprise by the 
decree of May 12 instituting the im- 
port tax of nearly 23¢ a pound on 
imported rubber. Until then it had 
always been admitted duty free. Fig 
ured on the present Hamburg price of 
126-127 marks for imported rubber 
(per 100 kilograms), this rate is al- 
most exactly 1000. An official state- 
ment indicates that it is intended to 
put the new duty on a sliding scale basis 
in order to keep German rubber prices 
stable and independent of the fluctua- 
tions of the world market. In other 
words, should there be a further slump 
in world rubber prices, the new Ger- 
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Harris & Ewing 
SISTER SHIP TO “QUEEN MARY”—Rapidly taking form in the Glasgow shipyards is 
the second of Cunard White Star’s new liners. Known as yet only as No, 552, the 
vessel will be commissioned for North Atlantic service next year. 








man tariff rate will be raised 

In 1936, Germany imported 
tons of crude rubber valued at « 
000 marks. A year earlier, imp 
totaled 73,600 tons worth—e\ 
much lower price—more than 
000 marks 

Provided there is no marked 
in rubber imports during the 
year, the new duty will yield 1 
000 marks a year. In sul 
years, as mass production of 
rubber gets under way, this 
will rapidly decline. Neverthe 
tax will probably yield about 
000 marks during the next thr 


For Large-Scale Production 


The government has announ 
the entire proceeds of the new 
earmarked for the financing otf 
plants for the production of B 
synthetic rubber developed by I. « 
Farbenindustrie. The first step t 
large-scale production of this n¢ 
ber was made two months ago 
this concern. announced the for 
of the Buna Co., with capitalizat 
30,000,000 marks, all of the 
being subscribed by the parent 
pany. Buna production figures 
never been released but it is ger 
believed that present experiment 
duction has reached 300 tons a 
and will reach 1,000 tons by the « 
the year. German rubber consu 
is about 6,500 tons a month. 

How this heavy tax burden will ! 
vided between consumers and 
manufacturers depends on the ext 
which the increase in the price o! 
raw material will be shifted ot 
sumers in the shape of higher pr 
the finished articles. With the 
ent system of all-round govern: 
price-fixing, this decision is entir 
the hands of the government itsel! 

Not all of the 100% increase i 
cost of the raw rubber will be pass 
along to the public. In the cas 
automobile tires, raw rubber is res 
sible for from 12% to 15 of 
retail price. So, even if the raw 
rial price doubles, the retail price 
not be increased more than 15% 
vided there is no increase in 
and dealers’ rebates. 

Buna costs are not revealed 
September 1936, the synthetic n 
was said to cost five times as m 
the imported natural products. 1 
differential has been reduced by ad 
of world rubber prices and by 


production of the synthetic product. — 


The motor industry is perturbe 
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JAPANESE ECONOMIC MISSION 
Headed by Chokyuro Kadono (fifth from 
right), a group of prominent Japanese in- 
istrialists is making a five weeks’ visit 
the United States. On their arrival in 
New York last week, after visiting several 
on their way from San Francisco, 
were welcomed by Eugene P. 
is. president of the National Foreign 
(center), and other 
committee. Mr. 
director of the 
and president 


rade Council mem- 
bers of the 
hadono, 
Japan Economic 
f the Chamber of 
of Japan, is 
ounced the tour “just 
turn for the trip made two years ago 
Japan by the American Economic Mis- 
s10n, However, the which of 
unofficial, 
business 


reception 
who is executive 
Federation 
Commerce and In- 
have pro- 


dustry said to 


a visit of courtesy,” 


mission, 
is talking over with 
problems of 


ourse is 
(merican men the 
trade between the 
mong the topics mentioned for 
possibility and conditions 
for a reciprocal American-Japanese trade 
reement. The mission plans to visit 
Washington June 10. It will sail for 
Europe six days later. 


countries, and 


discus- 


two 


sion are the 


the move. Following the 10 in- 
rease in the import duty on gasoline 
ist December (in order to provide 
is for the construction of Hitler's 
er automobile highways), the pres- 
much more drastic increase in the 
bber import duty is a serious blow— 
a to Hitler’s dream of a pop 
it-priced car which would make Ger- 
iny as much of a nation on wheels 
he United States. 

R ubber is not only one of the “'stra- 
’ raw materials imported by the 
it is one of the items which has 
lked fairly large in the country’s de- 
nds on foreign exchange. Imports 
rude rubber into Germany in 1932 
only a little more than $4,700,000. 
1935, a slightly larger volume was 
ting the country more than $10,550,- 
British and Dutch interests have 
plied most of the raw product. Ger- 
iy, In recent years, has manufactured 

t of her own tires at home 


Busines 


Abroad 


Seven nations of northern Europe set pace in liberaliz- 


ing foreign trade. 


All eyes 


to see if Britain will fall into the program. 


are focused on London 
Spanish 


crisis not expected to start international conflagration. 


IN 1932, when the world business out 


IOOK Was 


aggressive nations of northern Europe got together t 


thing by cooperative action to loosen 


using their collective bargaining st 
other nations 

Nothing tangible came out of 
together they 


} } ‘ 
thougn not as 


seven nations 
program which, 
is an encouraging beginning to 
that 
population about one-quarter as large 

the United States but with a very high 
buying power, are not only 
Empire 


these seven nations, with 


standard of 
ready to deal with the British 
it encourages a new international 
deal in world trade but are organized to 
encourage deals of own with 
other powers. 


vast 


their 


Who's Who 

The seven nations which have taken 
this aggressive action are Belgium, The 
Netherlands, Norway, Sweden, Den 
mark, Finland, and Luxembourg. Even 
when the far northern wastes of the 
Scandinavian countries are 
they occupy an area no larger than twice 
the area of Texas, but they support a 
population of nearly 61,000,000. And 
The Netherlands is able to speak at any 
group mecting for its huge East Indian 
empire with its 60,000,000 people 

Two decisions were reached: (1) 
Each nation in the group will, effective 
July 1, abolish all export or import 
quotas on products moving trade with 
any other member of the group; and 
(2) no member will increase any tariffs 
on any product involved in this trad 


included 


rengtn 


trade barriers 


to carry the | l 


posals Wwe! 
oncessions 
tain rcrus 
tial action not 
Britain is a major mark 
they aik 


since 
member of the group, 
their plan 

1! 
a small 


London 


to carry out 
There ts but influential 


of leaders in now whicl 
termine: 
British 


and it rely possibl 


waging a 
this stand the Zo 
the present empire talks they will con- 
vince the leaders their plan ts wiser. It 
they do, the group of seven may get t 
gether soon 
It is significan 
has already made reciprocal trad 
ments with four of the seven: Belgi 
The Netherlands and Fin! 
All carry the most-favored-nation cla 
but it is hinted that even Washingt 
would make concessions in this res; 
if it could be proved that internatior 
trade would 4. furthered 
To the nations in th 
the United year 
nearly $200.000.000 worth ot 
A group 


again 
that the United States 


ipTce 


Sweden 


seven 
States last 


with that bargaining 
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working for freer trade can be an im- 
portant ally in the Washington program 
to expand world trade. 

What is happening in London re 
mains pretty much a secret, aS was ex- 
pected. The imperial conference is mak- 
ing progress, but the developments 
affecting trade are being 
quietly in small groups. Nothing tan 
gible may appear as a result of these 
discussions before the conference closes, 
but the moves of the Dominion prime 
ministers when they leave London will 
indicate whether or not they have agreed 
to study the possibilities of an Anglo- 
American program of cooperation for 


discussed 


reviving world trade 


What London Thinks 


The London Times summarizes briefly 
the feeling in business circles regarding 
conference developments: 

“Though all the Dominion govern- 
ments are not necessarily so much in- 
terested in an Anglo-American trade 
treaty as is the Canadian government, 
it appears that they are all convinced 
that the time has come to take a bold 
initiative in the economic sphere with 
the aim of breaking the present political 
deadlock, and that, if an Anglo-Amer- 
ican trade pact will contribute to that 
end, they will not refuse to contemplate 
the possibility of making an economic 
sacrifice for political reasons. Well- 
informed observers throughout the 
Dominions are beginning to realize that 
the United Kingdom market alone will 
not, in the long run, offer them an ade 
quate outlet for a growing output of 
commodities. They must therefore find 
new markets outside the United King 
dom 
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“When the Ottawa agreements were 
signed, the most important thing then 
appeared to be to retain as great an 
interest as possible in the United King- 
dom market. Now that the circle of 
prosperity is widening, other prospec- 
tive buyers are beginning to appear on 
the horizon, and hopes of expansion are 
rising. 

“These other buyers are to be found 
chiefly in Europe, but they will remain 
prospective so long as present political 
and economic uncertainties continue to 
delay a healthy and all-round revival of 
trade. That is the reason why the Aus- 
tralian and South African prime minis- 
ters are taking an obviously greater in- 
terest in European affairs and in the 
problem of ‘economic appeasement.’ 

“Viewed from this angle an Anglo- 
American trade treaty may prove to be 
the corner-stone in the restored struc- 
ture of European cooperation, thereby 
making possible further economic prog- 
ress and an expansion of the European 
demand for oversea produce.” 

A new Franco-German trade agree- 
ment, considerably broadening the pres- 
ent basis for handling trade between 
these two countries, is likely to be signed 
within the next three weeks. The details 
worked out in Paris con- 
versations between Dr. Schacht and 
French officials. No world economic 
conference is necessary to piece together 
these bi-lateral agreements. More is 
often accomplished when schemes are 
worked out first on a two-country basis, 
with the whole program tied together 
through the guidance of some major 
power or powers. The world now waits 
to see if the British Empire will cooper- 


F 
ate with Washington in such a scheme. 


have been 
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BREADLINE NOTHING! 
of Tokyo trying to buy a telephone. 
as residents and merchants apply for telephone service from the government. 
This year more than 750,000 applied, only 55,000 
A successful applicant has to pay $300. 


times an applicant must wait years. 
telephones were issued. 


IT’S A PHONEY—This 


This is an annual scene in the Japanese capital 








| 


| 


en 


Int ! 


isn’t a relief line—just residents 


Some- 





JAPANESE HOLLYWOOD—In a 
to popularize Nipponese movies for 
port, one of the leading Japanese | 
ducing companies has established a t: 
ing school for actors. Here is a cla 
make-up, with the would-be stars kn 
on mats in good oriental style. 


Great Britain 
Markets soar on withdrawal of 


profits tax. Actions by totali- 
tarian states discounted. 


LONDON 
week 
terly contested National Defense 
tribution (page 14), the grow 
profits tax which Neville Cham! 
had when he 
cellor of the exchequer 
to force past the Opposition w! 
became Prime Minister. Market 
acted sharply upward immediatel 
news was out, though a substit 
to raise at least $125,000,000 in 
nue from industrial profits is prot 
The market flurry due to the Sp 
affair has already disappeared. 1 
have many 
in the last years 
frighten the market the way it 
had it been the first. 
feature of the pr 
is not the actual incident 


(Cable) — Surprise ot 


was the withdrawal of tl 


17 


devised Was Stil 


1 
Dut was 


bee n too 
two 


grave situ 
for this or 


x 


One anxious 
situation 
the virtual collapse of the non-inter 
tion scheme may revive German 
Italian support for Franco and int 
Left wing pressure on the Blum 
ernment in France to support the 5; 
ish government. It is certain the Britis 
government will continue to striv< 
prevent widening of the breach. 
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Germany 

No crisis is expected over 
Spanish developments. Ger- 
many accumulates gold. 
Bertin (Cable)—Germans spent a 


worried weekend following news de- 
velopments in Spain, but it is con- 
fidently believed in influential circles 
here that the Spanish affair is not going 
to lead to any general conflagration. 


Germany is anxious to avoid further | 


complications, and is inclined to con- 
sider the matter closed. 

The Berlin Bourse reflected the trend 
of public reaction. After slumping seri- 
ously on Monday, it rallied on Tues- 
day on the more optimistic appraisal 
of the situation. Later developments 
warranted this attitude 

The short-range outlook is distinctly 
hopeful this week, but the withdrawal 
of Germany and Italy from the inter- 
national non-intervention committee in 
relation to Spain has precipitated a new 
group of long-range dangers. In con- 
nection with Blomberg’s long contem- 
plated visit to Rome, this fresh cleavage 
of Europe into two camps can develop 
into something serious. 

Germany has been persistently more 
optimistic over the world foreign trade 
outlook than many other nations. When 
the government statistical bureau re- 
leased its estimates for world trade for 
the first quarter of 1937, it showed a 
general gain of 20°. German ma- 
hinery exports for the first quarters 
nade a particularly good showing with 
a gain of 31% over 1936, and 70 in 
mparison with the same period in 


1935, 


When April foreign trade figures | 


were added, it was discovered that Ger- 
man imports of gold—a feature of the 
first three months—had slackened, but 
that the total net imports of gold so 
far this year amounted to 106,000,000 
marks, which would be worth more 
than $62,000,000 at the official rate of 
exchange. This is more than twice the 
ficial listed gold holdings of the 


Xe ichsbank. 


‘rance 


Paris expects no trouble over 
pain; foresees closer coopera- 
on with Reich. 


(Wireless) —While France was 

-d for a time over the possible 

vas fepercussions from the bom 
vardment of the German battleship 
ilong the Spanish coast, it is believed 
now in Paris that the incident is prac- 
tically settled. It is explained by some 
as a Soviet maneuver to prevent a Ger- 
man-British rapprochement which has 
seemed a distinct possibility following 
the cordial talks between diplomats 
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The Winton Place car shops of | 
The Cincinnati Street Railway Co. | 
were floored with Carey Elastite 

9 years ago. Subjected to heavy 
loads and punishing service, this | 
flooring shows no signs of wear. | 


Covered with 734 ft. of water in 
the recent Ohio River flood, it did | | 
not warp, swell, buckle or shrink. | | 
So satisfactory has Carey Elastite 
proved, the Company has ordered 
it to replace other floors made use- 
less by the same flood water. | 





(Above) Winton Place Car Shops cov- 
ered with water in January, 1937. 

(Below) Carey Elastite after nine years 
of use, and recession of flood waters. 










Carey Elastite Industrial Flooring 
is tough, resilient, silent, non-skid, 
highly resistant to rough usage. It 
is vermin and termite proof, sani- 
tary, economical. Quickly applied 
by common labor; easily repaired, 
if damaged. Write for specifica- 
tions and full details. 


THE PHILIP CAREY CO. 


Lockland «+ Cincinnati, Ohio 
BRANCHES IN PRINCIPAL CITIES 




















A Shoner Washes Away 
the Cares of the Day 
®A refreshing shower is a fine stimulant,— 
and many industrial plants have found that 
the installation of shower bath facilities is a 
paying investment. 

Such facilities are easy to install, because 
Bradley Group Showers come to you as a 
unit, cost less to install, and have fewer con- 
nections . . . just one for hot water,—one 
for cold,—and one drain, for each group of 
three or five showers. 

Money is saved on water and the heating 
of water,—and each person has safe control 
of the water coming from the sprayhead. 








Proof of the advantages of 

Bradley Group Showers is evidenced 

by the fact that so many are 

shipped on repeat orders. Bradley 

Shower users include such com- 
. ) “* : Many plants ar- 
panies as: Postum, Container Corp., range the Bradley 
Group Showers at 


Michigan Steel Castings, Great 
Lakes Steel Corp., General Electric, 
Reynolds Metal, Florence Pipe and 
Foundry, Dodge Steel Co., Ameri- 
can Rolling Mill, Westinghouse, 


ends of the locker 
and washrooms in 
which Bradley 
Washfountains are 


installed. 


DuPont, Cleveland Electric Ill. Co.., 
Hoover Co., Capital City Prod. Co., 
A. E. Staley Co. 


Spacing arrangements, and sug- 
gestions are contained in Catalog 
435,—copy mailed on request. 


BRADLEY WASHFOUNTAIN 








IBIRAIDILIEW 


GROUP SHOWERS 


CO., 2225 W. Michigan St., Mil- 


waukee, Wis. 








54 
during the coronation in London, and 
Dr. Schacht’s very cordial visit to Paris 
to dedicate the German hall at the ex- 
this meeting of 
important French and German officials, 


relations 


position Following 


two countries 
is expected that 


soon be 


between the 
have improved, and it 
trade pact will negoti 
ated, probably in the next three weeks. 
Aj ril tax 
but this is blamed on the generaliza- 
tion of the 40-hour week in all trades, 
as well as on the 


a new 


eceipts are disappointing, 


usual season il de- 


cline in activity. Tourists are already 


beginning to arrive in Paris 


Labor Costs Are Up 


enter the 
service The 
announced the formation 
of Air France rans-Atlantique, with 
a capital of 14,000,000 francs. 

Last week's elections in Holland were 
a victory for the government 
distinct defeat for the Nazi candidates, 


somewhat parallel to the outcome of 
’ 
| 


France is preparing to 
North Atlantic air 
ernment has 


vOV- 
oS 


and a 


1¢ Belgian elections a few months ago 
Aside trom the Spanish-German crisis 
of last week, this outcome in Holland 
is in line with the majority of develop 
indicating a triumph for the 
erates in many parts of Europe. 


ments 
mod 


The much-discussed rapprochement 


between Germany and _ the Soviet 
Union will be delayed by such develop- 
ments as the Spanish affair, for which 
Moscow is blamed by many. There is 


no doubt that in a certain number of 


Acme 
MAY FLOAT WITH HELTIUM—Work on 
the new Zeppelin, the LZ 130, is being 
pushed to completion. This week Dr. 
Hugo Eckener sailed from New York to 
inspect the new ship at the Friedrichs- 
hafen plant, after having been favorably 
heard by American Congressional leaders 


in his plea that the U.S. release helium 
to Germany for commercial purposes. 
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circles, particularly among military offi- 
cials, in Germany there is a desire for 
closer cooperation with Russia But 
Hitler, and particularly the Left wing 
of the Nazis, are definitely opposed to 
any kind of understanding with the 
Communists. On the other hand, there 
doubt that Great Britain and 
would be pleased to see Ger- 
many participate in the Franco-Russian 
non-aggression pact, a thing which 
would considerably simplify the Euro- 
pean situation. The move, however, 
appears this week to be extremely im- 
probable, at least in the near future. 

It is entirely possible, however, that 
Germany will be able to secure credits 
before the end of the year, and that 
this will be part of a trade expansion 
deal which will keep Germany from too 
close ties with Rome. 


is no 
France 


Canada 
Ottawa expects trade victory at 
London’ conference. Wheat 
control will end in July. 
Alberta defaults. 


Orrawa—Should the Empire confer- 
ence in London conclude by the middle 
month without definite pro- 
nouncements on British-American trade 
treaty proposals, it need not mean that 
the conference has been abortive. It is 
recognized here, as well as in London 
and Washington, that there are diffi- 
cult points in connection with the 
British-American proposals which can- 
not be ironed out in a few weeks. 

London cables indicate that most of 
the important discussions are taking 
place privately among the heads of the 
Empire delegations. It is by such dis- 
that Prime Minister Mac- 
kenzie King has been making his efforts 
for fruition of the British-American 
proposals. And news from London sug- 
gests that the efforts have not been 
futile. Australia now appears to be 
strongly supporting the view that any 
immediate intra-empire 
volved would be more than compen- 
sated for in general betterment of 
world economy and improvement of 
the international political situation 
through British-American cooperation. 

General aspects of the matter having 
been advanced in these private and in- 
formal talks, the position now appears 
to be that the new British Prime Min 
ister is able to take up definitely ques- 
tions of an Anglo-American trade pact 
and that where these questions impinge 
on the interests of other Empire coun- 
tries he will submit them to each unit 
for its reactions. 

By July 31, Canada will have seen 
the end of a 9-year struggle with the 
problem of wheat surpluses, and the 
situation is passing practically un- 
noticed. Chairman James R. Murray 


of this 


cussions 


sacrifices in- 
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Newsprint Flash | 


OTTAWA—There was a ; 
here early this week that the , 
of newsprint for the last hal! 
1938 would be fixed at once at 
a ton. This would follow 

$7.50 price advance (to $50) | 
early in April on contracts for 
first half of 1938. Producers 
divided: some fear that an ad) 

even to $55 will speed the pr 

tion of newsprint from sout 
pine in the United States; ot 
favor a price advance to $6 

seems likely now that no move 

be made immediately. 

Latest development in the 
minion paper situation is the 
vance in fine paper prices 
nounced this week. On bond 
book paper, a price increase of 
a ton was announced; on wri 
and text papers, $10. This is eff 
tive as of June 1. This adva: 
following similar boosts in Dece 
ber and March, brings the gen 
price level on fine papers ab 
8% above the level a year 
Increased labor and his 
sulphite prices are given as reas 


costs 











of the Canadian grain board 
definitely that by the end of the ; 
crop year, there will be nothing 
the carryover. All stocks of wh« 
by the board will be out of its 
From Dec. 2, 1935, when the 
wheat board took over from the 


wheat stabilization authority, 342 


000 bushels will have been dispos 
Total Canadian wheat in stora, 
May 21 was 60,000,000 bushels 
pared with 174,000,000 a year 

A government commission is 
gating the whole wheat questior 
this commission, Chairman M 
stated at Regina last week what } 
not think there was any need for « 
tinuance of the wheat board meth: 
controlling marketing. He defir 
favored the open market, but sugg¢ 
government supervision of the fut 
market. He saw no way by 
wheat board could prevent depress 
of the market by bear traders 

Report of the investigation con 
sion this fall determine 
Canada will return to the open m 
method of selling its wheat. If it d 
the cooperative pools probably will 
turn to the picture. 


Alberta Defaults 

For the third time in 14 months, t! 
province of Alberta has defaulted 
bond maturity, the amount being §$ 
650,000. Two defaults in 1936 total 
$4,450,000. The Bank of Canada 
the Dominion government refused 
loan for meeting the bonds. Memb« 
of the provincial government are d 
cussing the possibility of a refundis 
operation to cover defaults 


whi 


will whet 
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Money and the Markets 


After sinking on war news, securities markets drift 


sluggishly. 


Head of Bank of Netherlands proposes 


international control of gold production, but Britain 


says no. 


Good weather weakens commodities. 


Lapor strife, European war scares, and the gold golliwobbles beset the securities 


markets this week. Yet even on 


Tuesday, 


when the full impact of these forces 


was felt, there was less of real weakness in stocks than there was of out-and-out 


ipathy. Trading is down to the rate normally 


lays and swings are con- 


price 
tory; sellers are few and buyers, 
fewer. 


markets here 


f anything, are even 
After the long holiday, 


took their cue trom Europe where the 


And Europe 


er, the markets 


ges had been open on Monday 
started the week with a 
rrible case of jitters over the Spanish 
isis. By midday on Tuesday, how 
abroad had regained 
legree of composure. Subsequently 


there was the brisk rally in London as 


British government dropped its 


growth-of-profits tax proposals. 


was disposed to 


I 


jus 


"er 


ondon the Leader 


In all these erratic swings New York 
take its lead from 
yndon. There was a tendency to clutch 
t this or that (and the gold mess was 
lar because of its imponderability ) 
porte market movements. 
Yet it probably would have been 
as logic al to expect stocks to break, 
you re bearish, or to spurt, if you’ re 
lish on the news of Dizzy Dean's 
ispension by the National League as 
is to try to trace ry the swings in 


es directly to gold. Nobody has 
heured out anything practicable to do 
ut gold; this week’ s debate added 


nly one significant contribution. 
statement of Dr. L. J. 


This was the 


associated with the midsummer 





In Again, Out Again 


Associated Gas & Electric, a couple 
of months ago, sought to register 
$10,000,000 of debentures with the 
Securities and Exchange Commission, 
though it had failed to register un- 


der the Public Utility Act of 1935 
It contended the law was unconsti- 
tutional; hence it didn’t need to 


sign up in order to issue securities 
( BW —Apr 10°37 ,p69). 
Maybe it was an effort to put 


the SEC on the spot in its dual 


role as administrator of both the 
utility and the securities laws; 
maybe it was all in good faith. And 


maybe the SEC put its foot down, 
and maybe it didn’t. Anyhow, As- 
sociated Gas this week asked 


permission to withdraw the applica- 
tion, saying that the audits sub- 
mitted are now out of date, Whether 
an unregistered holding company 
may sell securities, whether under- 
writers would handle them, and 
whether the public would buy, re- 
main unanswered questions. 











A. Trip in his official capacity as presi- 
dent of the Bank of the Netherlands 
He proposed an international cartel 

control production of the yellow metal. 


The idea isn’t entirely new and it prob 
ably didn’t originate with the emin 
Hollander. Yet, coming from the cl 
of one of the 
Europe, from the man w 
cently, headed the World Bank, it « 
ried much more weight than it 
gossip in the 

Dr. Trip’s comments on gold we 
in the Bank of the Netherlands’ annual 
report. (They were much more specity 
than those over his name 


in the annua 
World Bank.) He urged 


big central banks of 


10 int J 


new spape rs 


report of the 


control of gold produ tion to conto 
to the monetary needs of the worl 
He derided the idea of tampering 


further with the price of the met 


theory being that this 
gold’s price the permanent regulator of 
economic and financial affairs 

The Net bank chief also op- 
posed coinage of gold and its «i 
tion without 
bilization. He 
control and sterilization will fail in 


long run if the 


herlands 


international currency sta 
said too 


cnormous pro 
is not curtailed by world agreement 
The same day that Dr 
out for production control, Brit 
new chancellor of the exchequer our 
John Simon, told the House of Com 
mons that no plan is acceptable 
War scares are news that can be 
readily interpreted. They helped com 
modities early this week. However, by 
midweek, grain markets were reacting 
to weather and not to Euro; 
tics. Private crop tions, whi 
were being pared sharply on drought 
news a fortnight ago, have gone back 
up to their levels of a month ago as a 
result of recent heavy rains. Even the 
Dust Bowl got rain, although it was 
too late in many places. The spring 


such 


ean po 


a 1; 
} reak 


wheat crop is looking better—may run 
more than double last year’s. Corn 
weather is excellent. So markets strong 
two weeks ago are down again 
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Wall Street Laughs 


Bawl Street Journal appears. 
Plays up local financial houses 
and individuals. 


BLAZONING the headline, “New Court 
Approves 4th Term, 41 to 9,” The 
Baul Street Journal, satirical publica- 
tion of the Bond Club of New York, 
made its annual appearance this week 
in the same old guise but with a new 
intonation. 

Hitherto extremely careful of squeam 
ish sensibilities, the Journal now has a 

color” story or advertisement here 

and there. In addition, local financial 
houses and individuals are played up 
In the past, the editorial intention was 
to make the publication general and 
national in scope. 

But though the type of treatment is 
changed, the humor is still as blood 
thirsty and _ belly-laugh-provoking as 
ever. There is a take-off on the Old 
Gold puzzle contest, and a parody of 
Golden Shell advertising, in which the 
qualities of a rattlesnake and a skunk 
are combined to produce a gasoline that 
“smells like hell.” 

Stock Exchange members go on a 
sit-down strike for regulation, the 
country banker comes back to buy for- 
eign bonds, and Kuhn, Loeb & Co 
arranges financing for a strip tease mill. 
Many of the jokes are purely Wall St. 

that is, the uninitiated may not “get” 
them. But it would be hard to miss 
the humor in the cartoon showing 
pickets in front of Lehman Bros. with a 
sign: “Lehman Brothers are unfair to 
Goldman, Sachs.” 

The paper has been cut down to 
eight pages. It was 10 last year. Mem- 
bers of the Bond Club, unlike the 
philosopher in James Stephens’ ‘Crock 
of Gold,” felt that you could have “too 
much of a good thing.” Too much 
laughter kept them from tending to 
business after the issue appeared. The 
emphasis was on shorts, such as: 

Sears, Roebuck prints catalogue on 
sandpaper; Sen. Ashurst proposes that 
“hot money” be put in closed banks to 
thaw out “frozen assets”; Margaret 
Sanger elected a director of the Heir 
Reduction Company. 

Editor of the Bau/ Street ] urnal 
is John A. Straley; George J. Gillies is 
chairman of the Publications Committee. 

e 
Steam for Sale—Rarely 
public come into contact with the fact 
that big companies are organized to 
supply steam to buildings for heating, 
power, cooking, etc. Probably few 
residents think very often of the fact 
that the streets of Manhattan Island 
from the Battery to 92nd St. cover 
miles of mains through which the New 
York Steam Corp. supplies some 2,500 
buildings with more than 10 billion Jb. 
of steam each year. 


does the 
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Business Week 


BANKERS’ PRESIDENT—The New York 


State Bankers Association climaxed its 
Memorial Day week-end convention cruise 
to Bermuda on the liner Washington by 
Frank K. Houston, head of the 
Chemical Bank & Trust Co.. New York 
City, as president. Mr. Houston 30 years 
ago came out of college into banking as 
secretary of the Tennessee 
He migrated to St. Louis and, in 1920, to 
New York as Chemical’s vice-president. 


electing 
association, 


Yet the fact that this business is still 
being done, and done at none too hand- 
some a profit, was headlined on the 
financial pages this week when divi- 
dends on the corporation’s preferred 
stocks were passed and these issues 
dropped 10 points or so to around $90 
a share. The discontinuance of pre- 
ferred dividends follows a declining 
profit trend apparent since 1930. 

Earnings have not been proportion- 
ate to sales. There has been a moderate 
variation in sales of steam in the last 
half dozen years but earnings have 
been reduced by rising costs. Taxes 
have been a conspicuous item, rising 
from $867,835 in 1931 to an estimated 
$1,490,000 this year. David C. John- 
son, president of New York Steam, 
notes that dividends on the two pre- 
ferred issues were earned by relatively 
narrow margins in 1935 and 1936 and 
that “for the 12 months ended Apr. 30 
such dividends were $402,357 in excess 
of net income for the period.” 

Meanwhile, Consaitleted 
New York, which controls the 
company, is seeking to *consolidate it 
with the utility system for operating 
economy, for savings through refinanc- 
ing, and for greater ease in raising 
money for expansion. From Apr. 16 
to May 10 this year, Edison bought 
80,498 common shares (12,374 in the 
open market) at an average price of 


Edison of 
steam 
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$32.21 a share, increasing 
to 96.14%. Edison now pr 
offer its 5% preferred for N 
Steam’s preferred—one share 
plus $10 for each $7 New ) 
share and on a straight shar 
basis for New York Steam 
ferred. Passage of dividends 
pedite the exchange. 

° 










Van Sweringen Hangove: 
latest complication to aris« 
road tangle which survives 
Sweringen brothers is the it 
the New York, Susquehanna 
ern Railroad to secure assent 
holders to extension of mat 
The result was this week's | 












reorganization. 

This particular difficulty 
cannot be blamed on the ‘'\ 
Erie controlled the Susquehai 


lays o 







the hectic consolidation « 





20's and it 
provides the Eric 
to its Jersey City terminal. H 


only a 





is the Susquehanr 





with a « 






smaller road, with 
220 miles of track and but tw 
tives, is vital to the Erie, Ches 
Ohio, and Nickel Plate. 

‘his importance prompted 
to try to avert reorganization 
Susquehanna. While the road 
tempting to get bondholder co: 
an extension of maturities, 
guaranteed interim interest | 
But, when it developed after 
tensions of the time for assc: 
hardly 60°% of the holders of 
which fell due last Jan. 31, we 
to agree, reorganization becam 
the only recourse. That's just 
headache for the new owners 
Van Sweringen rail empire—t! 
sers. Young, Kolbe and Kirby 

The New York, Susquehar 
Western has fallen substantial! 
of covering its fixed charges 
of the last half dozen years. “I 
operating loss last year was over §$ 
000 and the year before it was 
$380,000. When the road app! 
reorganization it told the court 
non-negotiable indebtedness of $ 
825, including current _liabilit 
$1,969,714, and that current ass 
taled only $802,974. 

ICC merger plans of eight ar 
years ago allotted the Susquehat 
the Erie and the Erie, in turn 
C. & O. and Nickel Plate syst 

° 








































Public Funds—State and loca 
ernmments have been irked for 

time now by the national banking 
lation which prevents payment of 
est on public funds by members 

Federal Reserve and the Feder 
posit Insurance Corp. As a rul 
laws specify that public funds be 

in banks at interest of not less 
so and so much— interest must | 
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the funds are forced to lie 
state and municipal coffers 
Banks, too, have been upset 
e situation in some There have 
. few mutual efforts to get around 
federal prohibition 
Most novel attempt is that which is 
to have been devised by banks 


ed ofr 


over 


CasSOS 


} 
ered 


Jowa and which has been enacted by 
- state legislature. Banks are required 
pay annual assessments on public 
ads. the assessments to accrue to the 
sitor. These which 
ild pile up at from a minimum of 
to a maximum of 2°@ per annum, 
uld be based on 90°% of the daily 
nce of funds in the depositories. 
e idea is that “reserve fund” 
s raised would from $250,000 
$500,000 a year 
top figure “assessments 
Meticulously, though, the Iowa law 
s with federal b 
no case are banks allowed to pay 
directly or ly, 
blic funds. Yet apparent 
ir of legal attack, 
led a clause saying that, in 
of the new 
by the 


assessments, 


the 
run 
when it hits the 


cease 
inking precepts 
est, either indirect 
with 
the legislature in 
case a 


law is declared in 


’ 
courts, the 


other sections 
nevertheless stand up 
; i 

tility Case Delayed —Carrying 


“Te ; 
nt and complicated cases up to the 


1m- 


ted States Supreme Court ts a slow 
yus task at best In the instancc 
Public Utility Act of 1935, it 


ns that it has been more than ordi 
ly difficult 


¢ 


latest effort to secure speed, in 
e Electri Bond & Share test case 


counsel for both the 


is the plea of 
Securities and E> 


mpany and for the 
e Commission that the high cour 


np the Circuit ¢ 





yurt 


w them to jut ! 


f Appeals on the 


ne Court 


way up (The Su- 


1 
somctimes all 


Circuit 


ws litigan 
ourt if the 


the ( 
that they want 


pass 
s to the suit 
speed. ) This time, 
held that the case should come up 
customary process, without 

nping any steps. 
Government officials professed to be 
appointed by the failure to get ex- 


agree 


however, the high 








edi action; the utility industry 

q st certainly is disappointed that con 
: mality of the law hasn't been 
d long since. The courts have 


een cluttered with holding company 

aw litigation for 18 months now and 

seems certain that the Bond & Share 
von't be settled for at least a year 
e light of this latest decision 

It is never any better than 


a guess 


} when someone undertakes to figure out 


vhat’s on the minds of the Supreme 
Court justices. Nevertheless, it looks 
fair bet that the court would 
just as lief dodge this decision as 
long as it can. It had a previous crack 
it—in the American States Public 
ice case—last year and sidestepped 


AC aA 
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That previous suit resulted in the 
U. S. District Court's -“unconstitutional 
in its entirety’ verdict late in 1935 
The Circuit Court contended in that 


case that American States was an intra 


state concern, hence the law wasn't 


applicable and there was no ground fo 
taking up constitutionality. This 


latter view was shared by the Supreme 


the 


Court which, in a decision rendere 

a little over a year ago, declined to et 

tertain an appeal (BIW—Ap », PO) 
° 


Flourishing Fertilizer——Fstimates o 
this year's fertilizer 


1 
Saics Are pcing 


revised upward; there are some hopes 
that 1930's record of 8,163,000 tons 
will be topped Meanwhile, destru 


tive price competition has disappeare 1 


I 
tin 


and profit predictions for some time 


have been fairly optimistic 

Thus it is no surprise to hear that 
two companies, International Agricul 
tural Corp. and Virginia Carolina 


Chemical Corp., have voted dividends 
on their preferred stocks after lapses 


of several years. International is to 
pay $3 on the prior preferred, the 
first distribution since 1931 Virginia- 
Carolina voted $1.50 a share on th 
$6 participating preferred stock, the 
first payment since 1929 


Rising farm income and federa 


1 
ducements to soil in 


; 


iprovemen Af 
} 


probably the biggest factors in the gain 
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, . : 
sales. Coincident to an 


of AAA benefit pay 


in fertilizer 
other big 


jax 


ments, fertilizer tax tag sales in Apt 
were 1,426,221 tons, the largest ev 
recorded in that month ex C} ting 
1930 For the first ten months otf t 
fertilizer year—July through April 
1936-37 sales were 5,458 6 tons 
compared with 4,165,680 in the s 
months of the previous season 


3,920,684 tor the 1934-35 perio 


When it comes to 


ronts, 


mprove ent 


price wars probably plays a 
i , 

W here 5 ~ I 
the years before and after NRA. mark 


portant part than increased vol 
} 


rading an siasning | | 


ups have been the order of t 


through most of this season. For 
season still higher prices are in 
making because quotations 

‘ingred , 


basic ients as potash have 


ready been raised, effective next mont 


Sign of the Times—Bach 


} . { 
poom days of tl $s it Wa 


for commodity markets 


thing 


own 

these 

na parely eli 

crash caug] tnemM 
é 


} 1 
these gvencra imes was 


the New York Prod 


ong 


experience of 








MORE WORKING CAPITAL 
FOR MORE PROFITS 


through LAWRENCE SYSTEM 


Your present Stocks of raw or fin- 
ished goods, wherever located, may 
serve as a basis for additional quick 
working capital. The procedure is 
simple and inexpensive, through 
LAWRENCE SYSTEM 

Under this system, you can obtain 


additional working funds without 
disturbing your normal business rov- 
tine in any way,and 
without affecting your 
eStablished bank credit 
LAWRENCE SYSTEM has 


CREATID 


full approval of banks everywhere 


It is now making possible extra 


working capital—thus extra profits 
—for manufacturers, producers an 
distributors ot more than one h 


dred fifty different commodities, 
throughout the United States. 
Why not jot down a few questions 
about this system—and write or wire 
Dept. D-21 LAWRENCE 
SYSTEM, 52 Wall Sr., 
New York, or consult 
the nearest office 


IMMODITY PAPER AGAINST INVENTORY 


A. T. GIBSON, Pre sdent 


NEW YORK: 52 Wall St.» CHICAGO: One North LaSalle Sr. * BUFFALO: Liberty Bank Building 
BOSTON 49 Federal St.* KANSAS CITY, MO: Commerce Trust Bidg.* DALLAS: Santa Fe Bldg 
HOUSTON: 601 Shell Bidg.* LOS ANGELES: W. P. Story Bldg.e SAN FRANCISCO: 37 Drumm St 


FRESNO, CALIFORNIA 
SPOKANE: 155 South Stevens « SEATTLE 


2030 Anna Sueet * PORTLAND, ORE: U. S. National Bank Building 
1014 Fourth Avenue South *« HONOLULU, T. H. 
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Sightseeing 


WITH 


BAKELITE 


Bul Vig ‘ Ye iy 





Electrical Wiring Devices, switches, 
outlets, flush plates, sockets and plugs are 
formed of Bakelite Molded, a materia] that 
retains its excellent insulating properties un- 
diminished for an indefinite length of time. 





Paints And Varnishes formulated with 
Bakelite Synthetic Resins excel in toughness, 
wear and moisture resistance, and lustre. 


Paints, varnishes, enamels based on Bakelite 
Resins are made by leading manufacturers, 


Architects, engineers, builders, decorators and 
building owners will find a study of the many 
applications of Bakelite Materials in the build- 
ing industry both illuminating and profitable. 

Bakelite Materials are obtainable in many 
forms, molded, laminated, cast, varnish, 
enamels, cements, and others. They are now 


used in practically every industry, and for 





thousands of different products. 

More than likely one or more of these 
materials could be advantageously used in 
your products, and our engineers will be 
glad to consult with you about it, Write for 
1 Booklets 38L, “Bakelite Laminated”, 38M, 

Bakelite Molded”, 38S,“ Bakelite Synthetic 
Resins for Paints and Varnishes” and other 
literature which materials. 
Bakelite Corporation, 247 Park Ave., New York 


Bakelite Corp, of Canada, Ltd., 163 Dufferin 5t., Toronto 


*Trade Mark Reg. U.S, Pat. Off. 


} Toe ¢ 
describes these 
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Exchange, which discontinued stock 
trading back in the depths of the de- 
pression. However, with the revival 
in securities trading in the last couple 
of years, the Produce Exchange les 
toyed with the idea of trying it again. 
This is confirmed in the annual 
report of John McD. Murray, president, 
which notes that a special committee 
has been “appointed to look into the 
question and to make arrangements for 
filing an application for registration 
as a national securities exchange.” 
The exchange is also actively at work 


| on plans for a market in pepper futures 


(BW —May!'37,p58), will soon launch 


| trading in linseed oil futures. 


© 
Unclassified Loans—The Federal 
Reserve's effort to segregate loans ac- 
cording to the use the borrower puts 
them to falls somewhat short of per- 
fection, as all such statistical refine- 
ments are bound to do—in the very 
nature of statistics. Just as men can- 
not be aptly pigeon-holed as to occu- 
pation (there are always fine border- 
line jobs), so money cannot be cata- 
logued neatly as to its employment. 

About $1,500,000,000 of loans of 
weekly reporting member banks are 
still begging for a category. That is 
out of a total of $9,500,000,000. In 
other words, about 16° of the lent 
dollars are unclassified dollars. And 
breaking that unclassified column down 
as best it can, the Federal Reserve 
obtains an approximate half-and-half 


division into loans ‘‘on securities” and 
loans “otherwise secured and unse- 
cured.” 


These borrowings are most emphat- 
ically not for general business pur- 
poses. If they were, they would fit 
into the Federal Reserve categories of 
commercial, industrial, or agricultural 
loans, or as loans for carrying or pur- 
chasing securities, or ag real estate ad- 
vances. So the question still is open: 
What was a billion and a half dollars 
used for? 

And there is not much choice in an- 
swering: either (1) personal loans; 
(2) quasi-commercial loans; (3) loans 
for purposes unknown to the lending 
banks. 


. 
Those Orphan Dollars—The unse- 
cured small loan, extended primarily 


| on the personal credit or earning power 


| 


of the borrower, has won an important 
place in the N.B.P.—new banking 
policy. Bankers have become much 


more attuned to the needs of the pub- 
lic, are putting themselves out to get 
new business, are finding the personal 
loan a means of earning interest on 
rather substantial sums of money. 

The National City Bank of New 
York probably has outstanding some 
$60,000,000 in personal loans, al- 
though the figure is never revealed. 


The Material of a Thousand Uses Other banks throughout the country, 





JUN 


though individually they ca: 
that total, in aggregate pr 
ceed it many times. Perhaps 
when the Federal Reserve » 
light on where bank mone; 
it will call upon member 
report specifically on their 
loans. Until then, the amo 
be a matter of conjecture 

But it seems safe to a 
the personal loan total runs 
eral hundred millions. Hi: 
the $700,000,000-odd of ‘|; 
wise secured and unsecurc 
counted for—except to assig 
proportion to the “personal 
tion? True, that $700,000, 
also include busingss or a; 
loans, the nature of which t! 
is not entirely certain of, | 
hardly likely that banks wou! 
aware of the purpose of the |! 
in a large proportion of that $ 
000. It is the banker’s b 
know what a borrower does 
bank’s money, when said mor 
secured by collateral or is not 
ular business operations. 

As for the $700,000,000 
secured by collateral, but still 
fied, the omission is readily ur 
able. Banks are not likely to | 
inquisitive about the purpose « 
tc a customer who is able to 
adequate security. 

e 
Banking Normaley—For 
prior to 1933 it was the nor: 
for bank deposits to decline 
spring—to be smaller on Mar 
on the preceding Dec. 31. 7 
the period of decided abnor: 
the Sochiee world. Govern: 
rowing started to pad deposit 
flow of foreign gold to thes 
soon added sharp impetus to t! 
And bank deposits in ensui! 
went up steadily, step by ste; 
every quarterly report. 

But, as frequently noted in t 
umns, Washington has taken 
deflationary actions in recent n 
gold has been sterilized and de; 
serves marked up 100%, to nai 
Furthermore, government bor: 
has been diminishing. 

Thus it probably should be : 
prise to read Comptroller J. | 
O’Connor’s report that the 5,311 
national banks on Mar. 31, 193 
3.96% less on deposit than at t 
of 1936. The Mar. 31 deposit 
was $26,515,110,000 compared 
$27,608,397,000 three months <« 
Nevertheless, the latest report 
the largest deposits ever record 
the history of our banking system 
the exception of Dec. 31, 1936 

Wherefore it might be said 
banking is reacting somewhat 
normally these days. However, it \ 
be hard to find a banker who b« 


15 
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things are back on the old time ba 
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Editorially Speaking — 


the story was written between telephone 


FoR example of what the gram- 
warians call circular definition, see Sen. 


{ peciaiiu 
I 
Coordination of Milk and Milk Prod 
rc Regulation. The term ‘milk,’ ” 
; the bill, “means the lacteal secre- 


a obtained by the milking of one or 
sre healthy cows Milk is what you 
et by milking, and milking is what you 


» to get milk. 


Tue boom in goat's milk is making it- 
elf felt in this office. You may have 
id that Mrs. Channing W. Gilson, a 

eading New Jersey clubwoman, is try- 

ng to make her goat-conscious. 

She herself keeps six Toggenburg goats 
ad says they're so dainty they won't 
+ food dropped on the floor of their 

Juan Ceballos, a New York 
ck broker, keeps 100 Saanen goats 
his estate and sells their milk for 
‘a pint—or a goat quart, as he calls 
One of his customers is Mrs Myron 

C. Taylor, who drinks goat's milk every 
lay, And now the Gentleman on the 
Fiscal Desk is planning to keep goats 
nd eliminate cow's milk from his do- 





state 


mestic menu. 
His wife is against the idea, because 
was given goat's milk as a child 
detested it. But her husband stands 
firm. “I am a plain man,” he says. “I 
ave no haughty notions about myself 
or my family. So I say that what's good 
enough for Myron Taylor's wife is good 
enough for my wife.’ 


Dr. John W. Williams of Cambridge, 
, recently told the American Col- 
lege of Physicians that women are sick 
one and a half times as often as men 
but live a little longer than men do, 
and he thinks the reason is that 
women’s tissues are more resilient and 
therefore repair more easily. We won- 
ler if the true explanation 1s merely 
physical. Doctors have been learning a 
ttle about the influence of the mind 
m the body. We suspect that women 
live longer because they're more deter- 
mined not to die. Women are tougher 
han men, especially when on the de- 
They're tenacious. When 
hey've got something, they're a little 


Mass., 


rensive. 


re determined than men not to 
give up. 
OnE of the stories that reached the 


news desk a few days ago from the 
Business Week correspondent in a dis- 
tant city was accompanied by a note 
from its writer. “I had just started 
writing this story,” he explained, “when 

wife came home with a banged-up 
ir as a result of being struck amidships 
y a six-ton sand truck. She was badly 
bruised but no serious injury; her 
nerves are quite upset. The side of my 
new car is a mess. Well. the rest of 


1 
hy 
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a hundred friends, from in 
doctor, 


calls from 
surance adjusters, the 
cap the climax, research outfit 
called to ask what radio program I was 
listening to We'll bite. What radio 
program were you listening to? 


and, to 
some 


HAVING produced The Thin Man 


and “After the Thin Man,” the movies 
are now preparing “The Return of the 
Thin Man This will be as neat a 


trick as Hollywood ever pulled Of 
course William Powell will 
the movie audiences 
with him, 
Man is Powell or the detective he 
plays, Nick Charles. They've forgotten 
that the Thin Man isn't He's 
Wynant, the eccentric inventor who ap 
pears for a few minutes at the begin 
ning of the original picture; and in the 
book that Dashiell Hammett wrote, the 
Thin Man never appeared at all—for 
the simple reason that at the 
the book (and of the 
vealed that he’s been dead 
months. Not only dead, but cut up 
and reduced to a jumble of dissevered 
bones 

It will be interesting to see how 
these bones are reassembled and Wynant 
is brought back alive Also. what 
atonement Hollywood makes for letting 
Nick Charles send Wynant's lawyer to 
the chair for the murder of a man who 
reappears alive in the new picture. 
And if Wynant doesn’t reappear, you 
may see the Return of William Powell 
Thin Man? 


return, and 
satisfied 
them the Thin 


Will be 


because to 


1! 
Powell 


end of 
movie) its re 


1 
several 


but where's the 


CASUAL paragraph in a letter from a 
friend: “Did you know that I have one 
uncle—my only one—who has lived all 
his life in Green County, Indiana, and 
has taken some part in politics and once 
even served as sheriff? The sheriff's job 
was not so good, all those years ago. 
His wife ran the kitchen in the county 
jail, which had to be maintained out of 
the sheriff's salary, and set so good a 
table that the institution became famous 
and popular through all the counties 
round, Miscreants sought to get into it, 
and to be transferred to it; and the jan 
became so heavy a burden that Sheriff 
Wines finished his four-year term heav- 
ily in the red. Now my uncle and all 
his clan remain the only Republicans in 
the township, and practically the only in- 
habitants not on relief.” 


ACCORDING to the NBC Trade News 
Service, “television, one of the most 
complicated of modern sciences, can be 
easily understood by laymen if it is re- 
garded as combining the principles of 
movies and radiofacsimile pictures.” 
Get that? All right; now you under- 
stand television 





We devote 


pages 
each month 
to his 


HOBBY —- 


Go through any issue of Modern 
Mechanix. See how much inter- 
esting information there is about 
flying. Then you'll appreciate the 
appeal of this magazine of Hob- 
bies and Inventions to Frank M. 
Bender, General Manager, The 
White Motor Company. Flying is 
his hobby. 

Mr. Bender, like other major 
industrialists, heads an All-Man- 
Market of 4304,528* who read 
Modern Mechanix. If you sell 
basic supplies to big business, or 
household, workshop, sports or 
pleasure equipment which men 
buy—here’s your medium! It puts 
you in company these readers 
keep regularly. It talks their 
language. 

And asa buy, Modern Mechanix 
offers these attractive rates: Color 
for $1.60 per page per 1000! 
Black & white $1.30 per page per 
1000! Based on A BC Guarantee! 


REDUCED COLOR RATES ON 
INSIDE COVERS 


1 TIME 4 or 4 Colors $600.00 
3 TIMES—35 or 4 Colors $40.00 
6 TIMES—3 or 4 Colors... $00.00 
1 TIME —Black and 1 Color 450.00 
4 TIMES—Black and 1 Color 425.00 
6 TIMES—Black and 1 Color 400.00 
* Publisher's Estima I 250,000 
Crrcaiation Guaranteed A Bt 





HOBBIES and INVENTIONS 
MODERN MECHANIX 
PUBLISHING CO. 

1501 Broadway, New York + 360 N. 
Michigan Ave., Chicago + $36 §. Hill St., 


Los Angeles + 1014 Russ Bidg., San Fran 
cisco *« Walton Bidg., Adanta, Georgia 
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This Job Is Too Big 


If the new Blue Eagle bill passes in 
anything like its present form, the 
omnipotent board established by it 
should take a year off to study its pro- 
visions. It should then devote further 
time—at least five years—to study- 
ing the industrial complexities which 
the bill attempts to deal with. Hav- 
ing thus prepared itself, the board, 
if honest, will make a report to Con- 
gress: “This job is too big for any 
one board.” 

The bill is an omnibus bill and it 
sets up an omnibus board to govern 
wage-and-hour conditions in every 
business that has the faintest smell of 
interstate commerce. Quite likely the 
bill will be modified in a few im- 
portant respects before Congress gets 
through with it; but mere modifica- 
tion will not take the mischief out of 
this bill, or make it Constitutional. 
Plainly it is as unconstitutional as the 
old Blue Eagle was. It brazenly 
challenges the unanimous decision of 
the Supreme Court in the NRA case. 
The court has lately changed its mind 
on some points, but if it accepts a law 
of this kind it will be eating crow, 
indeed. 

Who can justly and practically fix 
a working week and a minimum wage 
for nearly every business in every 
corner of the country, and for all 
kinds of workers? The task is im- 
possible. If such matters are to be 
regulated, they must be taken in hand 
by state and local authorities. But 
centralized regulation is demanded by 
the White House. Congress is there- 
fore urged to throw up its hands and 
pass the buck to a board, after going 
through the forms of specifying gen- 
eral wage-and-hour standards, subject 
to practically any exception the board 
may allow. 

There will be exceptions for re- 
gions and sub-regions, for industries 
and sub-industries, for rush seasons, 
for incompetent groups of workers, 
and for incompetent members of com- 
petent groups. There will be excep- 
tions for the crippled, for the clumsy, 
for all the marginal workers who can- 
not be kept on the payroll at the 
minimum wage to be prescribed in 
the act. And one board—five men— 
must make these exceptions for the 
whole enormous area of the United 
States. The board will be head over 
heels in work. It will try to act 
slowly, taking one important indus- 
try at a time, but it will be pushed 


and prodded, it will be yelled at by 
everyone who wants Heaven in a 
hurry, and despite itself it will be 
forced to issue see without proper 
consideration, granting exemptions to 
one industry and denying them to 
another even more worthy, and thus 
the confusion of NRA in its last 
months may be repeated. 

All employers except those whose 
business is unmistakably local will 
have to bear a higher labor cost. 
Federal price-fixing may come next. 
Who is to fix the prices? One board, 
the same board, the same five men? 
Or another federal board, to fix prices 
in all industries? Surely it is im- 
possible to regulate all industries in 
this centralized, uniform way. If the 
labor standards of a small minority 
of employers are so low as to excuse 
federal regulation, the experiment 
should be tried in one industry at a 
time. That would be an ample task 
for any one board. To bring all in- 
dustry under the claws of the new 
Blue Eagle is to make the old NRA 
mistake all over again. 


Business Effects of 


The Two-Day Week-End 


The time has come when those who 
are footfree and solvent pack their 
baggage and climb into their cars or 
a a train, a boat, a bus, or a plane. 
The present travel season is expected 
to be the greatest on record. More 
than ever before, travel has become 
a big business. 

For the increase in long or short 
journeys, the automobile is mainly re- 
sponsible. But there is one kind of 
travel that has grown remarkably in 
the past few years, and is just now 
receiving further stimulation. We 
mean the week-end journey. Rail- 
roads are busily promoting it, with 
bicycle and fold-boat excursions. 
America has become a five-day coun- 
try. Anybody of middle age can re- 


member when six full days was th 
common working-week. The Sarye. 
day half-holiday became preva! . 

generation ago. NRA brought Sen, 
day week to the masses, and it is clea, 
that new labor legislation, whatever 
its other effects may be, will make the 
five-day week permanent. The two. 
day week-end is here to stay. Hence. 
forward the people will buy more 
transportation and recreation. That 
is an important economic chang 


Making Gifts 
To Borrowers 


Nothing is so noble as giving away 
millions of the government’s money. 
Sen. Copeland of New York has ip. 
troduced a bill that would cost the 
government $65,000,000 in the first 
year, and half a billion all told. 

What the senator proposes is a 
temporary moratorium on foreclos- 
ures by the Home Owners’ Loan 
Corp., to be followed by an extension 
of the mortgage term from 15 years 
to 30, and an interest cut from 5°; 
to 24%. The HOLC took on a multi- 
tude of distress risks to start with, 
and it has treated them with great 
leniency. But naturally there have 
been some foreclosures. Now comes 
the Copeland bill, which has en- 
couraged some borrowers to withhold 
payment, though they are perfectly 
able to pay. And meanwhile profes. 
sional organizers, cooperating with 
the senator, are feathering their own 
nests by promoting an _ anti-fore- 
closure campaign. 

When the government gets into the 
lending business, it is usually left 
holding the bag. In the 20's the 
Federal Land Banks made innumer- 
able loans on marginal lands, shovel- 
ing out much more than any sensible 
banker would have done, and many 
farmers borrowed with no intention 
of repaying the money, which was 
often more than the land would sell 
for. HOLC has been better ad- 
ininistered, but by the very terms of 
its creation it has had to take bad 
risks. So foreclosures are unavoid- 
able, unless loans are to be changed 
to gifts. But if there must be gifts 
for people in distress, let them come 
from relief and Social Security funds. 
The government should not confuse 
a banking problem with charity. 
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